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+ year dummies + e 3)

HhDIDf{FDID K#DID M -

PROD =, + Biiex_1 +DID K +4DID M + A,T + Zi-; BOFDI 1,
+ 35, B(T*OFDI 1)+e (4)
(D) HEOs2E
EXP = §, + S;ER + f,PROD_1 + :DID K + 3 SOFDI 1,
t=1
+ year dummies + e ®)
HAR R 2011 2 3 A BRI A 2 A7 H T80 > IRIEEEXP RS 1986~
20064F % EERMH OHE > LA HAE R - ERE A ML T TLAE R MR 5

PROD_1f5HT— & A AL - SHRIERERMH O % /B2 - Mt > £
(S)E M BLEERAEL TR o DL IERER ke B L OT - P B SRS -

3O EEHEE B0 BIALN(0.001) R A -
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FEVRRT ST M & ST B H TS R > RO TEIT 0 Bt S SR B M B R s
A~ ISR e SE R s B T A - ERERRAEO K (2)E K@)
(=) HENKRENE
DINV =, + AR + Buiex_1 +BDPROD 1+ B,DID K + ADID M
+ 2j-1 BOFDI 1, + year dummies + e (6)

HIDINVE S EEH BN AFEZHEESH - PR T EERMEN
MHEBEAEERE > ARAMRERE > Kt > DINVEAHEREHREE
VPRI I EESE R E A o U R AR E L o IR IR
TR LR EEHGRRIZS > BT F LA g AR S: > o] s &
A ;s DPROD_1 £ A — A& R AR Ll - DL -8 H{EOFDI_1tHH
SRR o TEHGT ML E HB N E TR - TR RIS B M & i
[ ~ R R e SR TR VR R B T 04

{h ~ EHEEHRIR

TR LR B2 i 2 TR A RIE R - FARC R o i e
OB TR B IR R - TET e Mg AR E A E - O REAKRE
HIRCER - FESERE B - AR AR EN R B - BENEE R
SEEHIRALR - BRGEERA#BRE - B b I B EIRCR « G i
PR BIS IR E - BETR AT EETT BP9 A e - {ERSC REGE C BB B R I & 15
/N> HEBE B T REE OB CRCR: © BT MR B PR 1 B (R H B
ERIBVERA RN » BLSE BB IR (R EY ) » HERE R » BAEEE
KR IEREERMEIINEE » BB AR AR ReE A B R - DUN ST
EHBINERE (£5) ~ HiO (5%6) RIRE (£7) HI BRI EST /0T -

RSHUR B A MBI BN AR AR BIIOLS LA HAE R o (GG i
o R EEEREEEZ AR O E (lex_1) GEAZAIIERBIGR - 7RI
et PR RES - RERS - Bt BARREER K BEERI T ELESS ]
TR SIR GG R AT & - AR » 20065 Y2 (EHARR R > H A
Bl LB 2 ERAC T BRR A RORHURBA (R o R 2ERICIEERET I S » 2001 FF 23K
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FH BRI < il RV FE A > BEEIRE AMERSEIRLIIfERE - R 2 BUEKAREE
112008 4F- 2 1R <5 Rl e Al 2 A1 THE LA > U HBREBIRIE AR =R » Bl
BRASE 2201 1 AEAT5 A RBHBET R EERR 5 o [KII » 20065F AT S 2 BRI 28 5
(=gl o

LA E IS E (OFDI) & 2L A B 7 » SR (1-1) KE >
OFDI_11}2OFDI_121 )l R EEE T ESR > MOFDI_13ZEOFDI_15[M{kEf
TREQAINGESE > BRI S - M E WA B B A AR AE RO (R THITIRL
@ o A E AN E R 0 1 A B B SR R Bl 8 v B SRS (R (1-
2) ) > HImE R E BRI E (DC_FDI 1) BB Py E 8 A E s
A WL EH R B F3 E8% - ErhDC_FDI 128 DC_FDI 15[ EHR B B G #
aF LB o MR RLFA B B E (LDC_FDI_1) ({51250t - HIfE%
LDC_FDI_120 i REUZBEZ T TR

