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Abstract

In recent years, both theoretical and empirical discussions on the house tax have
been mainly focused on the review of the tax base assessment and the tax rate
structure. There has been no discussion on the fundamental question of the theoretical
basis of taxing houses. This study takes the fundamental reform perspective of the
house tax as the departing point, raises questions on the property nature of the house
tax system in Taiwan, and suggests taxing the housing services; i.¢., using a “housing
service tax” (HST) to replace the existing system, and building a new house structure

using the consumption value as the tax base.

In order to understand the impact of the reform of the new house tax, the study
uses the New Taipei City house tax information and rent data to estimate two imputed
rent value regression models, and applies the regression results to compare tax bases
and the distribution of the tax under the existing and the new tax regimes. Under
revenue neutrality, to have equal total house tax revenue, the appropriate tax rate is
calculated to be 4.48% and 4.57%; to have equal domestic house tax revenue, the
appropriate tax rate is calculated to be 2.53% and 2.58%. However, both imputed rent
value models have distributional side negative impacts, when it comes to the
implementation of the new HST system, it is necessary to take complementary

measures to mitigate these negative effects on the distributional side.

Keywords: House Tax; Property Tax; Consumption Tax
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95 1,600,803 260,964 197,715 54,660 76,547 52,493 14,013 3.28 20.12
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98 9,312,695 7,529,299 80.85 1,815 1,393 76.75 4,515,328 3,660,114 81.06 55,630
99 9,435,376 7,608,223 80.64 1,826 1,389 76.07 4,625,372 3,727,320  80.58 56,461
100 9,541,835 7,674,733 80.43 1,859 1,413 76.01 4,707,743 3,789,400 80.49 57,565
101 9,641,002 7,147,535 80.36 1,911 1,453 76.03 4,925,322 3,959,014 80.38 60,209
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105 10,154,549 8,156,740 80.33 2,075 1,558 75.08 5,670,449 4,485,655 79.11 70,838
106 10,280,218 8,209,608 79.86 2,138 1,582 73.99 6,003,025 4,734,858 78.87 74,329
107 10,409,075 8,305,684 79.79 2,158 1,608 74.51 6,149,809 4,833,211 78.59 75,986
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Fraw 1,851,329 1,649,106 89.08 285 223 78.39 998,529 840,747 84.20 12,529 43.96
A 1,177,778 996,286 84.59 218 137 62.98 1,052,263 754,078 71.66 14,028 64.44
¥ F] B 955,268 850,966 89.08 238 193 81.04 628,187 522,245 83.14 8,131 34.22
PR 1,215,951 1,029,890 84.70 292 227 77.68 746,720 571,402 76.52 8,775 30.09
o3 825,222 634,198 76.85 192 151 78.71 497,137 446,957 89.91 6,909 36.08
-3 A 1,208,486 991,048 82.01 245 191 78.07 762,815 625,083 81.94 9,694 39.56
TRk 218,786 161,238 73.70 45 34 76.85 100,831 88,632 87.90 1,355 30.39
TR 242,660 195,868 80.72 62 47 75.58 165,522 131,644 79.53 1,881 30.54
XS 237,446 171,686 72.31 54 43 79.37 102,100 89,572 87.73 1,351 25.20
¥ 0 & 531,792 354,211 66.61 122 95 78.27 199,179 171,727 86.22 2,694 22.14
3 P Bk 208,953 133,283 63.79 44 31 70.38 74,587 59,544 79.83 854 19.54
Z Bk 311,825 173,276 55.55 66 43 64.74 132,041 108,142 81.90 1,636 24.86
& 237,362 124,348 52.33 46 30 65.44 71,622 58,419 81.57 875 19.02
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B A R 351,363 228,062 64.90 74 52 69.90 119,771 97,572 81.47 1,282 17.39
* LRk 104,708 53,116 50.58 18 11 61.12 24,419 17,586 72.02 278 15.43
iR 148,488 86,874 58.62 28 18 64.99 45,595 33,759 74.04 507 18.03
P R 37,904 18,288 48.44 7 4 53.58 9,959 7,145 71.74 115 16.32
AR 190,703 161,753 84.93 30 21 71.75 68,921 52,359 75.97 740 24.82
e 198,749 174,283 87.96 48 37 77.36 140,871 106,799 75.81 1,630 34.14
& 126,247 95,652 75.79 23 18 75.43 54,090 43,779 80.94 633 27.05
£ PR 24,474 20,252 82.82 5 4 74.83 6,916 5,325 76.99 80 15.35
L Ph 3,581 2,000 55.65 1 0.34 59.76 949 694 73.15 10 17.61
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98 “ 4 87.18 » 37 48.48 870 3409 056  7.47 4 4 3.63 » F3F 9.96

