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The “Scarring Effect” means the unemployment of a person's career path, which
will have a long-term impact on the future career path, and have the influence of a
wide range, including income, employment status, physical and mental health and so
on. However, youth have the highest unemployment rate in all ages and have the
longest time in the labor market.

This study will explore the theory of scarring effect: whether unemployment will
affect Taiwanese youth’s lifetime career path after unemployment, resulting in long-
term poverty. This study tries to understand the causes and long-term effects of
unemployment from the time when youth find jobs that are not suitable for them.

This study is based on a multimethod research approach to compare youth from
15 to 29 years old with unemployed experience and young people with no
unemployment experience. Through "Manpower Utilization Quasi-longitudinal
Survey" and the “Panel Study of Family Dynamics" in subsequent earnings and
employment status, we observe the short-term and long-term effects of
unemployment. And through deep-interviews with seven different backgrounds and
those who had more than three months of unemployment experience during the 15-29
year old period, we understand the continuity of unemployment, the causes of scar
effects and the details of the impact.

The empirical results show that regardless of the length of the observation
period, the income growth of youth with unemployed experience is generally lower
than which of those without unemployed experience. Unemployment will indeed have
a long-term impact on income levels. The difference in employment status, the re-
unemployment rate of the youth with unemployment experience is higher than which

of youth without unemployment experience.
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The results of interviews finds that the cause of scarring effects are contributed to
(1)Lack of working experiences to get work. (2)Employer have negative impression
on short working experience.(3) The difficulty of accumulating human capital.(4)
Closed social relationships, which is difficult to get assistance from others.
(5)Interruption of work experience.

This study, through the theory of scarring, points out the long-term effects of
unemployment on youth. Through empirical data and interviews, we will understand
the long-term impact and causes of youth unemployment as a policy reference to

solve the problem of youth unemployment and working poverty.

Keywords: Scarring effect, Youth unemployment, Youth, Long-term impact of

unemployment
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