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Abstract

This paper investigates the change of concentration ratio and discusses the
implication of competition among the Top 100 firms during the period of 1980 and
1995. Using four measures of concentration, this paper finds that the level of
concentration had been steadily decreasing and the competition among the leading
firms in Taiwan was intensive. Though in the past, American firms had increased

their representation among the leading firms, recently the entry of foreign firms
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did not affect the concentration ratio significantly. While the firms in the
information industry increased its representation among the leading firms, the
firms in the traditional industries decreased their representation in recent years.
For those firms remaining in the Top 100 throughout the period, large firms
tended to grow faster; and this implies that the competitive advantage of large
firms could carry forward. Because the entry into and exit from the Top 100 are
not unusual, the efforts to upgrade technology and engage in product

differentiation by firms are going to be rewarding.

Keywords: Concentration Ratio; Measures of Concentration; Large Firms
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1985 9 0.0207 | 0.0195 | 0.0012 | 0.0708 | 0.2414 | 0.6648
1986 22 0.0186 | 0.0171 0.0015 | 0.0580 | 0.2510 | 0.6315
1987 25 0.0180 | 0.0167 | 0.0014 | 0.0577 | 0.2369 | 0.6538
1988 27 0.0183 | 0.0170 | 0.0013 | 0.0598 | 0.2302 | 0.6629
1989 27 0.0180 | 0.0168 | 0.0013 | 0.0590 | 0.2299 | 0.6625
1990 21 0.0172 | 0.0159 | 0.0014 | 0.0536 | 0.2351 | 0.6508
1991 21 0.0175 | 0.0162 | 0.0013 | 0.0563 | 02324 | 0.6567
1992 15 0.0175 | 0.0161 | 0.0013 | 0.0567 | 0.2331 | 0.6565
1993 16 0.0165 | 0.0151 0.0014 | 0.0509 | 0.2317 | 0.6510
1994 16 0.0160 | 0.0147 | 0.0013 | 0.0488 | 0.2239 | 0.6478
1995 16 0.0164 | 0.0151 | 0.0013 | 0.0525 | 0.2182 | 0.6663
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