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The factors that determine local
government budget scale have been
changed, owing to reform of financial
institutions and administrative
decentralization, from negotiating with
central government to further its budget
scale toward amodel of local economic
development. Both the decline of budget
subsidy from central government and the
increasing demand for more expenditure
that made local government’s
extrabudgetary revenues increase. This
paper explores to what extent that
Chinese migrants’ tax burden during
their stay in destination will increase
local government’ s revenues. In other
words, we investigate the political and
economic relationship between
migration and local finance.
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