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Median Voter Model and Local Public

Expenditures: The Case of Taiwan

Jih-Hwa Wu, Yung-Yu Feng’

Abstract

This paper attempts to examine the demand of local public expenditure in
Taiwan by applying the median voter model and uses 21 prefectures of Taiwan
with their panel data from 1992 to 2003 as the samples. The findings of the
empirical results indicated that the explanatory variables of median income and
population are significant and their signs are positive as expected. Tax share
variable has shown a negative sign in three categories of expenditures which
agree with a priori expectations. The effect of grant variable on spending differs
significantly while compared before and after the downsizing of Taiwan
Provincial Government. Population density variable has been shown significant
in social welfare expenditure, community development and environment
protection expenditure. While the variables like government organization
reform, election year and party factor are included in the model as dummy
variables and the results have also shown significant effects on the some of
local public expenditures. In brief, the theoretical framework of median voter
model provides a good explanation of the local public expenditures and reflects
the majority voters’ preference of 21 prefectures of Taiwan. This finding seems
implied the current public expenditures allocation in some ways had reflected

appropriately the local demand and local interests.
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share, grant
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