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Christopher Chen, The Resolution of the Structured Notes Fiasco in Hong Kong,

SMgwwemdﬂmmn3%®melAwlw 122 (2013).
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BT R R ERBFEARBRREL26EE  EEHNALE
EE A AR RBEHAFAET ETHIEHEAHE —FHn
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T 5 A B BE R HARAT T BB LT A > (EASTULS - THHFEAAX
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HENERETRIAITENREEREMN S R=O—— 53
Bz bR MELREETART SR B ETHT QY UREER
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—FEARDBEAGFARARELHAAGR : FoF - BEE
LWER Y E AR TR RIS R
BEM o RTT - SR E I HT 0 B Y R BN B R B
B s tngn® Bk EMEBRARETETON
KSR S BT T - AT - B AR B A 4 - AT L

0% S 1 IS H M STI3 (52 Y307 -
66 Eiﬁﬁg?%ﬂvb‘ ﬁﬁfﬂ," fig Qi;’iﬁﬁﬁ:ﬁ > http://www.foi.org.tw/content/about-us/
Chairman.html > $& 5 BTE! @ 2013F 8E]1F T o
67 A== == : =r = TRk oW, A SR OHISE A =
RO BT TR R R T R # R
e VEIR
o8 %f‘]“jlz B 7R

?J%%f»ﬁﬂlﬁéjﬁfil@ﬁmﬁaf‘l‘ﬁﬂ ’ Elf»ﬁﬂli?“%ﬁlﬁﬁe[ﬁfﬁ’ https://www.foi.org.tw/
Article.aspx?Lang=1&Arti=57&Role=1 > f& i BB © 2014F 3519} 1 -
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69 pLEaliF %Tiﬁiffﬁ’ http://www.ba.org.tw/all.aspx?sn=706 > & B[ : 2014 F
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T N SRS O R RS SRR 1
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http://www.ba.org.tw/Dispatch_File/??EfJiﬁ'J980604.doc ek B EED 0 20145 3
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O N Fm 4B E LA % #E P (Financial Indus-
try Dispute Resolution Centre ) 37 in 3% 472,634 4 7 # 8 & 4/ %}74 Bl
B—ISAM/NERERET Hl - BTACHERAAERNE
@Jc{ o

RTT - BRATAE X REEAMGNER  HERWERE
BANETRLEABZRELFERITRS T8 F A b g
AR RBATA S MRE LR G TRENAKER
ERFHERE BB ELE T EEELI07ELES
B WBBATREATHEAMERANEHEE  DAREENEY
FRA AW TERs > TEHE. > THE, o TEEL R TES
%, BRE - BTHREEE  AFAZERETHEARLANSEE
BEH BEEREA BN RS ETNRE - B RE
W PHETL  ROTATWERGFRBEATEFICLNET
BEE S REHERLHAFRRTUSERTS  BRILE R
EETMM bR TS RELREEEMD R &
BATAEFAAREIEM > BB BATASHRIAH L4 BB B
ITHEMERBR P HRME  CHBRGF LT EEFRE R
HRAR AR ERENL IS T ENER o

FoETMRNEBEAE RGN EENRERERNER BE

& £ ESLP R FP 0 S IRAE hitp:/www ey gov.tw/pda/

News_ Content2.aspx?n=F8BAEBE9491FC830&sms=99606AC2FCD53A3A&s=5
CE3E4BB44711691 » & s FTE! @ 2014F 35 19F 1 o

FIDReC, Annual Report of 2010-2011 16, available at http://www.fidrec.com.sg/
website/annualreports.html (last visited: 2014.03.19).

