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Abstract

The use of information asymmetries between countries by multinational
enterprises and the loose tax system in tax havens to keep profits there has led to
distortions in the allocation of resources and the loss of the tax base. Then there is
the "BEPS Effectively Combat Harmful Tax Competition Action Plan 5" proposed
by the Organization for Economic Cooperation and Development (OECD) to
combat harmful taxation behaviors and require countries to engage in economic
activities to be substantive. The purpose of this study is to explore whether there are
still enterprises and investors willing to set up subsidiaries in tax havens to invest,
hold holdings or trade in triangular trade, etc., after the implementation of the
Common Reporting Standard (CRS) and the introduction of the Economic
Substance Law, in tax havens such as Cayman and the British Virgin Islands. In
order to achieve tax avoidance?

This study focuses on the following topics: 1. The layout of funds of
Taiwanese-funded enterprises: After facing the CRS and the implementation of the
Economic Substance Law, whether Taiwanese businessmen can still use the tax
haven to engage in the distribution of funds to avoid taxation. 2. How does
Taiwanese-funded enterprises choose to stay: in the face of CRS and the
implementation of the economic substantive law, the future may increase operating
expenses and tax costs, will face the choice to stay. If they choose to stay, what kind
of plan should they take to meet the requirements of economic essence. If you
choose to leave, what is the impact on the group's value chain and tax planning?3.
The question of competition and cooperation among tax havens: Are tax havens
competing with each other to attract multinationals to cross-border investment or set
up companies in the country, thereby competing with each other to determine the
economic essence standard leniently? Or will it comply with the requirements of the
EU and strictly implement the economic substance law?

This study found that although some incentives for tax avoidance have been
reduced under the CRS mechanism, Taiwan’s tax havens still have tax-saving

benefits before the implementation of controlled foreign company and place of

I1I
DOI:10.6814/NCCU202001849



effective management. And because the tax haven still does not have to pay income
tax on income, the Taiwan parent company will still reinvest through the local

company, or use the parent company for financial planning such as cash flow. After
the implementation of the CRS mechanism and the Economic Substance Law, it has

not affected the distribution of Taiwanese -funded funds in tax havens.

Keywords: Tax Haven, Tax Heaven, Common Reporting Standard, Economic

Substance Law
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18 Cayman Islands Tax Information Authority (2019), Cayman Islands Economic Substance
Guidance v2.0, P.16
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Guidance v2.0, P.6-7
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23 Cayman Islands Tax Information Authority (2019), Cayman Islands Economic Substance
Guidance v2.0, P.2-3
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24 Cayman Islands Tax Information Authority (2019), Cayman Islands Economic Substance
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25 Cayman Islands Tax Information Authority (2019), Cayman Islands Economic Substance
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2% Cayman Islands Tax Information Authority (2019), Cayman Islands Economic Substance
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37 The World bank (2019), ”World Development Indicators”,
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% 328 #ATHACRSE %W &' FT

AESI RERRERAS TR R ARBEFTIRLAA 5L (THER
FR)s# T AREZEREP 2 30 RG (F) 8502 ) 5L AAGER
4312 4£32) - ®AG1 B AREFFFT W CRSH > AFE AR5 k&
PG AT A AR

3.2.1 % B CRS ¢ %% & & %35

HA3IF M AREHER (THAREY) £ 120188 %35 k> AP
bR ETAT CIERE R ARARSIRE G AT 0 J R2018% 53%
11,5628 & > 120184 $4F F AR~ 52468k~ 0 M L3z 53% 2 158
oA ARAR TR S L ARG R HEL RGN L TR B
AR TERE > Ko F p 20188 %4% o

BAFHF AR > N4 BTARA 594K A2 B 0 @ 20184 HAF R TR Y
5436~ BRESITHE c B RFTE L XU AR LA e
:E'P%Fl *1%%{;},\?,*4___?&?&@%:&#-/50

VI ARER BT RGP R 0 R LR 0 RORAREER T AR -

CEBEFFRAAEARFH (2019) TAREZERBP 2 5 f%“ﬁ(?r)%:‘% o &
*3E. ‘L‘;*z\ 2 TRk 3 T2 c e RFLRR Flih 2Bz TH
Al‘gé\ﬁ—l_ Q]J7 ’#_?

https://www.banking.gov.tw/ch/home.jsp?id=192&parentpath=0,4&mcustomize=multimessag
e_view.jsp&dataserno=201703020001&aplistdn=ou=disclosure,ou=multisite,ou=chinese,ou=
ap_root,0=fsc,c=tw&dtable=Disclosure -