TR (1-3) B MR (1-4) HIBEET AR BB 2 S O S B A 82
o AU (1-3) AUMGETRG KRB > BB RE EH MG S 5 S S
P BB Py AR E R B R (2 R o AU (1-4) b > OFDI_ 12091k E R EL
FAEA1]0.03 » {EDID_M*OFDI_12NEH% - B Bd 3 B JE S0 3 — AR AT
IETAE 1% » A FREN A B A EE0.03% © E4F > OFDI 143 HRELS
FH11J0.03 > MDID_M*OFDI_14558435117-0.05 » BURIEBRLE SETYFERTE NN %
MR o TR B AR B 9 A 320.03% ¢ {ELHLES 24 0 42 A7 6 1 9% S 1 14
& o AT REIR DA BB N AEEE0.02% » BB & E BUE SRS — RS &
LR R L% » BIVOTRE LUE AR 28 SR B REBEE T - ORI T S 20 B Py A K
/}\ o

20005 LARTHET M & B2 #e 0 # & # B 4 e 2 45 A RN 2201 2
HfRAT (1-5) ] LB E] » OFDI_11 5 OFDI_ 120522873 B£50.02 (BHE k e
10% ) $20.05 (BEZ k%1% ) » HT*OFDI 11K T*OFDI 120 EHRER A »
ST A B & BB A R B RBURAE 20005 B 2 0 SEBH B AZ 52 © R
i > OFDI_13 K T*OFDI_13[fLa T (8 73 Il B3 8E35-0.04 520.03 » {31986~
1996 F-HAM » FEZEAE = AT NN %I A % & - R 0.04% B A A+ 1T
2001~-20114E A > 7E =AM % E M E - B 0.01% 18 Py A 2
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BxRs5 ENISEHBASEZE (PROD) HIE

sz
L

(1-1) 1-2) 1-3) (1-4) 1-5)
&, %%  PROD PROD PROD PROD PROD
HEUHE 17.36%%%  17.63%%%  17.36%**%  [7.15%%k  ]7.25%%k
[0.13] [0.13] [0.12] [0.11] [0.12]
iex 1 0.58%* 0.35 0.58%* 0.62%** 0.55%*
[0.24] [0.21] [0.24] [0.23] [0.24]
DID K 0.63%%* 0.66%** 0.63%%* 0.63%** 0.63%**
[0.12] [0.11] [0.12] [0.11] [0.12]
DID M 0.43%%* 0.52%%* 0.43%%* 0.55%%* 0.44%%*
[0.12] [0.12] [0.12] [0.13] [0.12]
Y1991 -0.11 -0.08 -0.11 0.02
[0.19] [0.19] [0.19] [0.20]
Y1996 -0.12 -0.00 -0.11 0.12
[0.16] [0.17] [0.16] [0.16]
Y2001 -0.10 -0.06 -0.10 0.17
[0.15] [0.15] [0.15] [0.14]
Y2006 0.26*
[0.14]
Y2011 -0.19 -0.09 -0.19
[0.14] [0.14] [0.14]
T -0.02
[0.13]
OFDI 1, 0.02% 0.02 0.01 0.02%
[0.01] [0.01] [0.01] [0.01]
OFDI 1, 0.03%** 0.03%* 0.03%** 0.05%**
[0.01] [0.01] [0.01] [0.01]
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BE1990F RENKERRBERS

=8 77
-1 1-2) (1-3) (1-4) (1-5)
FISSW k3%  PROD PROD PROD PROD PROD
OFDI 1, -0.01 -0.01 -0.01 -0.04%*
[0.01] [0.01] [0.01] [0.02]
OFDI 1, 0.01 0.00 0.03%* -0.00
[0.01] [0.01] [0.01] [0.01]
OFDI 15 0.00 0.00 0.00 0.01
[0.01] [0.01] [0.01] [0.01]
DC_FDI 1, 0.01
[0.01]
DC FDI 1, 0.03%**
[0.01]
DC_FDI 1, 0.00
[0.01]
DC FDI 1, 0.00
[0.01]
DC_FDI_1; 0.02%*
[0.01]
LDC FDI 1, 0.01
[0.01]
LDC FDI 1, 0.02%*
[0.01]
LDC FDI I, -0.01
[0.01]
LDC _FDI 1, 0.01
[0.01]
LDC FDI I -0.00

[0.01]
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BRs5 HNEEHBALE (PROD) BVEE (18)
1-1) (1-2) 1-3) (1-4) 1-5)
Efo3 Pl PROD PROD PROD PROD PROD
DID K*OFDI I, 0.00
[0.02]
DID _K*OFDI 1, 0.00
[0.02]
DID K*OFDI I, -0.01
[0.02]
DID K*OFDI 1, 0.01
[0.02]
DID K*OFDI I 0.00
[0.02]
DID M*OFDI_1, 0.02
[0.01]
DID M*OFDI 1, -0.01
[0.02]
DID M*OFDI_1, -0.01
[0.02]
DID M*OFDI 1, -0.05%**
[0.02]
DID M*OFDI_1; 0.02
[0.02]
T*OFDI 1, -0.01
[0.02]
T*OFDI 1, -0.02