99 “ 4 87.20 » 47 48.15 862 3451 055  7.34 “ 4358 » fiiF 10.01

100 4 87.17 » F23F 48.02 867 3498 053  7.00 % 4 355 » #3F 10.00

101 - 4 87.14 » F23F 47.82 875 3548 053  6.93 “ 4 3.56 » 437 9.78

102 5 4 87.10 » 37 47.68 878 3578 051 681 4 4352 » F4F 9.73

103 “ 4 87.14 » 37 48.65 887 3542 048 641 “ #c 358 » F4F 9.78

104 7864 4075 827 747 908 3525 048  6.12 0.20 1.32 3.34 8.62
105 7897 3910 810 908 896 3499 048 638 0.19 1.34 3.30 9.12
106 7864 3844 827 966 908 348 047 653 0.20 1.26 3.34 9.27
107 7860 3828 825 09 912 348 047 653 0.21 1.27 3.35 9.22
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Ec! 78.60 38.28 8.25 9.90 9.12 34.80 0.47 6.53 3.35 9.22 0.21 1.27
Rt 78.22 44.56 8.55 14.25 9.76 28.43 0.25 1.33 3.02 10.46 0.20 0.97
AT 69.21 24.19 9.78 12.10 15.71 51.59 0.04 0.20 4.72 10.52 0.54 1.39
FeFE R 81.16 37.37 7.82 10.92 6.69 32.02 0.84 10.56 3.30 7.89 0.20 1.24
F PP 76.92 40.75 9.59 8.60 9.40 33.84 0.41 6.47 3.51 9.11 0.17 1.22
- 82.22 38.85 6.47 5.84 7.63 32.96 0.70 13.40 2.87 8.01 0.12 0.92
B 2w 81.23 40.84 8.02 8.53 6.82 32.39 0.67 7.71 3.08 8.56 0.17 1.97
il 81.40 43.99 8.74 11.89 6.45 27.63 0.72 6.44 2.54 9.57 0.14 0.47
TR 83.34 43.43 6.77 7.65 5.32 28.08 0.73 11.05 3.72 9.30 0.12 0.49
v &5 82.20 41.70 8.16 7.91 5.97 27.66 0.73 12.79 2.82 8.60 0.11 1.33
350 Bk 80.09 42.17 5.88 5.16 10.72 36.42 0.65 8.37 2.56 6.96 0.11 0.92
@ PR 80.59 48.26 8.65 7.63 6.76 27.84 0.41 5.11 3.49 10.27 0.10 0.89
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2 kgt 80.21  31.39 7.09 5.30 739 2255 140 3397 3.81 6.16 0.10 0.63
£ &R 8319  41.63 5.31 6.37 729 2334 0.79  13.74 3.35 9.17 0.08 5.76
B A B 83.12  52.02 5.90 5.51 738 23.99 0.32 7.71 3.17 9.50 0.09 1.27
R €1 7167 4285 9.41 9.03 1481  38.24 0.33 1.69 3.65 7.64 0.13 0.55
T ER 76.32  42.33 951 1029 ~ 1027 3212 0.69 6.08 3.06 8.77 0.15 0.42
i R 7835  48.14 451 385 1462 4063 0.32 0.86 2.12 5.90 0.09 0.63
A 80.87 5542 8.46 8.16 736 2507 0.13 1.74 2.95 7.24 0.23 2.38
fre 7982 37.65 9.72 8.71 640  35.38 0.19 5.87 368  11.70 0.19 0.69
& 80.61  51.98 7.72 7.29 746 2115 0.17 1.04 385  11.28 0.18 1.27
AR 67.05 4614 1218 866 1719 3293 0.37 5.83 3.12 6.18 0.10 0.27
TR 7095 5237 8.15 729 1720 3152 1.60 5.33 2.00 3.44 0.10 0.06
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