492,468 /1,562 iH =1.58
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231 BECRSE *sm AR AL FPM ~ /5 kit 2

LA Sl S

G R T L F 7

£o gk ks iR 00 gy egwe PP RRE
I% ¥ E R o ;fﬁ’ P A5 63

2015 # Q2 0 94,882 914 93,968 58,404 91 58,495 152,463
2015 # Q3 0 99,683 1,000 98,683 62,143 -2,705 59,439 158,121
2015 = Q4 0 96,438 953 95485 51520 -2,153 49,367 144,852
2016 = Q1 0 92,661 969 91,692 38,381 922 37,460 129,152
2016 = Q2 0 100,508 1,309 99,199 41,897 -1,023 40,874 140,073
2016 = Q3 0 97519 1,280 96,239 41,900 587 42,487 138,726
2016 = Q4 0 106,211 1,229 104,982 52,995 -627 52,367 157,350
2017 = Q1 0 112,034 1,244 110,790 52,411 -831 51,580 162,370
2017 # Q2 0 116,394 1,351 115,043 49574 -1549 48,025 163,068
2017 # Q3 0 124,267 1,425 122,841 51,708 -1,084 50,624 173,466
2017 = Q4 0 116,619 1,157 115462 50,858 -2,004 48,854 164,317
2018 = Q1 0 110,145 1,073 109,072 52,323 -5058 47,266 156,337
2018 = Q2 0 104,223 963 103,260 50,503 -5,813 44,690 147,950
2018 = Q3 0 117,522 1,120 116,402 51,186 -11,313 39,873 156,275
2018 = Q4 0 205,182 2,054 203,128 57,685 -14,007 43,678 246,806

FTHEAREEA 2EERGFH T ARNEEEREPN 2 B A% (F) 5834, (2
2018 & Q4)

VR F328 AR AR e 5 0 A 12018F 35 kA G L
BEoo KA o AREIEN2018E 4T LM A RS A 0 RAH L 21512 o
w@kﬁﬁ—émﬁﬁi’ﬁfiﬂlwkow@% Wiy FIE = 5
wEFE Hankwia) L TRFEEARY TEEE £ F p 2018
ER4E o

Ap RIEROR L c HRFV L 0 XN AR LR
GREPRT FFFTALRT A LI EBHE PR

WA ECER IR T R IEAR R 0 KA S22 0 LRI B LT R o

01,512 i#%/952 fg = 1.59 &
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432 @ACRS® %o AR AL RPN ~ 4o B g szt 4

[EERE S &
R it e o K o g
% ;riiéﬁ et ift;Jv“w EEE L #j:*] rrm ok Kf rj
ﬁé}]ﬁ ¥ E R /ﬁ\;fﬁ’ P A6 %
2015 # Q2 0 62,508 613 61,894 37,815 -33 37,781 99,675
2015 # Q3 0 64,320 631 63,689 36,870 28 36,843 100,532
2015 # Q4 0 64,277 646 63,631 22,419 37 22,382 86,013
2016 = Q1 0 71,938 1184 70,754 7,437 77 7,360 78,114
2016 = Q2 0 75496 1,194 74,302 9,401 72 9,329 83,631
2016 # Q3 0 73907 1075 72832 7462  -102 7,360 80,191
2016 = Q4 0 77213 1082 76131 8191  -117 8074 84,205
2017 # Q1 0 71457 956 70,502 5251  -122 5129 75,630
2017 # Q2 0 73822 1002 72820 5,392 96 5296 78,117
2017 # Q3 0 92253 1208 91,045 6,180  -101 6,079 97,124
2017 & Q4 0 84790 1106 83683 5933  -100 5833 89,516
2018 # Q1 0 92207 1154 91,053 6,532 86 6,618 97,672
2018 & Q2 0 86278 1,089 85189 6,939 897 7,836 93,025
2018 & Q3 0 87407 1117 86290 7,370 1,611 8980 95271
2018 # Q4 0 141,504 1556 139,948 9,705 1,586 11,290 151,238
FTHEAREEA 2EERGFH T ARNEEEREPN 2 B A% (F) 5834, (2
2018 Q4)