[0.02]
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-1 1-2) (1-3) (1-4) (1-5)
HE, %% PROD PROD PROD PROD PROD
T*OFDI 1, 0.03*
[0.02]

T*OFDI 1, 0.01
[0.02]

T*OFDI_I; -0.01
[0.02]

EZN 777 777 777 777 777
R-squared 0.206 0.225 0.207 0.225 0.208

3o 1k~ R Rk R R R B E KIEAE10% ~ 5% B 1% A L A5 TR R i RAZHER o
2 #%Robust OLSHE R 1 4745 31 o
FHRE « KA RAER o

RO GBI BB P9 T2 B RIOLS A MG R o (3T e -
AZfiE (ER ) B M O A BEZ DU EMBAGR - M55 18R ELE M Ot &
REEEBLEZEARITFE (DID_K) o BLAFERE » 199 141 H I HAEE & 7 H At
IRFEE » S E T8 R G HE A RE A

LA TE ML E (OFDIL) ¥ EZE M IR 7 H » SR (2-1) KE >
OFDI_11}2OFDI_12fJ{tia R85 5% » (HG A8 5 MOFDI_ 13L&
#£5-0.07 » HiZE10% 8K - BUREHET S » = Er1E N %r st
B o B D0.07% MBI HE T o 35— A1 5 s 1 0 B A AR e
SR B GEE (AU (2-2) ) - HIRERG AL C B R B S & B Py A 1F
TR » (E5%BEE KHET » DC_FDI_ 13097 8550.03 » BR =400
MM %5 OB B RAE 1T P O300.03% ° MILDC_FDI_13(7
et R H%-0.08 » FLIEEN10%A U K HE > R = AR ATHI I %5 Br # s 5%
& - BB H0.08% o FRAESEERE - AT e iR
REH O > AP & I — A [ o3 O B > (KL > A ra s b B R &
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BEEABEAHD > BEEERH D - SRS EH B D -
It ERERIRE S G B R TR RE - AEEMINE - E5EERE - It
FENZARSRAT - GERAFHOE RS AR H AR -

FRAU (2-3) R AR (2-4 ) BRES AN [FIRA I 7 38 B AN R IRF I S M5 i S I 1 o
FIHURCER o (MRS - BARERGE R MR B 55 J R R G R M
BB H R B R R B - AL SRR I B R A R
RURAE20005F AT 2 N FERAREAZ 52

W6 HFNEEHE L (EXP) FISE

@2-1) (2-2) (2-3) (2-4)
SL 1 PRI ] EXP EXP EXP EXP
HEUHE -6.53%%* -4.06 9.7 -8, 72k
[2.36] [2.83] [2.39] [2.67]
ER 0.11%* 0.06 0.23%** 0.19%**
[0.05] [0.06] [0.06] [0.07]
PROD 1 1.09%#* 1.04%%* 1.11%%% 111k
[0.08] [0.09] [0.09] [0.09]
DID K -1.48% 5 -1.34% 5% -1.62%%% 14T
[0.27] [0.29] [0.29] [0.29]
Y1991 0.45 0.63* 0.65%
[0.29] [0.34] [0.37]
Y2001 -0.22 -0.11 -0.09
[0.20] [0.23] [0.28]
T -0.84%
[0.36]
OFDI 1, 0.03 0.00 0.03
[0.03] [0.01] [0.03]

OFDI 1, 0.08 0.02 0.11
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@2-1) (2-2) (2-3) (2-4)
EI Y/ a i EXP EXP EXP EXP
[0.05] [0.02] [0.10]
OFDI_1; -0.07* -0.03 -0.12
[0.04] [0.02] [0.09]
OFDI 1, -0.04 -0.01 -0.03
[0.02] [0.02] [0.03]
OFDI_1; 0.01 0.01 0.02
[0.02] [0.02] [0.03]
DC _FDI 1, 0.01
[0.01]
DC_FDI 1, 0.01
[0.02]
DC FDI 1, 0.03%*
[0.01]
DC_FDI 1, -0.00
[0.01]
DC_FDI 1 0.01
[0.01]
LDC FDI 1, 0.04
[0.03]
LDC FDI 1, 0.08
[0.05]
LDC_FDI 1, -0.08*
[0.04]
LDC FDI 1, -0.03

