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: The “village and town bank “ in China refers to a banking

financial institution which is invested and established in
a rural area by a domestic or overseas financial
institution, a domestic non-financial enterprise with legal
person status, or a natural person upon the approval of
China Banking Regulatory Commission (hereinafter referred
to as the CBRC) according to the relevant laws and
regulations and whose exclusive purpose is to provide
credit services for farmers and for the development of
agriculture and rural economy. The function is to solve the
problems in rural area such as lack of financial
institution coverage, insufficient supply of financial
services, insufficient competition. In 2007, CBRC issued
the Interim Provisions on the Administration of Village and
Town Banks, which authorized the source of law.

However, since the implementation of “village and town
banks “ system, the problems of corporate governance,
unreasonable ownership structure regulations, lag of credit
check and development, weak deposit capacity, management
issues such as inadequate risk prevention, gradually
appeared.

[t 1s worthy an in-depth review on perfecting the current
legal system, financial monitor mechanism, sustainability,
and future system development and application. Above all,
our banking industry is allowed to participate in this, as
agreed in the Cross-Strait Agreement on Trade in Services.
Therefore, it is necessary to study in depth how to grasp
the legal norms and clarify the niche

point.

: Village or Township Banks, ownership structure, corporate

governance, Cross-Strait Agreement on Trade in Services
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