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FUSRATE VG . R IR B AN F s (B4, 7Pk B9, FIE AR

1. &

Sk eSS A RNA R REEE BA RAFES EFEE A TR
B (R B R I BB EERHARY, B IR E G E R,
It EE AT RE 25 4 & A & E HI R BV BERC & (mis-matching of asset and liability
durations) 4 &\, 71 B[4 HAH 22 £ (duration gap) FY1E 38 4=, & =R B ),
HN&EEHE & EEERRN—& KB AEFRERE . 205K, EFZRT
ReRy, BB R IR R AV, HEESINAIEE, &&8E EEEE I
iBE. FE HREAEEEEEEAHRS, ERAFEEABNEER
S OB G, TN ERbe E R A B BN EEN . EEMARG
AR HE R REE % 2%, AREENEENSEE, 8EHERSHNHEE
T, BRI 5 i 2 =05 % T e A v O 2R Ja o B 8 7K B (Hot, 1989) , [ 1 B
EEFRE N TR AT A 2000 4 2 2009 4 HF1] 2 [ b 28 K AR
B, 2 G SRR S A IR SR b R R kK HE 2 EPE K

FHNFNEEABE MR, MG S8 R R E R E R E
(Bohnert et al., 2015), & T Z 2| & EAIF] R A g gk e, Shamn] DI
R T —, Bl AT4A S THERE AR R, FHATESmM TR
HIFERIEZ, Fla0: (1) T8HE | RARTHIAN S, (2) B 2 R 5 F]ER b7 [E
FEW B EITENEE; 3) AREEWGFEEHE BYEEAEERILEDN
J& B (Hoyt, 1989) , Guay (1999) £l Guay and Kothari (2003) th % 74 4 il T
BB ERAZ GRS 8N, 80 +82K, fird s TR EEFERE
N ) Sl P A P R R S g B R K ME Y 24P AL (Cummins et al., 1997),
Raturi (2004) S — 2 f5H: S[ER AR L BEETA SR T AR
Z—

L @ign: (1) BER B2 TR NE E & A SR E AR S (2 LB ENa /S hiSEERE
EE BEHESNAHEENS A5 NE R EMEENHE SR ENERE DN, ) —EBERFENMNK,
e JRUAS T A B B < U &, ROE R AR, (4) O P35 F R B SR, o M8 R 2 B < U 2 Y A e JE 1,
$TH i AN 7 A A T A (R

2 ZHF4%31 A Flannery and James (1984) & Bali et al. (2007 ) 2 fif &) 5 [ b R B 7k ¥, Buq s
I S50 L B MR BB K M o (R, S MR R 2B B = TR 2 M R
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1 SERRIRE R FIH =R m\ i ik fgga (2000 438 2009 )

EER, REERETAESR T ENFER EREORE. EEAFN
JE ST 3E B - BS P 1772 (National Association of Insurance Commissioners,
NAIC) FRET EE R "1 S/ T E{H AR |, (Derivative Instruments Model
Regulation) ;. #& HI], 3 75 {5 A7 4E < @b T B2 /i, MRS — R T E S
BTEM TSSO, SRR AT R, EBA
FEURBR N F B A =R R B g R K ME, K AT RE AT B EE 5 A (agency costs) |
A4 5 /&t (financial distress) . fEAREA IR EN R FRHE, FEEVTE SR T
HL A {5 P 2R S B B i 2

Hirtle (1997) L 3¢ B #% % 3¢ Ry bt 72 4 52, B A AT4 & @t T B AR &
PERE N F], & i ) B bR g B2 /K ¥E . Yong et al. (2009) 5 HH SR B (5 FH # %%
T4 Bl T BLIRy, S8 0 p i B2 B9 A =R g 7k ¥E . #R1T, Venkatachalam (1996)
AT E SR T ENERN, FREERREBEEKE, Tufano(1996) . Guay
(1999) Eil Singh (2009) th B 35 2 3. 1174 5 Rl T LAY 50 A B o g g @R /K ME 2
i, BB &R {%. 8, Hentschel and Kothari (2001) . Koski and Pontiff (1999)
B Simons (1995) &, Af1Z% T/ =] b g 25 1 /K MEBA AT A Rt T B RV EEH 2

