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Abstract

The event of Tzu Chi Foundation in early this year triggered a lot of controversies and caused
the public questioned the appropriateness of its huge assets, as well as the publicness and the
transparency of Non-Profit Organizations.

Firstly, based on trust theory, this paper explored the relations between trust and
non-distribution constraint (NDC) and the publicness of non-profit organizations. Secondly,
used secondary data to aggregate the assets of large social welfare foundations, listed top 15
by their endowment, examine the main sources of income from 2005 to 2010, and the assets
accumulated from this period. If large-scale social welfare foundations accumulate excessive
assets, whether it might detract from the public trust? Resulting a crisis of trust?

Finally, based on the survey of the mechanisms of NPO transparency conducted by researcher
and the “Taiwan NPO Self-regulation Alliance” in 2010, to explore the mechanism of NPO
transparency, and make recommendations for the future legal environment, operational
practices.
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