[0.02]
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@2-1) (2-2) (2-3) (2-4)
Ef 1 PRis ] EXP EXP EXP EXP
LDC_FDI 15 -0.01
[0.02]
DID_K*OFDI 1, 0.09
[0.09]
DID_K*OFDI 1, 0.15
[0.12]
DID _K*OFDI 1, -0.09
[0.12]
DID K*OFDI 1, -0.08
[0.05]
DID_K*OFDI_I; -0.05
[0.05]
T*OFDI_1, 0.01
[0.05]
T*OFDI_1, -0.05
[0.10]
T*OFDI_1, 0.10
[0.10]
T*OFDI 1, -0.02
[0.04]
T*OFDI_15 -0.02
[0.04]
EZN 296 296 296 296
R-squared 0.383 0.403 0.436 0.391

3 1 1.Y1996 & Y2006 B 2 42 i W i o
2%~ R Bowwk o B & R B8 KIEAE10% ~ 5% B 1% A L 5 359 A i RAZ R o
3.#%Robust OLSAE A HE AT 4531 o

HA R« AP RAES o
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RTBET G A BB N BE BRIOLSHEE MR R o (3 REr
FlZsdrm (IR ) R > & EEBNEER A2 > 8 [FIR Bk & W2
o BEWMNAES o SRS EERE » 2001~20064FFI ] % & & 5> H A
HA > {HZE L2000 T AR 73 - HI12001~201 14 (B 9% & 1 & R 411986~
19965F » BETUTAFEAR » B Py #5 & HE g i 2 B AR & -

LB E (OFDI) B E KR E MR T > fiisEil (3-1) KE >
OFDI_13ffLEHMRBUBEETI SR - BUREHmE > My E=F% » 7]

BRI D B 5 & B NI AP E R > ELIE AORSCRA R g i  f5 E 3th
[EARETIAEANE (B (3-2) ) o

fRIY (3-3) e Al (3-4 ) BREETAN[A]RH AU 1) e 28 # O & BB N #5 B (152
o fEA(3-3) PSR REET > DID_K*OFDI_ 135 EH R ETE 10%1HE %
KHEET - B 17-84.98 » BRE AR EEE —FRIEIMEE - mTRERD
KEFEBENEE : M55 IEREEHNREIS RN ERFHEVE - &
Al (3-4) 41 » OFDI_13%DID M*OFDI 1305128 Bl fs BEE 1]-49.39 K
46.01 > B~ BE B IERUE 3 = ERTIE IMEE S TG A R B N E
R > JC LI RGE A M B H B E R AR RK

TERERT (3-5) PIfLET#S SR » OFDI 14FL AR B B 17100.33 » B
20005 AR 7ESEE M & HHBI BB AT BLAACR o fETELOFDI_ 152 i
43 > T*OFDI_ 114 R BEE163.65 » {HT*OFDI_13 K& T*OFDI_14H1]7}
B EEAEI-77.26F2-104.10 > B/RR20005E LU o 78 SE BN EAERTHA S B 9 4%
B BARUR - (B2 R A S ABR -



84 #HER

W7 HANAREHEAKE (DINV) U5

EmEE 2015 0 4 BENSE—H

s
L

3-1 (3-2) (3-3) (3-4) (3-5)
S, 88  DINV DINV DINV DINV DINV
HEUHE -1,443.46% %% -1 551.70%%* _1,485.60%** -1,558.08*** _595.90
[500.41] [484.99] [515.98] [490.17]  [637.51]
IR 237.97*%%  246.92%**  23]52%k* D50 84%**  D68.28%**
[82.73] [80.22] [87.10] [81.52] [70.81]
lex 1 219.38 311.97 96.76 308.49 207.11
[250.18] [296.14] [211.34] [259.28]  [243.29]
DPROD 1 -0.05 -0.07 -0.02 -0.07 -0.07
[0.13] [0.13] [0.12] [0.13] [0.13]
DID K 410.45 467.15 514.97 406.21 383.55
[362.90] [378.72] [368.68] [360.84]  [365.42]
DID M -235.59 -293.43 -128.79 -233.10 -197.73
[188.22] [189.05] [174.32] [186.26]  [187.14]
Y96-01 187.18 135.00 195.01 115.22
[228.19] [217.93] [226.43] [215.45]
Y01-06 429.72 405.93 426.12* 385.99
[263.23] [289.41] [251.77] [250.44]
T -788.62%*

