A ARE [0 SEERFERAEFTHAA
¥$- R *-R

# % # B %’i%ﬁ\ Bl mﬂ%}ff £REM FAT-ANE — &

— . ERPEARSEEE AT TS ES A e SR G EERINEDS
B DESHRE—RAE (B—TFRIR) -

(50%)

Z - FEEIP (50%)

Due to deteriorating global econpmieseenditions, declining exports, tightened
macroeconornic policies, and weak’domesticidemands, Premier Wen Jiabao set the goal
for China’s GDP growth at/7.5 percent this years-the first time the Chinese
government cut the target to.under 8 percent. China’s growth rate has slackened quarter
by quarter, from 9 7*peicentyin the first quarter of 201i.do 7 Anpercent in the third
quarter of 2012, thie iowest in the pastd4 quartcrs=Lhe trend seemsilikely to continue in
the next year. In/ addition, foreign. direct investmeni is experiencing considerable
uncertainty in| terms of ascending labor amd,land costs. Although  the Chinese
government has promulgated various policies;“including speeding up the review and
approval process for international trade and infrastrueture construetion projects, cutting
interest rates twice, and lowering the-reserve requirernent ratio twice'as well, it has
achieved very littlc'in Mmereasimg investments, consumption, afd exports.

There are two pgrspeetivesion China’s economic re€ession. Some scholars argue
that China’s long-term deep-rootéd, economic contradictions and siructural imbalances
within industries are responsible for its economic slowdown. Decreasing demographic
dividend contributes to the increase of labot ¢ost and then hurts export competitiveness.
They warn the government not to adopt industrial policies that promote production. The
central state should work“en the structurafadjustment of the industrial sector. Other
scholars propose that the business cycle is the major cause and China is now going
through the recessionary phase. They recommend that the government implement more
aggressive stabilization policies to drive the national economy into recovery and
expansion. That is to say, the policy debate involves issues of long—ferm versus short-
term and restructuring versus stabilizing. Although it is hard to confirm whether the
Chinese economy has reached a trough, macroeconomic policies, such as fiscal,
monetary, and industrial policies, have shown a very clear stability-orientation.
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