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Abstract

In practice, the Taxation Bureau generally uses the “Substance Over Form
Principle” to reject the recognition of goodwill. As a result, the recognition and the
amortization of goodwill become one of the most common tax disputes over business
mergers and acquisitions. It obstructs mergers and acquisitions. Due to the increasing
number of disputes, two resolutions were made in the Joint Meeting of the Chief Judges

of the Supreme Administrative Court in December 2011 and January 2014, respectively.

This study focuses on the research on the rationality of the two resolutions of
goodwill. In addition, it analyzes the judgments of goodwill of the Supreme
Administrative Court between 2014 and 2018 to observe the trend of the judgments and
the application of the resolutions by the Taxation Bureau and the Administrative Court.
Above all, the study summarizes a statement which is less controversial and conforms

better to the law and accounting principles.

Keywords: business mergers and acquisitions, amortization of goodwill, the Joint

Meeting of the Chief Judges of the Supreme Administrative Court
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