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Are Jobs Disappearing?

A Longitudinal Analysis of Employment Security in
Taiwan (1978-2004)

Ming-Chang Tsai

This study attempts to answer a question: are jobs in Taiwan
disappearing? The globalization theory argues that jobs are massively
decreasing owing to increased global mobility of capital, and that
Taiwan’s labor market is no exception. Three possible paths of
employment insecurity (the recovery model, hysteresis model, and the
deteriorating model) as suggested by Smith (1999) are adopted to
assess the Taiwan case. The empirical evidence based on the
longitudinal government data ranging from 1978-2004 demonstrated
that during 1995-2004 increased unemployment, reduced firm size,
and more job loss due to factory closings revealed rising labor market
insecurity. However, the prevailing characteristics of the current labor
market show a pattern of hysteresis. The prediction that jobs are
disappearing in Taiwan is a bit less convincing.

Keywords: job, labor market, globalization, employment policy,
Taiwan
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