The website of FIDReC, available at http://www.fidrec.com.sg/website/adjust
structured.html (last visited: 2013.08.01).
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TR # 2 WL S TR -
BUESMMEHRALHHER D HEEE » AXUBETH
DT 4RBEMAE : %k wEFd  EHHEZEBEEE - Hibt
WEETIBRG AT 2RI E DB - A N B EA B R &
Be NI ARBANEE LA 4 BRELRKRESE
BEE GRS RN IR R AR E RN S EHE AN
HE—EWEREEEESE  RTARTEHEEHEB LW
B MRESHBREMBA  DANSELELEHBE
KEHEME ARTFE SRS TEMENME: £ 2HHEML
GHZEE R RERITAOONEINF NG EREEF A3
% BHEMRFTETOGETEEM Y HHTE 4
EUFELUTREETWS  REAWELLEE BBITAS A
P AT 5 e - TR B A 4 mk BB 1R B Y 4L A RV B By Ok 1B O B BT
O RREEHEHGNHRRERS  HITRAEAE -S4
MW ER EERFTRGEANERERSMAEGNARTER
JE R REAMER  RERSEENATLAE LG AL
BT 0 B RIRE AT DU R B R LS R
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o VLI T
BLAH T~
S P B WS D] BRI S O 20085 1E] VT S0 7922.65

R 2Rl 0P el g8 [ - P LY SRR 6203.77R > {11%2009F
1E[ £ i@fﬁﬂr@ %4475.14%0 YR VEIBRRES Db ’i’l‘?ﬁﬁifﬁ » http://www.
twse.com.tw/ch/statistics/statistics_list.php?tm=01&stm=002 - & = BF [ : 2014
F3E[19F! o
82 See Dow Jones Industrial Average Fact Sheet, CNN website, available at http://
edition.cnn.com/2013/05/31/us/dow-jones-industrial-average-fast-facts (last visited:

2014.03.19).
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W EAWHEATUREUEFEH A TR LBEBETHREL
ﬁﬁ%vE%ﬁﬁﬁi%uﬁ%%ﬂﬁﬁﬁ’EH@%%W%@%
B RNERMEZS  SEATHASLEENEM BT ALE
%#ﬁ%lﬁﬁ%l%l%@%%“%&%ﬁﬁi%ﬁﬁz%’u
Fa (R E AR GBS ZHREBRE - TG —
IR AR HEEATERFEMNNIBEES N ES WAL o

T - RIS R T AT DU AR £
| BT REEAMATSNHRGEERE—OOLERY &
HEESTFTUEATANBTRARBENEERRTS (Fl - 7
Bz AMKR 5T E#4 (synthetic exchange-traded fund ) 85
ERS b EMEE M BB R WS
ATIE s Efrat - ROATBHELMUHWEE - 8O0 EZ
BB - E - THEESRESEARREN £
THEBERE S WM ERERALBE AT EHE R Rk
Y RHE  BETERLURT RN EEEIY .

83 17 EI f[ T pLe g ot ﬁ] (Lehman Brothers Holding Ltd.) F‘/% "'rﬁié)lf}ﬁ

DRy f' | (Lehman Brothers Special Financing Ltd.) ~{¥# > ']J o E,ﬁxf_}ibﬁ'
F[Ljfﬁg‘é%"ﬁjﬂ o fEE AR I*fﬁ lﬁkyﬁg"ﬂﬁ [ BRI BT 2 EJJ: (RN S5
SEE %;fg;gtrgi [%t o [ﬂi/[l S pL e ’FIJ (Lehman Brothers Treasury
Co. B.V.) HIfFE& %J?i T Fh' B Eeld Ly B R PY Y ’FJ (Lehman Brothers
(International) Europe ) H[]{# 53}'\[55«'?%* [ ?FITE% R e 053 TR [P b Sy N 1
YR, o

B TR

SRy NE $a I#Ffrﬁﬂ% TR 300 [IBEREEELE S o AR
ERL SRR O e FL! EES2 ?ﬁﬁ iflJT ) http /Iwww.feib.com. tw/UpFlles/
Wealthmanagement/pdf/fund/201307/EF28.pdf’ o G RETE 20147 3E]19FT o
fﬁfﬁﬂdﬁ“'&?%ﬁ DHT 20125 551* = HV3F O OR (7 (2 B
BT 0 5A »  (R gh  53 BIA © E  E 2)  R)
G TR ”Eﬂ%@i?ﬁ‘i’ f @ﬁ’%ﬂ‘p'—ﬁ
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AR L BT AREREN AZHREEAETEES R
BANEZGF » EHREESFANBRE R —FT