[364.26]
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W7 HAREHEAKRE (DINV) BIEE (8)

@3-1) (3-2) (3-3) (3-4) (3-5)
E DINV DINV DINV DINV DINV
OFDI 1, 38.09 7.06 60.68 -9.05
[24.82] [10.13] [42.83] [7.72]
OFDI_1, -10.89 7.68 -10.99 16.15
[15.10] [7.41] [24.77) [11.58]
OFDI_1, -32.78%* -9.88 -49 39 31.11
[16.58] [14.59] [23.39] [23.97]
OFDI_1, -1.48 11.59 -16.49 100.33%*
[17.75] [13.79] [29.43] [40.27]
OFDI_1; 8.38 -8.92 -4.06 18.05
[14.63] [9.80] [25.90] [14.31]
DC_FDI 1, -5.03
[14.21]
DC_FDI 1, 16.30
[13.41]
DC_FDI 1, 3.07
[15.97]
DC_FDI 1, -24.69
[23.54]
DC _FDI I; -5.92
[18.61]
LDC FDI 1, 37.71
[28.03]
LDC_FDI 1, -16.46

[14.98]
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3-1) (3-2) (3-3) (3-4) (3-5)
Ef 3PS DINV DINV DINV DINV DINV
LDC FDI 1, -26.94
[16.68]
LDC FDI 1, -3.49
[16.65]
LDC FDI 15 17.08
[15.63]
DID _K*OFDI 1, 95.43
[71.85]
DID K*OFDI 1, -53.59
[37.09]
DID _K*OFDI_I, -84.98*
[47.47]
DID K*OFDI I, -48.35
[37.79]
DID _K*OFDI_I; 48.28
[38.23]
DID M*OFDI 1, -55.01
[43.46]
DID M*OFDI_1, -3.68
[27.84]
DID M*OFDI_1, 46.01*
[26.12]
DID M*OFDI_1, 22.84
[28.35]
DID M*OFDI_1; 21.14

[29.73]
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W7 HAREHEAKRE (DINV) BIEE (i8)

(3-1) (3-2) (3-3) (3-4) (3-5)
S ki i DINV DINV DINV DINV DINV
T*OFDI 1, 63.65%
[34.40]
T*OFDI 1, -30.00
[20.96]
T*OFDI 1, -77.26%%
[30.34]
T*OFDI 1, -104.10%*
[44.15]
T*OFDI_15 -8.80
[21.97]
EZN 584 584 584 584 584
R-squared 0.071 0.074 0.104 0.082 0.076

3 0 1.Y91-96 R Y06-11 B 4 i dm M 4 o
2.0~ ok oo B R R B KRBEAE10% ~ 5% A 1% A E ¢ 4558 A B RAR AR -
3.#Robust OLSHE A 17 4& 31 o

EARR - At RAEHE o

BE ~ RIS ARG S R 2

19905 U2 % » BEBIMEEIRER TIRARIUES - 5t E TEIRMER
BEHIS BTN » 1987 R EEUA MR » BHA N RENARPEDREIL - RIRE A H
AREE W EIA AR T BEIRRERE - 1990FX - G rgE REER &R S
B M REBRRITY L » 20004 Z 3% L BB TT 255 » B R FER ELE
FEEEERLLE o GRS TR BUARER B RS IS R i B 7 PERRCR
{155 e SR B P B L1990 A IR IUARL 7 — B - B 20064F 2 1% -
SR i A G R BT - HATR T MR - AR FF % G AT R

My

N
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T}

\
/

B T sl Rt o HREE MBI E A A TR o BhiEst
BEIME 1990 2% » M5 SEME L& R B » H 8 BV i d
% ULLBR B R S M E I IS iR B TR © BR T DB Rl RbEE B E
AR5 2R B M E DI INIE - 19904 2% > 5 IS 2B E IR E
ARARNEEE > BT FAREELER - BN SRR R EUE R
PRSI AR TR BE S - B B MY E S — R K BLE AR -
MifE 5 B M E LR H 19905 LLRTHI24% » KIE TFEZES% © 20004F
Xt BEMAMFEGESE - B - EFEMN ORI ELESE  FIREECE
{LEEZE : B N ARG R GBI E R ARG ESE - HE T
FHMELEE R RIS B BRI E R S 5 b s AR s Hfth
% o BIK - P RO B GBS S BT B A CE AR 20004 AU 2 2 1Y
BRI BB A - iR ACE S B rEMR B L E
FNFE o (R 1~2% 5 M{LERZE LR b R H B & S R M A AT L
Tt SOMECEHRBENE I - B A MY E RS T E B e -

