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Abstract

This study aims to measure Gini coefficient
representing the regional income inequality
and examine the influence of low-income-
family subsidy on regional income

inequality. Using county-city level panel
data from 1991 to 2003 and measurement
of Gini coefficient proposed by
Mookherjee and Shorrocks (1982), it is
found that Penghu County had the most
server income inequality during 2000-2002
and meanwhile the income inequality
increased most in Taichung City and Taipei
City. After controlling the econometric
problem of heteroscedasticity, the empirical
results from OLS estimation show that
low-income-family  subsidy, economic
structure of secondary and service industry
oriented, and female labor force
participation rate are very likely to improve
the income distribution. Regions in
eastern part of Taiwan faced the server
income inequality rather than others.
However, the central part of Taiwan
enjoyed the more equal income distribution.
Finally, the Gini coefficient was higher in
2001 than in other years by as much as
0.032.

Keywords: Gini coefficient; income
distribution; income inequality; social
welfare spending; Taiwan
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