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1. In the short run, & rightward shifl of the shorl-run aggregate

supply curve causss
A) o decpense In real GDP and in the price level,
BY au inceease in real GDP and in the price [evel.

(i

) & decrease in real GDF and an increase in the price level.
[} an increase in raal GO and o decrease in U price level,

2. Which of the following would b a reason why both the
quasiity of laber empleyed and the real woge ria would
ncreass?

A} Labor productivity increased.

R} The population grew in size,

) The nation’s eapital stock dosrenned,
) Both answers A and B oare comect.

1. [Mthe real inleresl rale s 6.5 percent,
A) a firm will fnvear In projects that have expested profit
rates no more than &5 percent,

Ty

6. In the warld of MMalthua, real GIP per pemon eventully
stops growing. 1he primary reason for the decrease in

cconomic growth is dhat B

Al rising wage rotes wonld seversly eeduee the rate r}'-t*

growih of labor productivity. 4

B} anvings were nint required in order for investment qu

wegur, ¥

C) the neodlnsaical growth model had not vet been

mveqied, *i

Dt there would be diminishing returms to labor. ]
T, Ifthe price level is constant and thers are no income l;

taxes or imports, & decresse in investment ol $100 thad ¥
peewrs when the MPE = 025 lends to g decresss in real
GDP of

Ay 525

B) S100.

) 54D,

D) 580D,

8, When the coonomy grows, _ incrense beenuse reald
GoP __
A induced taves: decreascs
B) induced taxes; increases
C) lurep-sum taxes; decreasss
D) lump-swm laxes; picreases

9, The initial effect of an increase in the quantity of money
A} incresses aggregale demand.
B decreases AgEETeEate supply.
) ingreases aggregate supply,
¥y decrenses the mte of inflation as firms produce’ more
goods and services.

10.  If the Fed wants to increass the quantity of money, it
ann
&) radse the requited reserve ratlo.
B) sell government securilies in the open market.
) instruct banka to print more money.
I buy geverument securities on the open market

H) the opportunity cast of investment 13 leas than 6.5 pervenl.

€) invesiment projects with expected profit rates over 6.5
percent will be undertaken.

) o firm will probably chocse to use retained earnings to
finance investment.

4, When the government's net taxes cxeeed It purchasas,
A} the povermmant Fune a surplus,
B} it bas positive saving.
) it halps imcrease e real intezest rate,
] Path answera A gnd B ore cormect.

S IFY = real GDP and M, ¥ and T represent she quantities of

labor, capital and technalogy respectively, then the expression

4 F':HI E:I- T::' "pﬁlﬂmtﬁ

Al the eonsumption Funation.

B the demand functien,

) tha aggrapate production function.
D} the aggregate expenditure fanetlon.
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1. Ricardian Bquivalence
2. Clarke Tax

3, Penk Load Pricing

4. Excess Burden

5. Logrolling
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