K BB AR

REESR iE BREABRNEGS | REERBHRE
= % 27 4 14.81%
B 295 54 18.31%
st 322 58 18.01%

MERTRH  ESEHRENBFEEEAEHEEE
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R EE RN BRI AAN AR T ARG A o AT - R
TF ok BB R BRSBTS st LB E MBI % (Fisher’s ex-
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DREEE  Hb o R EEEHFEARE TAZESE - A
DT R A AR BRI EEARE (Bigs
SWMB) R o

N~ BIEBOR Z IE

FE BHEEZHEENH REEEAELBETHRENH
o RTABRAE L ER > RITBF - FERFRANER ¥
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THhEE  EFIHEENSEARK - A0 3 REF W
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Wo - BEBBEFENRY - ARG F - KK EEBmAE -
FHEEREUFAFTAERRBELEREAREWBELEYE

W b PRt AR RBAT AR RE N R ESNERE R
JERBATHESRERFAR T EHRNF R AR TLETE - 8
BATHRERERERERZINEALTA  LEEE R EHH
(liability rule ) #y %R AT 640 & R - [ Bb 4147 30 48 K K B0 3% [ 1L
WEHATARR LB B RNBE W ERZEEWHRITHEE
BREPFE BT FERHEENEE  LERNATB MRS
BEAHEAE A LB E A EAE B S E BT A B A B
BEEINESE N E,  SREENETAE  NBBT S W E
BEARSTEGHE - HERREATRET &I E B iH20%
(REF) WTBEAEY

ME AT BRI M E B X (Lehman minibond ) %
BEAN EERENTEENBEA - LEHEEEME - REH
EEEBEWNMNT - 16FSATE R FE % hadT
DETEEARGESEREAEEE SR E (FWRTRARES
ZREAE)  EREREIRNEEEEHELEAGB ML ET
DUER 5] 48 i 2 T B {65 Ak B (E A B - BB AR N R 30 40 v i E
BHFTREAN REMGHERGELXWEBELO R EFTBEBNH AR

88
89

LN T, o

Eif}%ﬁgﬁﬁfﬁ’ https://www.taishinbank.com.tw/TS/TS02/TS0204/TS020404/
TS02040406/index.htm - 4= L BETF! 0 2014F 3E] 19F1 ; HH@W%%gﬁiF?ﬂﬁﬁﬁ’
https://www.chinatrust.com.tw/CTCBPortal Web/appmanager/ebank/rb? nfpb=true
& _pageLabel=TW_RB_CM_structured_000009# - f& & BT [ @ 2014 F 3 £[ 19
EI o

?J%%%lf@'if"ﬁ\’ ffifu @35 > JlChristopher Chen, Product Due Diligence and the
Suitability of Minibonds: Taking the Benefit of Hindsight, 2011 SING. J. LEGAL
STUD. 309, 311-14 (2011).
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B SRATOLZE E AT RUAR S M A 48 & TI4RAT B S A0 i
BATABMHE LR ELRTHHEERF KRR TTE  RITFT
[l % #8fn 2 B7 &% (admission ) ML R EY « 32 - ik
—HEHT  WEAZDTIH ARG RS o

b E B fn g ( collective settlement) F X2 T HFAEY &
ERFRATHEGRAG S Y AT e Rh AN
SHEFEHREA  ZATHRNEHEBELREREREY A
W RBAEERRFELGEAR — R EG REA S
HoREAWERE R EEATSE  ETHMAEBAR AL
(HBEH B ) P o HBEBER I AT 2 2000
Pt iR RIEWARTHESARERSWSENELE L AR
LHWEBEAEAINN THET BB E AN ERERE RS
R HEAHNENER  AXERLBEE  F&HEH
WY EE B BRBREREHENEE B Em > FE - E
BHEREREA  HABELRFTERFMHWREA - LEE
W R

b ST A B AR SR B S T B A 4B R — 3 4 4
b BERF B BRI H R B B B

o Chen, supra note 59, at 120-21.

