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Since the late 20th century, with the rapid
regionalization of world economy and economically rising
China, China has emerged as Australia’s most important
trading partner. Against this background, former
Australian Prime Minister John Howard made a proposal
to Chinese Premier Zhu Rongji to sign bilateral free trade
agreement (FTA) with China in May 2002 while visiting
Beijing. His aim was to further enhance Australia’s
economic relations with China.

However, Australia as a middle power has few
bargaining chips vis-a-vis China over FTA negations, given
that its economic scale is far behind China.  With the
curiosity how Australia can benefit from its FTA
negotiations with China and how Canberra can creates
favorable terms for itself, the author decides to make on-
going Sino-Australian FTA negotiations the primary
focuses of this paper.
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