SHEENANAEE FEAME SR T ENEERIIMIH . ARE AR AR 2
5k R 47 4 6 T L PR 1 R B P 0 3 A B S T R S BT A SR o R
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FUSKATAE PE R . JRBR MR B Ak B A5 (U1, Pk B, Rl E RS HR)

BEBEZENRR. B ERIE AT AL SORRBE (8 T4 S fh T B A0F] =R &
b B2 /K HE 2 PR B RA 4R, WS — 2

¥, fR4% Modigliani and Miller (1976) & Ht " EAAEEMBHGR , , E14
BGEZENT2THET, AL T EHEAFENERE. N, BE
TGN ANTESE, A E FE 503 B A e M7 4 sl T 2 7] DURHE I 55
fark# e . ABEEARBBREN R B EZREME, DHRAA FIHER
(Smith and Stulz, 1985; Allayannis and Weston, 2001; Aretz and Bartram, 2010;
Bartram etal., 2011) , 2@ EERWIZe, FIATA S T E BB A R
— Ay B AL 5, Smith and Stulz (1985) ; Allayannis and Weston (2001) ; Aretz
and Bartram (2010); Bartram et al. (2011) 37 F¢fi74E 6 Fl T B 81\ SHERZ 1E
)52 B R, BIESRE AN B b B AT 48 Bl T B RB Rk A 1 =R B iy 2
ARy JE g, A FRERRE R, A, AVEHERRATAE SR TR HTE
J\ B B b I A (] 2 R (Jin and Jorion, 2006), A& 28N FIEE
(Jorion, 1991), ¥ 2 M Gm i H A AV AT A S T B, AU A F R
il (Nelson et al., 2005) . #KTM, fiT4E &Rl T B AYEE M IER A, A 7 Ft
JB R o 7 22 e B TR S B B A, 2 5 RE AN TH I R B RIRUAE UK YE, B &b
INFEIRER, IRE —EEME.

AR P {0 ) B 55 B8 B, TR B B AR X L o £ AR 3B 0 28 A et o L SRR,
7 28 T s o O 58 P [ R s 28 o e B AR 8, TR U e (A1) A 2000 4 22 2009 4R
EEFER A FRER, RS REEE (structural equations) , it DARTRE B i/ NF
73 (two-stage least square) 2%, MBI Lt 5T, FMIFRE: A6 A 560 i
HMIRATA MR LBy A 7], &6 Pl e B9 A =R | fe b 28 B AR %0

PN A =W A= (112 o (0 = S o] 1] = o = R /N g & e
ZFRBESORR, R = AR A PR RUERA . T Tk RAE R B B, BB VUET R E S
i o, 56 TLEM R TR MR I, iRtk — BRI 28R A5 am I PR BE AR AR
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2. NRA[EIRE

2.1 EEFGIEGRHEAENHE

R EE SRR R, B8 AR EEZR]R, FTE2EE AF
PR . B ERRRED EREZ, Mayers and Smith (1982) . Smith and Stulz
(1985) . Nance et al. (1993) $i5 Hi: /MR /A T3 A BB BRI R, LRI
INFIRIGE, RN TR R b A B LR A B E ARG, A LA/NA B4
Hag B AEFREEREEIE, AW, & IR ER ) A E K E, Geczy et
al. (1997) $5 Hi /> B 1 e b B AR B K, £RA BT E /& 7 e b B e f A2 Y
FTERRZ—. HRAFRSBRRERFEMAENES, LEEYG KIEE
ANE, RAFEIH/INAFIRREAE R EEBEAIECA, KA 76 b 5
JE# NN F] SR R A