92 E.g., Shek Lai Shan v. Securities and Futures Commission [2010] HKEC 640

(Court of First Instance, Hong Kong).

9 Chen, supra note 59, at 121.
94

95 Chen, supra note 59, at 121.

% Chen, supra note 59, at 124.

o7 ﬁ%ﬂ/ﬁﬁlﬁl[ﬁﬁ?ﬁﬁﬁﬁl/@ﬂ 15 ﬁ] ( Financial Dispute Resolution Centre Ltd.)
H2012F 6 ] 19 FI ==V F] ﬁf’ P o El'?}j? FJ %’I'ﬁffl!l“ > http://www.fdrc.org.hk/tc/
html/news/news_detail_20120619.php > f& & JEETF! @ 2014F 3519} ! -

£ PricewaterhouseCoopers.
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Jacob Bonavita, The Regulation of “Speculative Interest-rate Bets” by the German

Federal Court of Justice— New Dimensions of Market Intervention Hidden Behind

the Old Information Model, 13 EUR. BUS. ORGAN. REV. 271, 272-76 (2012).
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122 A% [iIREG » F1184-185 <
See, e.g., Peekay Intermark Ltd. v. Australia and New Zealand Banking Group Ltd.
[2006] 2 Lloyd’s Rep. 511 (2006); Springwell Navigational Corp. v. JP Morgan
Chase Bank [2010] EWCA Civ 1221.

164 See DBS Bank (Hong Kong) Ltd. v. San Hot HK Industrial Co. Ltd. [2013] HKCFI
387 (Court of First Instance, Hong Kong).

65 See Deutsche Bank AG v. Chan Tse Wen [2012] SGHC 248 (High Court, Singa-
pore), reversed by Deutsche Bank AG v. Chang Tse Wen [2013] SGCA 49.
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BB RIREEMT  HAH BRI
&L ZHEFRNEH

FEFHIEE 1= B R & B ERRV AR ES

0 7184 2 (28.57%)
1 90 12 (13.33%)
2 103 26 (25.24%)
3 85 14 (16.47%)
4 35 4(11.43%)
5 218° 0 (0%)

Et 322 58 (18.01%)
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Iteration 0:  log likelihood =-151.84934
Iteration 1:  log likelihood =-146.71759
Iteration 2:  log likelihood = -146.50738
Iteration 3:  log likelihood = -146.50677
Iteration 4:  log likelihood = -146.50677

Logistic regression Number of obs = 322

LR chi2 (5) = 10.69

Prob > chi2 = 0.0580

Log likelihood = -146.50677 Pseudo R2 = 0.0352
Final Coef. Std. Err. z P>|z| [95% Conf. Interval]

Formation | .6474216  .3340192 1.94 0.053 -.0072441 1.302087
Explain | -.0013253 4207015 -0.00 0.997  -.8258851 .8232345
Suitability 189299 3257714 0.58 0.561  -.4492012 8277992
Postsale | -.2960069  .3170332  -0.93  0.350 -.9173806 3253668
SalesRestriction | -.7708415 4722531 -1.63  0.103  -1.696441 1547575
_cons | -1.516006  .4352753  -3.48  0.000 -2.36913  -.6628817

4

EEWE  LANERBESERSGLEFEENER - HFLAE
%ﬁ%m,ﬁiﬁﬁ%%% BEHERARLAHZENFAE (alpha
= 0.05) ° T - @%%aiﬁﬁﬁ&ﬁ&“Aﬂ%%ﬁﬁﬂi%
FTRAMBFOES  FHib - B—WERZTERHRKANES

FERMIPPRFERF E% - NEBTE - $Xi$%ﬁw H
fmEEEFHEENEEZEAMFRAERMOARS LEZNH A
(chi2=17.65, p=0.11) o R - HHRMIHRE LN EHTEL T
Hm20SHEHHEHES > AXBIEGME TR G - HFRE
RE AR AT LBEFHR AR (chi2=9.87, p=0.04) - b [E = Fr

— 188
N :