322 B% CRS §*% % & "% ¥

7$43.3% 33841 & A 4 £ 2015# 3 2018# 535 - Bk k4 4
AL RAFLT4BA2 T > k'L FEF H£9563% -t AR 4
o FIF &

$4% o Tj2018% ¥3% k% £ L5637 0 BAMA D%k $4F

FE3E020192 F o SAF L > BV M-RG £ 0 F p 20185

2,468ff@,;b ’ Fl'i {%‘EJ‘ ﬁgﬁ58% o 52%‘;‘.7? j‘@z]ﬁﬁ% Kﬁ,}%.;lj , ‘_TF]F;'E ﬁ j&_k-‘? %;;éi/é?\
P KT F pa2018E 4% -

511,562 #%-1,479 /1,479 & = 0.0563 - % 5.63%
522,468 i#%-1,562 %/1,563 & = 0.579 » ¥ 58%
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4 0 R G AE A 4 B R o 3 2018% ¥ 4% { 4 122,031
ARV XL LTAR o 5
4 0 BLB2015% 120184 $4%F - w @ E AL 0 A A T

PSR TR AT e AR R T

*’E‘H

25 -

%33 BECRSE % AR &I BN ~ e F a4

Him 350 %FF A%

VI ey, PSP
£y ;ﬁ:; gy RFEE ?j’ foE ifj/?
2015 Q2 0 93,968 58,495 152,463 0
2015+ Q3 0 98,683 59,439 158,121 3.71%
2015+ Q4 0 95,485 49,367 144,852 -8.39%
2016+ Q1 0 91,692 37,460 129,152 -10.84%
2016+ Q2 0 99,199 40,874 140,073 8.46%
2016+ Q3 0 96,239 42,487 138,726 -0.96%
2016+ Q4 0 104,982 52,367 157,350 13.43%
2017+ Q1 0 110,790 51,580 162,370 3.19%
2017# Q2 0 115,043 48,025 163,068 0.43%
2017+ Q3 0 122,841 50,624 173,466 6.38%
2017+ Q4 0 115,462 48,854 164,317 -5.27%
2018+ Q1 0 109,072 47,266 156,337 -4.86%
2018+ Q2 0 103,260 44,690 147,950 -5.36%
2018+ Q3 0 116,402 39,873 156,275 5.63%
2018+ Q4 0 203,128 43,678 246,806 57.93%
FRAR: FREpEFEAGH T ARELFREAP 230 5% (F) 832, (2
2018 Q4)
32,031 f%/1,164 5 = 1.74 &
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B33 BE CRSF %% AREITREPN ~ P E'GFHF
323 8% CRS® %% k*%&F35

WA 342 R34 AR AL 2015 &3 2018 &2 % 3% > fan k'
3420 756 A T| 1,005 A2 B oo f2 g Fl# 2019 £ F AR R

TR £ P 2018 # % 4% o d 2018 #F 3% Rk £ 992 - 0
HMIFES 4T 1512 /%~ P EA 1T 59% - T AW & Flan ot
2019 EFEEAT 2 BT ARG A FR L2018 % 45 o

'Hwé%ﬁ%—;% VTG EER e ABE o 1 2018 25 43 F i
1,399 » e £ B - £2 862 aApit 0 A E B 1631 o Bd L 2%
REF AR B ARELFIE S LSRG F R R kR X
. 4 2018 & ¥ 4 % o
A A AR ok 20158 % 2%
FAZ VR FARTHFEFERE VIR 2 REEAREFTE Ry

1,512 i#%-952 /952 % =0.588 » % 59%
51,399 i#%/862 fa = 1.63 &
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VISR I P TR AR 0 B OREEGE R N FT R -

%34 3 CRSE %% AR A&F RPN ~ Hhrg F 8 5 a4

Hi- A2 REd A%
B TR kg R R E RGN E
bRk ¥ [ TEHI%
2015# Q2 0 61,894 37,781 99,675 0
2015# Q3 0 63,689 36,843 100,532 0.86%
2015# Q4 0 63,631 22,382 86,013 -14.44%
2016 Q1 0 70,754 7,360 78,114 -9.18%
2016# Q2 0 74,302 9,329 83,631 7.06%
2016+ Q3 0 72,832 7,360 80,191 -4.11%
2016+ Q4 0 76,131 8,074 84,205 5.01%
2017# Q1 0 70,502 5,129 75,630 -10.18%
2017# Q2 0 72,820 5,296 78,117 3.29%
2017# Q3 0 91,045 6,079 97,124 24.33%
2017# Q4 0 83,683 5,833 89,516 -7.83%
2018# Q1 0 91,053 6,618 97,672 9.11%
2018+ Q2 0 85,189 7,836 93,025 -4.76%
2018+ Q3 0 86,290 8,980 95,271 2.41%
2018# Q4 0 139,948 11,290 151,238 58.75%
FRXR: FE)2F 4R TAREZFRRAP 2 5% (F) 5302, (2