#EZR Nance et al. (1993) Eil Geczy et al. (1997) Y E 2555 5, & B BE R/ F]
3 e B I FUF 55 7 6 ] O A GRS 2, {EL Smiith and Stulz (1985) k¢ Tufano (1996)
HIE I Feh, AT N Al 1E SR b 1, mT DAV B 75 6 38 AR OB SR, T2
R AR 5 B B 28 AR AT e " A ZE A, (bankruptey cost) (Warner, 1977)
SRT, B BRER N EIARS A R /N B R RYH 2 B i (stakeholders) , ZfARKHH
A E AR (entrenchment hypothesis), 88 A% 5 KR B & HIF] %, R
MR ERTE, DR EEREREENEE, iz, KRR EEE bR
W&, HREFHEREZE, K ARRE T RE S (w1 A &, Mg
INFEIRAREL A, SR E AN I (underinvestment) FY ] EE, /3 B i 45 RE 1L 25 i
B, AT DA A AR A, SEMAR A A S E T R IR,

5541, Tufano (1996) HYE 38 3% Th: FA 5 A8 A5 Bl e i B b 2 1E () HLBHZE Y
BATR. RBEARTTGFEE EENAETE (asymmetric information) B, &
Al R R E SR MAENERTSME, THEN H BRI RAE,
INEI AT LLFE e b 2K R R & 4N . Berkman and Bradbury (1996) 3= 5R A5 1%
RERENAF, BEMBERIOEREE, HHERATE SR T B R R
RS RER . TSR T BEAHE AN ER R EERYMNEE SR, 7R g [F
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FUSKATAE PE R . JRBR MR B Ak B A5 (U1, Pk B, Rl E RS HR)

IRp R R RS SMNER R YRR . U EVE A R E 2308, /> =] Fv i Ay 8
TEAFAHRA BB AR (leverage related cost) * &7 341, 401 {EHE N\ & 7E B &2
A% T HH R BR ] o R B B SR = A TE W 7K ME R 3R, SN R RO B E AR, LI
U F) R RE FE FH (6 P AT A s Rl T B, AR TR Ry v B A5 R P 9 20 Y J B e A
(Allayannis and Weston, 2001; Bessembinder, 1991; Froot et al., 1993; Mayers and
Smith, 1982; Smith and Stulz, 1985) ,

22 trEEm T Br0EAA R EREREKENRR

SR AIT AR 1 < i T L B e R UK ME RO AH BRI 7T, 5 HE 2, (EAERAIHE
MAER ., REEEE R SORRAI RS R, 74 2Bt T B A8 A Bl JE b g
K HERAFI RIS, MR —3. Hentschel and Kothari (2001) & Koski and Pontiff
(1999) #HL: EHTA SR TEN AR A EmEKYE T AFEELZE, i
RN, BEEE BRI RNTA el T 2R R E K EGERREE
(Tufano, 1996; Venkatachalam, 1996; Guay, 1999) , Singh(2009) %% 7l $t ¥ i1 4
<t T B A FH BRI =R Je o R BB /K VB W FET I B CRAEETT BRE, B3R T4 il
T B A & R N A =R Ja b g 8 7K HE

R REAFERATEEERELD EERR AR E, AE—%A
] O 2R B g R K, P RE R AN A SR AT AR 1 < Wl e ot AR R B O A 2R, AL B
HIRAT A PR & B P G A 6 ), B ECA =R A\ b R B RO B2, ] 6E 2 B S [ Al
R PRI, Fha A T RGN E AR R T, SR RV IRIE &,
Ik Bk 12 T ) 2R L e O R B, {EL R {50 1) =R i g 422 A 28 W) AT UK 32 B
B W, trbg A R AT RERL S & o H ELICE I SRATAEME M an . A0E—2K, 28
IRh S B E: FRAT A M a9 o F BELF R Jal b U R B, 23R IEAIBA0R
Hirtle (1997) DA BISR 1T Rt T ¥ 52, SR IRITHE R A mlZ @ AT 4 @l T
B A& R psigEE k¥, Yong et al. (2009) 28 FH 52 17 50 FH 197 42 14 <2 Ml
nnik, A BERINREEREEKE, e Dlatem, 2SR Al= m b g
& BRI ERAT AR M < R R L O o P BIRA AR, 1632 B R E T MBI THIA.