\\

%R BRI > SR -
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Iteration 0:  log likelihood = -140.41653
Iteration 1:  log likelihood =-135.69967
Iteration 2:  log likelihood = -135.48395
Iteration 3:  log likelihood =-135.48382
Iteration 4:  log likelihood =-135.48382

Logistic regression Number of obs = 295

LR chi2 (4) = 9.87

Prob > chi2 = 0.0428

Log likelihood = -135.48382 Pseudo R2 = 0.0351
Final Coef. Std. Err. z P>|z| [95% Conf. Interval]

Formation | .9034241  .3370996 2.68  0.007 242721 1.564127
Explain | -.2436804 48585  -0.50 0.616  -1.195929 7085681
Suitability | .1157257  .3249081 036 0.722  -.5210826 7525339
Postsale | -.2617281  .3248965 -0.81  0.420  -.8985135 3750574
_cons | -1.454776 5025636  -2.89  0.004  -2.439782  -.4697692

il
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Iteration 0:  log likelihood = -140.41653
Iteration 1: log likelihood = -135.76045
Iteration 2:  log likelihood = -135.54718
Iteration 3:  log likelihood = -135.54705
Iteration 4:  log likelihood = -135.54705

Logistic regression Number of obs = 295
LR chi2 (3) = 9.74
Prob > chi2 = 0.0209
Log likelihood = -135.54705 Pseudo R2 = 0.0347
Final Coef. Std. Err. z P>| z| [95% Conf. Interval]
Formation | .9148654  .3356532 273 0.006 2569972 1.572734
Explain | -.2163653 478904  -0.45  0.651 -1.155 7222693

Postsale | -.2360383  .3166843  -0.75 0.456  -.8567281 3846516
_cons | -1.448271 5015495  -2.89  0.004 -2.43129  -.4652525
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BHikTH& Bh XEBRBEAEANFRELRLERES
—N\NEZEETE FTRAUXFNRAZEEFTERE - L9 - &
ARmEeEER  AMABRRAFHEIREEITAMA AT LE
FHIRMR (chi2=4.02, p=0.045) - Ik B B Pk o A6 8 7Y £ 3R $RAT R
B E PR SRR EATE 6 B oA B i@%”ﬂ%@?ﬁ%%ﬁ&ﬁé’vi@
kO RMEBEABRGURHITALERRERBSEME o
BRTREXHEMPFEERATENERRBERAEE T%Jiw : 7%1‘%%

AR ERN2TOEHT ARA=ZAZ_MEHEH I A
REF—/N\EE REALKRBEH L LEZNHETD
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ERHERARE  GBitE NG EXETHEAYIEARZTAAZEER
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ERELASATEZIEE ARG PEERG  CHEZARRIER
(chi2=10.50, p=0.001) ~ 3R %% % (chi2=13.63, p<
0.001) - # & F % (chi2=34.07, p<0.001) - BEKEHTE
(chi2=62.47, p<0.001) - DLE 4 & B & T3 (chi2=13.03, p<
0.001) - ﬁb?ﬂ*%ﬁi%Qﬁiijii%i’%f?ﬁéﬂ%&%%%l%}ﬁ
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& (chi2 =518, p=0.02) ~ $#EHRZHEK (chi2=1824, p<
0.001) * LIRS ERH F% (chi2 =1.74, p<0.001) - H 3 h &
HABZ RN EEERBAG - FE L TREGTBITHEZL L
TREGWESZEEELAE T ENRBE (correlation=0.31, chi2=
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BIVEER > RRMSWEF - 30F ARH G R BE %R
TR AR AE S E R B ERE > AR TR DL — ik R
FHERTEHIELGOPE TR HNAN - AT RETHZEE
e fF AR R R AR T RRRERE 7 B > AU &0
Bl 5B — oy R Sk R o B R R E —
EE T4 > HEFREE - A 50 S EEERT A EE &
FATU kR e o I F B L ERR o AT DLH322
HHEESRERROMM HER  KRTEERB LTS HATEK
B XU ARFRATEERFEIRTERARBZEET
Ao AHFFHEFIMBERERRS  RTHFEINTTERAK
W2 R EE

