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Traditionally the economic order of Northeast Asia
was dominated by the Sino-Japanese axis marked with a
competition of South Korea versus Taiwan-Japan alliance
in China market. However, with the conclusion of Sino-
South Korea FTA last year and the conclusion of Trans-
Pacific Partnership (TPP) led by the United States and
Japan this year, the two FTA paradigms are now engaging
in a tug of war between Beijing and Washington in
Northeast Asia.

In addition to Sino-US strategic tit-for-tat, another
important driving force behind the changing economic
order in Northeast Asia is that Japan’s economic
interactions with both Mainland China and South Korea
have declined in a significant way due to their political rifts
over history and territorial disputes, while its economic ties
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with the US have greatly enhanced owing to their common
strategy to counter China’s rise.

Against this background, this paper is to explore
reasons behind the changing economic order in Northeast
Asia, then a comparative study of South Korea and
Japan’s response to China’s grand strategy for the 21%t
century characterized by the Asian Infrastructure
Investment Bank (AlIB) proposal and “One Road and One
Belt” strategy and finally the formation of Taiwan’s coping
strategy from the private sector led by Foxconn.
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1 Robert Taylor, The Sino-Japanese Axis: A New Force in Asia?
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2 http://dfat.gov.au/trade/resources/Documents/rkor.pdf
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