IR R A BRI FHE S A AR AR R T M A R A, L T R A L AR R A R
AR, T 75 T %l A SRR 7 AR, i R B IR T A S (T R BT . Rt R R N R B
T R IR ] AN QB A R A s /) BN B o PR O AR B e, ARORR R T PR B T s
BN FRB AR TR AR, DAE A s B AR A F 9 T R
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23 TIEER T ErERRARRMAIRER

FESCRR R, T4 il T B A9 A EL A BRI R RN — 2, B TN
eI, TR EAFREMAMIZ S FEE R BEEEAT RREER
5, B HHTEERA. R FIEEE BB, A EEATE SRR A
5y, BEFEHIASE E /N, R R EEA TG BRI ZI R . BENE, &
FI BT AT A M e Bl o, NEEBER KRR, B, MaHEANE, EalRE
HA R B S E RE S, KNI, 074 SR T BRI, rTRes & ESE
=02
R, fiTAE Rl T BEry 6 A A ERIERR, B T Re s E A IEENE

IR ACE B AP 3w (agency costs theory) , frba /2 B Or = B i B2 T & B ] 2
{7 2€ (conflicts of interest), K fr 7 B A 2 75 PR b S 0 3% AR IFF, RESWTZ
TR E, BEIEE . WERFILE, AR ERE AR
HEEERE, EEAREEMEERIKRE, KA R b DU IUE B /A
H RAgERREL, RPN B TR EE RS E TS 28 & bR
7K (risk premium) , [RIHL R P A& A Bl B R E BRI &, B35 i
EHRE A A A S ER SR . a1t —2K, BLEE R PT R IRE AN R I
(underinvestment problem), [t fABRECARIER SR . Fo T IS F & AN Bl (U3
AR RRE, (RIE A FITERE B E A g &t E R, 7] DUF T £ M S rs
S HE R, FROR P00 . HHIRE B\ R & 20 AR REE & W, RIBL, 74
T < Rl e A O (o P B R, T RE 2R IEMIBI(R. WEEERINSE, L
FrIE A REA{%. B40: Graham and Rogers (2002) Kz Guay and Kothari (2003) tf5
A F (o AT AR M e Rl o, T LA /S B1{E{E.. Frootetal. (1993) Ed Nguyen
and Faff (2003) #2357 /. F] {5 F3 AT 4 1 < Rl s o, 20 T B 75 PR B 38 A RO R,
DI E A FIERKHE, Carter et al. (2006) 3837 BEAATAE SR TEEIEM
BEZEZEBNFEN. N AR ATAE SR T E%, ATLUNHRA FRyE
EHEJJ (Graham and Rogers, 2002) ; [/~ A INER(E, AT LR ERERUR, (]
IR AT IS A, FREM RN, M A SR KR E . R Ll ayE &,
BT TEHA: A7 4= 1 <5 Rl e o Y 58 P B AR B T B
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3. H%EELE

31 HERAE

AT TS A FNTEERE B R BEER, FEKE AR mEE
254 T % B FHf; (The US Securities and Exchange Commission Filings) 2%t
"z Edgar (electronic data gathering) F*) 10-K ;%% . Compustat i/ 5] &/ 58
R 75 5%, IR ERIERIRIZK B CRSP BRI,

HEREB ORI B E 7, B 1992 £, B ERKF A FESE A FE
FITE .2 BT AE el T B Y #R3% (Schedule DB) , ° {H 2 M I/E AT 52
o, R A RS EEREFERG RS R EREE R, MR
=1V UNSIE PR R e 1= VNSO ps b= vl mty sl B S il S = /N
BT A2 1 P o Y 68 P B B P I Bt (B B R 2R S B T 52, R & TR TR R [RT T Kk
(level), KRy ¥ n]pe U & HA G IR B EE 7% A ], HRESETE 2R
FOrba A FIRYFRER, BRI AN 5

AN EERE SR ERE R, DIER LS AT RHEER,
FRERAS B2 F N IR BRI B R 3R 1, B 9t fE5R L Z Panel A BRACER 323
FEPr7s, 1) FH R HE 7 22 45 28 1 (standard industrial classification, SIC) & i3
VO {57 #(CHE (four-digit code of 6311) £ Compustat #x & 1, #J FU15 45 F =g
N R R AT E, 5k 8 ZAELE AR, HeF 37 XEF A F], H
ANBETHAFR 26 . IFAHBEBMDEIRAFA 6 28, HM 5 ZRHEA LR
Bgi /N ), 288 EEIZ(HE,

