BAIBEGREHLL 42K
78+ 2 i3 X

+ & /Iﬁé ¥ B BUS &2
%R AT KR E

The political economy of automotive industry in China:
Aspects of state capitalism
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Abstract

China had has series transitions since 1980s years, and it had adopted open attitude
at economical work. In this trend, state owner enterprises cooperated (SOEs) with
foreign cross-national enterprises (CNEs) to develop self’s automotive industry. Now,
China had become biggest country of automotive produce. For developing automotive
industry, it established many companies by Chinese SOEs and foreign CNEs, for
example Dongfeng motor group, Guangzhou automobile group. SOE like locomotive
that it brings development, but it has problem of property that affect working of
central-local relationship. While state utilizes SOE to be intermediary institution,
central and local is continually interaction. In long time, ownership led to differently
developmental model that was changed that trend to similar model. In fact, national
affection is divide two parts: central and local. In short term, we difficultly observe
central affection but, in long term, central affection is remake. In theoretically, I argue
that Chinese automotive industrial development below to approach of state capitalism
and it is not developmental state and regulatory state. China had work market
economy but government, central and local, still intervenes domestic market, instead

of major firm of Chinese produce and selling is SOEs.

Keywords: central-local relationship, state capitalism, industrial policy, Chinese

automotive industry, Dongfeng motor group, Guangzhou automobile group.
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2 Rodan and Hughes (2014 : 33-35) have pointed out that the extensive network of SOEs and SWFs
have provided direct and indirect employment to a sizeable segment of the legal, financial, commercial
and other professional communities, among whom are top talents in the country. These beneficiaries
constitute a ‘state capitalist class’, which share ‘material and ideological interests’ with the state
bureaucrats and political leaders.
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1-3 P et

Alternative Patterns of Development

Pattern 1: Local Developmental State — Shanghai

Municipal Government

Group Head Office

Supply Firms

Key: —  Wholly-owned;

Pattern 2: Laissez-faire Local State — Beijing and Guangzhou

Municipal Government

Group Head Offices
Component
Price, / |\ Low Investment,
No /N / | N Little Oversight
Data
sy Fms OO0 ]
P . Market
- " Relationship
Key: s Wholly-owned: — — — Administrative Relationship (not wholly-owned)
Pattern 3: Centrally-controlled SOE — Changchun and Wuhan
Central Low Investment,
Government Little Oversight
Group Head Office Municipal Gov’t
(Controlled directly by central gov't) (No direct control
Hoavy over auto group)
Social 4
Burden
Supply Firms |___| Municipal firms have
few linkages to X
Different Regions gesfogroup
Key: ——  Wholly-owned No Supplier Interaction

— — — Advisory Linkage: S— Supplier Association

Figure 1.1: Alternative Patterns of Development.
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