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The Evaluation of the Implementation
of Cost-Benefit Analysis on Capital
Expenditure Projects:

A Case Study of Enterprise Funds

Yu-Ying, Kuo®

Abstract

Encountering fiscal stress and economic unbalance, the government
usually holds dual attitudes towards capital expenditure projects. On one
hand, the government might attempt to stimulate the economic recovery by
virtue of public investment or construction. While, on the other hand, due
to "substantial investment,” the government might intend to save the huge
capital expenditure for the sake of fiscal balance. Under the dual attitudes,
the evaluation of capital expenditure projects gains its significance. In
Taiwan, budget related laws have regulated the implementation of cost-
benefit analysis for evaluating capital expenditure projects, but the content
and quality of cost-benefit analysis have attracted less attention.
Additionally, since enterprise funds have long been controversial because
of monitoring difficulties, the study will focus on the evaluation of the
implementation of cost-benefit analysis on enterprise funds. It is hoped that
the study can shed light on the evaluation of the implementation of cost-

benefit analysis, and further provide reasonable basis for determining the
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relative importance of various capital expenditure projects.

Key Words: Capital Expenditure Projects, Cost-Benefit Analysis,
Enterprise Fund
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