2018 Q4)
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EEEEARES o 2P IR P F R RA (2020) 0 (firiE R—THEFIE) ¥
11w 243 173 > F 231-2330 % Eﬁﬁz?ﬁfmz»% g
https://www.etax.nat.gov.tw/etwmain/front/ETW118W/CON/444/5215864286050740719 -
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PR ARLEFE HEE 2 an LT 5 (F-4oA352 £3.6) e a7 0 1P

% %5 CRSH » 57 %3 BLT v &y

-

£35 BE CRS¥ % # R & LR F 4

. , . A
FEoE B S £1% o g 23
2015# Q1 16 44,965
2015# Q2 17 490,662
2015% Q3 16 24,778
2015# Q4 10 201,268 59 761,673
2016# Q1 12 79,769
2016# Q2 18 218,631
2016# Q3 31 42,237
2016+ Q4 15 35,943 76 376,580
2017# Q1 18 83,412
2017# Q2 10 190,287
2017+ Q3 17 1,256,536
2017# Q4 25 146,479 70 1,676,714
2018+ Q1 15 84,684
2018+ Q2 17 394,543
2018 Q3 18 1,314,130
2018+ Q4 21 87,445 71 1,880,802
FHRKR  SANKTERALEE T HIRT  BRTHT HIKT Y AT
Kol O
32
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%36 i CRS## & W& R4 7 34
A e
. ) - £ F
FEH B S £ %F
i #ic £

2015# Q1 8 23,733

2015# Q2 7 50,285

2015# Q3 2 2,034,163

2015# Q4 4 27,651 21 2,135,832
2016& Q1 6 2,011,375

2016& Q2 5 190,043

2016# Q3 5 82,455

2016+# Q4 20 58,459 36 2,342,332
2017# Q1 5 2,047,841

2017& Q2 6 190,287

2017# Q3 7 1,246,536

2017# Q4 4 2,082,952 22 5,567,616
2018# Q1 6 163,010

2018& Q2 4 195,393

2018# Q3 2 650,633

2018+# Q4 8 3,024,423 20 4,033,459

FHKRE  GAKRTERLA 6 TR RT BTHRT CH KT - #Y RRT
3%.@6?%ﬁ;ﬁﬂﬁbﬁ
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T1p fr2019ﬁ 6 T30P BEFEEAFTFE R TRTE 20204%)%:?5 ¥ 3 o
HATH 2 & PR REEARTFREE . s 22019 #F %5 CRS > 2020 & 9 ¢
@Fﬁ—i?%t&

