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Abstract

Taiwanese investors are particular group who come from different
“Capital of identity “ between Mainland China and Taiwan. Under high
transaction cost caused by particular institution in China and China’s
institutional regulation on Taiwanese investors, they have to take
non-institutional way, institutional way and the way that they against
current institution to improve institutional change and then join the
procedure of institutional innovation in China. So, they can bring the
transaction cost down. But after both sides have entered WTO and
Taiwanese investors have to obey the regulation of WTO and they
should put emphasis on latter two ways, that is institutional way and the
way that they against current institution to improve institutional change
and then join the procedure of institutional innovation in China to bring
their transaction cost down. This dissertation analyzes the Taiwanese
investors under Mainland China’s institutional regulation and their
survival strategy in Transaction cost approach.
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