5 7 R B K PR (4% 7 2R AE 1990 R 2 B AR R IR )8 > 19954
LIRT » B KR E DIRahERE ~ Bk Bl < 8 B i 55 55 ) s SR A e 5
% o 19954 2% > B ~ B BOCRRTELESE - B EHAFREEK
{LERZEM B L ARORHEGE 3 ~ BB A S BB B D2 > R B s
KEERE R PIRT AR ESE » HpE - B ES OB MG EHE TR
R BE SE E w B vi B R R & B 2 HURT — K AEE © 20004 A > i
1 B A R 0 7 At ) 2R o B 2 P8R % R BORRE - (R > B aEN - B
T7E it B ' B vty B S M K B 1 R R S AN 12000 A CRTHA © TR 7
FHAF AT PP O C L B BGE F BT 48 ~ PR R KPR B 2 1% » BIR
PER EBRRRIR » GG raE R R E TR Ll L - B - B
P B K e B B S R E MR A S LR A Ho e BB AR
B o 20064F 2% » ZEIHEIRREL ERAZRER ST E > MEEAE
FER R R R R 1 B R R P WS A R, > ST A IR 5 1 ek P B K e % 2
s SHERCER L E AR > LB R - SRl R E LU R



BE1990FRENNERRBERTE 89

B EEE TSRS R A G KBTI -

156 B0 5 8 E 3 PO fe e SE R IR R B 5 T Al AT G SR T DA
B BRgEIMEE P BN EE TSR » (HEPBEAEE K ORI ATEEH
WA E > CHSHFSPBEIREEE N ORBAF - EEBERE -
BB RIS 55 18 SR S MR & - BBy A B T SR B RS
B (HE AR R EEH BT REA AR E - phBbE 3 IR RE
KRE » BLEENEIMEE R TR S AL B A B - mFERGE 0TS
IR45E IS 13 Py 5 8 7 AR ORI FEIB SUR,

AL SRR A AT 73 5% 1986~ 19965 522001 ~201 1 FEFER HARE » m LA
FEPL2001~201 1A B A H 1 B #5 B HH BRI 1986~ 19964F /D R HT [ J5TH] >
20005 2% > BEH O R REERNRERRER = —BIBIMEEN T ERF
B 1999 — Bk T2 H TR FRR - ZE B P H S i b 1 A F
ORI —EREEREREH A arE bR ER G - &5 AR AR
A R B R AR A E i e e 2E g PR L 5 28 = RIE 1B Py S /T R T
BT AR S - Ot 1551k o TERCE T o (hEHRS SRR 0 20004 L
i > SRS B HE N BB AL B ARCR - 20007 LI > R BIME BT
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ABSTRACT

Taiwanese firms have been actively engaging in outward foreign direct
investment (OFDI) since the late 1980s. Developed countries, including Japan,
North America, Europe, Australia, and New Zealand, began losing importance
as recipients of Taiwanese OFDI in the early 1990s in contrast to less devel-
oped countries. Before restrictions on cross-Strait investment were eased in
1991, Southeast Asian countries were the main recipients of OFDI from Tai-
wanese manufacturing. China, however, has become the most popular destina-
tion among LDCs since 1990s. The share of China in the total accumulated FDI
outflows has increased dramatically from 42% during the 1990s to over 60%
during the 2000s. Regarding the FDI outflows from Taiwan by sector, the im-
portance of services sector increases and Taiwanese OFDI has been becoming
more capital- and technology-intensive.

This paper uses industry-level panel data from the Taiwanese Industry,
Commerce and Service Census for 1986, 1991, 1996, 2001, 2006 and 2011 to
investigate the impact of OFDI on the domestic production, export and invest-
ment. The empirical result reveals that the impact of OFDI on the performances

at home is ambiguous, depending on the location or the type of OFDI. For ex-
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ample, OFDI may have a negative effect on domestic export if a firminvested
in the low-wage countries, while OFDI may be positively related to domestic
export if a firm invested in the developed countries. In addition, the OFDI of
capital-intensive industry is more likely to replace domestic investment than

labor-intensive industry.

Keywords: Foreign Direct Investment, Outward Investment, Domestic Investment,

Production, Export