OEATRTFRLA § (018) TAAKRTFRLR G LR HRAR/BEH L
https://www.moeaic.gov.tw/chinese/news_newAn.jsp
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2015# Q2 0 94882 914 93,968 58,404 91 58,495 152463
2015# Q3 0 99,683 1,000 98,683 62,143 -2,705 59,439 158,121
2015# Q4 0 96,438 053 95485 51520 -2,153 49,367 144,852
2016-# Q1 0 92,661 969 91,692 38,381 -922 37,460 129,152
2016-# Q2 0 100,508 1,309 99,199 41,897 -1,023 40,874 140,073
2016-# Q3 0 97,519 1,280 96,239 41,900 587 42,487 138,726
2016-# Q4 0 106,211 1,229 104,982 52,995 -627 52,367 157,350
2017+ Q1 0 112,034 1,244 110,790 52,411 -831 51,580 162,370
2017# Q2 0 116,394 1,351 115,043 49574 -1549 48,025 163,068
2017# Q3 0 124,267 1,425 122,841 51,708 -1,084 50,624 173,466
2017# Q4 0 116,619 1,157 115462 50,858 -2,004 48,854 164,317
2018 Q1 0 110,145 1,073 109,072 52,323 -5058 47,266 156,337
2018-# Q2 0 104,223 0963 103,260 50,503 -5813 44,690 147,950
2018-# Q3 0 117,522 1,120 116,402 51,186 -11,313 39,873 156,275
2018# Q4 0 205,182 2054 203,128 57,685 -14,007 43,678 246,806
2019+ Q1 0 2220911 2491 220,420 56,110 -9,348 46,762 267,181
2019# Q2 0 231,523 2539 228985 61,609 -10,391 51,218 280,203
2019 Q3 0 228,934 2381 226553 59522 -7,845 51676 278,230
2019# Q4 0 222,294 2360 219934 57,054 -5344 51,710 271,644
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2015 Q2 0 62,508 613 61,894 37,815 -33 37,781 99,675
2015 Q3 0 64,320 631 63,689 36,870 -28 36,843 100,532
2015+ Q4 0 64,277 646 63,631 22,419 -37 22,382 86,013
2016+ Q1 0 71,938 1,184 70,754 7,437 77 7,360 78,114
2016+ Q2 0 75496 1,194 74,302 9,401 72 9,329 83,631
2016+# Q3 0 73907 1,075 72832 7,462 -102 7,360 80,191
2016 Q4 0 77,213 1,082 76,131 8,191 -117 8,074 84,205
2017+#Q1 0 71,457 956 70,502 5,251 122 5129 75,630
2017 Q2 0 73822 1,002 72,820 5392 96 5296 78,117
2017# Q3 0 92253 1,208 91,045 6,180 -101 6,079 97,124
2017# Q4 0 84790 1,106 83,683 5,933 -100 5,833 89,516
2018+ Q1 0 92207 1,154 91,053 6,532 86 6,618 97,672
2018+ Q2 0 86,278 1,089 85189 6,939 897 7,836 93,025
2018+ Q3 0 87407 1,117 86290 7,370 1,611 8,980 95271
2018-# Q4 0 141504 1556 139,948 9,705 1,586 11,290 151,238
2019 Q1 18 145,132 1,749 143,382 7,204 1,743 8,947 152,347
2019 Q2 17 145,010 1,533 143,476 7,421 1,496 8,918 152,410
2019+ Q3 0 149,966 1,463 145503 7,912 2,055 9,967 155471

2019 Q4 0 141,490 1,441 140,049 7,314 2,358 9,672 149,721
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2015& Q2 0 93,968 58,495 152,463 0
2015# Q3 0 98,683 59,439 158,121 3.71%
2015+ Q4 0 95,485 49,367 144,852 -8.39%
2016+ Q1 0 91,692 37,460 129,152 -10.84%
2016+ Q2 0 99,199 40,874 140,073 8.46%
2016-# Q3 0 96,239 42,487 138,726 -0.96%
2016# Q4 0 104,982 52,367 157,350 13.43%
2017# Q1 0 110,790 51,580 162,370 3.19%
2017# Q2 0 115,043 48,025 163,068 0.43%
2017+ Q3 0 122,841 50,624 173,466 6.38%
2017+ Q4 0 115,462 48,854 164,317 -5.27%
2018# Q1 0 109,072 47,266 156,337 -4.86%
2018+ Q2 0 103,260 44,690 147,950 -5.36%
2018+# Q3 0 116,402 39,873 156,275 5.63%
2018 Q4 0 203,128 43,678 246,806 57.93%
2019+ Q1 0 220,420 46,762 267,181 8.26%
2019# Q2 0 228,985 51,218 280,203 4.87%
2019# Q3 0 226,553 51,676 278,230 -0.70%
2019# Q4 0 219,934 51,710 271,644 -2.37%
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2015# Q2 0 61,894 37,781 99,675 0
2015+ Q3 0 63,689 36,843 100,532 0.86%
2015+ Q4 0 63,631 22,382 86,013 -14.44%
2016+ Q1 0 70,754 7,360 78,114 -9.18%
2016+ Q2 0 74,302 9,329 83,631 7.06%
2016+ Q3 0 72,832 7,360 80,191 -4.11%
2016+ Q4 0 76,131 8,074 84,205 5.01%
2017# Q1 0 70,502 5,129 75,630 -10.18%
2017# Q2 0 72,820 5,296 78,117 3.29%
2017# Q3 0 91,045 6,079 97,124 24.33%
2017+ Q4 0 83,683 5,833 89,516 -7.83%
2018+# Q1 0 91,053 6,618 97,672 9.11%
2018 Q2 0 85,189 7,836 93,025 -4.76%
2018+ Q3 0 86,290 8,980 95,271 2.41%
2018+# Q4 0 139,948 11,290 151,238 58.75%
2019+ Q1 18 143,382 8,947 152,347 0.73%
2019+ Q2 17 143,476 8,918 152,410 0.04%
2019+ Q3 0 145,503 9,967 155,471 2.01%
2019# Q4 0 140,049 9,672 149,721 -3.70%
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