REE—FoMZA > RMLATEANEZERNHAREH
W H IR R REER SRS WIRFR—— T MRS AE
B RS O FI BT o Db o FPTREE A kP B AR ) B X o RAE AR
EEHEE BB o B AAET - BT LLBEE R &
A REER R FRRAERMOME > Lo+ PR

Kt RHESERE B Rk B R
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RECRREER I 2ot gy PEERE 2]l
= e

DEHEATSH 215 36 16.74% | Chi2=0.70, p=0.40
QEBTBAT 115 23 20.00% | Chi2 =0.48, p=0.49
QL L FEEZT 239 45 18.83% | Chi2 =0.42, p=0.52
EREREZEER )
ﬁﬁm” 202 41 2030% | Chi2 =1.92, p=0.17
ERREZEZNT ,
T 175 33 18.86% | Chi2 =2.33,p=0.13
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s [RERSER | -
KRR 2 HERER i
AR REARE . =t ey R AR
4 = = F 7 EE
ERERFALER 5| 820% | Chi2=4.91,p=0.03
&
DK E=EPS 15 20.00% | Chi2 =0.04, p=0.84
OF#K HEF21 Mk | 33 21.21% | Chi2 =0.25, p=0.61
e ESG 322 58 18.01% N/A
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ElTaw &

FTENFHERELRIRANRAERM  LEAT EWEERGRT

T BHEREAERTZHERY  ERRAERMELAHR
(correlatlon——O 12) BB o Fth - A SHmEE  wE
EUR R R R AR SO TR R AR AR o

BMTEE—F M BEY S EFRELERRFRBZHHEET
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IR E o R T = F B TR R RAEER A A R

P B B B M
HT= ZEFRAELCEEGRRE
EREERZES EHEE (RERER —_—
(2REFR+Z) EHE  BERE)

MH+2)+B)+@A+(O) 1 (0, 0%) Chi2=1.55,p=0.91
M+ +B)+(B) 13 (0, 0%) Chi2=1.52,p=0.82
MH+2+0) 75 (11, 14.67%) Chi2=1.41,p=0.70
H+06) 160 (28, 17.50%) | Chi2=1.13,p=0.57
2)+3) 106 (22,20.75%) | Chi2=0.71,p=0.69
2 EHF 322 (58, 18.01%) N/A
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R Z A E - Rk + AR
&M AFEGFIRNS Z B AR R R Ran i)

s RERTR | RE
EEKE P Tty | AR )t
(@) sE B sl 2 4 118 23 19.49% | Chi2 =0.28, p=0.60
(b) [F] $5 3% T 48 85 3 47 27 5 18.52% | Chi2 =0.01, p=0.94
(O E TR L HERBEAT
R~ AFRBECK] 35 4 11.43% | Chi2=1.15,p=0.28
Rk E 7 NMER
A Ay
“2:;3?%;;;25;?#] 48 10 |2083% | Chi2=030,p=0.58
()R EF179% 74 19 25.68% | Chi2 =3.82, p=0.051
2 EH 322 58 18.01% N/A
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HAZEH LERRGRERGHUTETRT LEE MG FTE
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ERMER HA TREFGEIUEZAHBABFBHTIHRLE
WoORHEREATLEERRLE AT B LEEENREALEY
BREFTS  HHHAGESNRT EEENETIRATE
MRAT  BEAMBERTAFTRGRA - EREFLHAT
B TEMEEMHTRBEEERAEEMBEATT RHTRE AN
DA W B2 47 4 3 75 R E TR B JRR o

Tl EHR L RATUEE— SR IR L EFEEREEL
BTG BA RS LT TR BRNEE hink T AAF -

&th ZHEEHR DR RARRAR

HE EHREY (RERHR ‘
(BRERHM) | A BHE) .

