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Abstract

This research uses lottery inome as an exogenous variable of income, thus
we can acquire pure income effect of charitable donation. We derive the data of
lottery winners from the Fiscal Information Agency (FIA). The information of
charitable donation is collected by FIA, too. After a process of data organizing,
we establish a four-year panel data. Then we use Difference —in—Differences
method to test whether winning large prizes of lottery has the significant effect
on charitable donation. We define winners who won over one million as our
experimental group, and winners who won between two thousand and five

thousand as our control group.

We found that the effect of winning large prizes of lottery has a significant
effect on charitable donation. We got two key findings: escalation of the
proportion of the charitable donation, larger amount of charitable donation.
Moreover, the income elasticity of charitable giving is about 0.05, and the wealth
elasticity of charitable giving is about 0.73. In conclusion, we provide evidence

that lottery winners in Taiwan will have positive effect on charitable donation.

Keywords : Charitable Donation, Lottery Income, Income Effect
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