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Professor of Diplomacy, NCCU
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Given the impacts of international politics, South
Korea’s foreign economic relations have been bogged
down in a dangerous dilemma marked by being besieged
on four sides, namely South Korea’s relations with China,
Japan, North Korea and the United States have been in
difficulties simultaneously for different reasons. '

What is even worse, fundamentals of South Korea's
economy have been weakening and all economic
indicators going downward. Given that South Korea's
exports fell for the 13th consecutive month in December
2019, the Bank of Korea revised its prediction of South
Korea’s economic growth rate of 2019 to 2 percent, a big

CARSCRERRE R AT (R T TR -

* The draft of this paper was presented at the 6th Korea-Taiwan Liberal Arts
Exchange Forum, November 15, 2019.

' “Editorial: S. Korea’s diplomacy at crossroads between isolation and
alliance,” The Dong-A 1lbo, November 22, 2019,
http://www.donga.com/en/List/article/all/20191122/1908159/1/S-Korea-
s-diplomacy-at-crossroads-between-isolation-and-alliance
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drop from its prediction of 2.7 percent in October 2018.2
The 2019 figure marks the lowest since 2009. At start of
2020, the coronavirus outbreak threatens to further hit the
fragile Korean economy. President Moon Jae-in’s
approval rating thus has dropped down to around 40
percent.’

The purpose of this paper is first to analyze why the
Moon Jae-in’s diplomacy is undergoing a daunting test
and how diplomatic crises affect South Korea’s economy,
then Moon Jae-in’s approach to South Korea’'s economic
challenges in an era of uncertainty, finally followed by
author’s policy recommendations.

2 fFH4E > 201945 11 H 30 H » A3

3 « Wil President Moon change major foreign and economic policies during

remaining 2 years?,” The Korea Herald, February 23, 2020,
http://www .koreaherald.com/view.php?ud=20200223000110
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¥ “Editorial: Crumbling exports, ” The Korea Herald, October 8, 2019,
http://www.koreaherald.com/view.php?ud=20191008000616

? “Overseas investments hit another record high, ” Korea Joongang Daily,

September 28, 2019,

http://koreajoongangdaily.joins.com/news/article/Article.aspx?aid=3068436
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' To-hai Liou, “A Comparative Study of Sibling Policy of the Divided
Nations : Taiwan versus South Korea,” The Journal of International
Relations, No. XXXVIIII, 2015, pp. 107-151.

" B, TEATE Y R B BECR ) ARSI, No. XXXIV,

2018, pp. 131-148.

2 “Moon requests support for peace efforts, Busan summit with ASEAN,
The Korea Herald, October 19, 2019,
http://www.koreaherald.com/view.php?ud=20191019000033
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" Ding Gang, “What affects everlasting peace in East Asia?, ” The Global
Times, October 23, 2019,
http://www.globaltimes.cn/content/1167752.shtml

14 «“South Korean Caution and Concern About China,” Issue Briefs, October
16, 2019, http://en.asaninst.org/contents/south-korean-caution-and-
concern-about-china/

BT BB SNE ANRIES  BASE—  HAREER > 201949
H 29 H - https://zh.cn.nikkei.com/china/cpolicssociety/37544-2019-09-
29-11-20-01.html

g, ek e R S e B SOR I EYE , , WTO & 7,
No. XXVI, 2014, pp. 143-1977.

VT g e T e ia R | o A E > 201949 A 5 H

http://cnnews.chosun.com/client/news/viw.asp?cate=C01&mcate=M1002
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* LG's Goungzhou fab was announced in 2017, but the company found it
challenging to get approval from both the Chinese and Korean
government - which it finally got in July 2018. The total investment in the
new fab was about $4.2 billion. The new fab was established in a joint
venture established between LG Display and Guangzhou Development
District (GDD). LG Display holds a 70 percent stake in the JV. “LG
announces its 8.5-Gen OLED TV fab in Guangzhou is now in
production, ” August 30, 2019, https://www.oled-info.com/lg-announces-
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