(@) +®)+(©)+(d)+(e) 0 Chi2=5.48,p=0.36
(@) +(c)+(d)+(e) 4 (2, 50.00%) Chi2=5.43,p=0.25
(@)t (d)+(e) 13 (3, 23.08%) Chi2=3.82,p=0.28
(b) +(c) +(d) +(e) 0 Chi2=5.48,p=0.24
(a) +(b)+(d) 2 (0, 0%) Chi2 =0.50, p=0.92
e G 322 (58, 18.01%) N/A
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Wk RSURBBLE — i AR A R T R
T RAER - ARG RMKSN—HENEE  FRETHE
FHEBERTERANRBEZ S > AXHERENE 2 REH R
RERBIAEAAMAZ L RA L WREAHHRGED - K&
TEERRMALT SRMLNRL > FHib > REFEEZRTERH
REEPCR o & EBUE  F R A L R o E - R+ s
Fir 7w

b DRAANS B R R

. ~ a8 (REHEREMS ,
KA RARA Gy R ) RARHIE

HRRABERERENEN| 304 (54, 17.76%) | Chi2=0.23,p=0.63
HRATERFFIRENEL| 169 (31, 18.34%) | Chi2=0.03, p=0.87
ERABERERENENE| 15227, 17.76%) | Chi2=0.01, p=0.91
ERATEEFRBNEE] 17 (4,23.53%) Fisher’s exact=0.52
FERABEERERTER

152 (27,17.76%) | Chi2=0.01, p =0.91

e e
—E B REAEES 1 (0, 0%) Fisher’s exact=1.00
2HEH 322 (58, 18.01%) N/A

R ANTUBRE - R F H TR KB K LT R AR
BHAEHEET R HEFDREERME - TRFHRT LEE M
RELE: BiERaE AERATERTKBNEN  EXHET
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R E S E R A 20 BB A R A R E R A
WER —SEMDRBHAN PESWHEGEAL  HEEEC
ERFR o

HR RS EEEMNN T RN AR AES (AR
BEE) HHFAGEENEE L wEmHs>
Iteration 0:  log likelihood =-151.84934
Iteration 1:  log likelihood =-151.73935

Iteration 2:  log likelihood =-151.73857
Iteration 3:  log likelihood =-151.73857

Logistic regression Number of obs = 322

LR chi2 (2) = 0.22

Prob > chi2 = 0.8951

Log likelihood = -151.73857 Pseudo R2 = 0.0007
Final Coef. Std. Err. z P>|z| [95% Conf. Interval]

Damage | -.2709715 .6010671  -0.45  0.652  -1.449041 9070982
UnjustEnrichment | .0197282  .2979701 0.07 0947  -5642826 .6037389
_cons | -1.271401  .6330255  -2.01  0.045 -2.512108  -.0306936
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Legal Risk and Investor Protection
for Retail Investment Products:
An Empirical Study of Lawsuits

Regarding Mutual Funds and
Structured Notes in Taiwan

Christopher Chao-Hung Chen’
Abstract

This study analyses the results of 322 lawsuits regarding retail mu-
tual funds and structured notes in Taiwan between 2000 and 2012 and
their relationship with other factors such as investors’ personal charac-
teristics, main arguments and causes of action. This study has the fol-
lowing major findings: (1) the winning rate for investors was quite low,
meaning that banks face low legal risk from inappropriately selling
claims; (2) investors were not better off for having filed a complaint
with the Banker’s Association; (3) we have not proved that the courts
showed preference for investors with certain personal traits due to the
limited information available; (4) a plaintiff’s winning rate does not
vary much from one argument to another, except for arguing formation

of contract, but our research shows that more might have to be done to
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clarify the post-contractual responsibilities of banks; (5) there is also no
proof to indicate that certain causes of action or litigation strategies
would help investors in winning a judgment and we have not proved
that filing more causes of action would help to increase a plaintiff’s
chance of winning. Our findings urge regulators and legislators to re-
consider regulatory policies for investor protection as well as dispute
resolution for financial consumers in the future to offer more complete

protection of financial consumers.

Keywords: Empirical Study, Legal Risk, Investment Disputes, Retail In-
vestment Products, Mutual Fund, Structured Note, Trust, Bank,
Financial Consumer Protection
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