B, RN HI R A g BB K ER &, A R RERIR T BRI LEEER,
{HIE B AR A fRbe A R A AT A BRI (B S MR B2, #0T LAGIRR, (&
DL26 KB ETHA R RIATEH 5, BRABEIL S 221 ERAERE HhE

Sk FMEE s (Parts), Part A $BEEFTA SIZME . A EIR . FISR T IR R AR M 4 SR 42 A,
Part B: {BEEFTAEIBME . IR LR, AR TR, R EORIEM, Part C: 8 FTA AR &I B &40 .
| S T 40 R S A S 4, Part D: 4888 A 109 93240 R (R B 5 32.40; Part E: 3B BB A AT AR M 2 22
SHFE
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®1 BREAEREER

Panel A: A BB TR

EHZJRAFTRH 45
IR I YE

1 EEBRBIAK B RIEFRE T 32

BHIA G B TR B 1°

3 EERENERIFEESmE 1¢

4. 3 EFFORZERS 5 CUIRE B LB 75% 34

e NSRS 37

Panel B: 55/ B¢ 4F 68 F A7 4 < b T B Ay 15 100

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
NBE ETHAFH 6 5 8 11 11 13 14 15 15 14

2009 FEMMEEER H—EWARDT st
(UEEHEETAE) n:%ﬂﬂ’]fﬁﬁfﬁ Gk

Panel C: i &k i AFZE

Aegon N. V. 428,112f January 2004 26
Allstate Life Insurance Company of New York 3,503 January 2000
American Equity Investment Life Holding Company 21,312 January 2000
American National Insurance Company 20,150 January 2001
China Life Insurance Company Ltd. ADS 8,375,948  January 2007
Citizens Financial Corporation 147 January 2000
Citizens, Inc. 927 January 2000
FBL Financial Group, Inc. 14,259 January 2000
Genworth Financial, Inc. 108,187 January 2003
Hartford Financial Services Group, Inc. 307,717 January 2000
ING Group N. V. ADS 1,163,643  January 2000
Investors Heritage Capital Corporation 419 January 2004
Kansas City Life Insurance Company 4,176 January 2000
Lincoln National Corporation 177,433 January 2000
Manulife Financial Corporation 195,821 January 2000
MetL.ife, Inc. 539,314 January 2003
National Western Life Insurance Company 7,519 January 2002
(#ETE)
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®1 BEAEREERGE

2009 FERHEER H—FEWALY 2
(DE&EETEE) RESHEAG

Panel C: B G S BB/ T4 8 ©

Phoenix Companies, Inc. 24,582  January 2000
Presidential Life Corporation 3,765  January 2000
Principal Financial Group Inc. 137,759  January 2001
Protective Life Corporation 42,312 January 2000
Prudential Financial, Inc. 480,203  January 2000
Prudential PLC ADS 227,754 January 2000
Sun Life Financial Inc. 66,900  January 2006
Torchmark Corporation 16,024  January 2000
UTG, Inc. 431,519  January 2002

Z¥: 1. Aegon N. V,; ING Group N. V. ADS; Prudential PLC ADS ;& £/ 5] HBf s BRI &k
#5255 BT (EURO dollar) sk Bi & {&{H; Manulife Financial Corporation; Symetra
Financial Corporation 2 i Fi i ( CAD dollar) K BR{E, AN 72 5% 6 B i k%
FEAE S BRI M R T A DL R B B,

2.a. American International Group, Delphi Financial Group Corporate, Yadkin Valley
Financial Corporation {#[#E K EZEIRAZBNRIEEZEEREGE E); b. Canada Life
Financial Corporation ZfiiZ A/ ], i fE 2003 £ 7 H 10 H #% The Great-West Life
Assurance Company fft#; c. Berkeley Technology Ltd.-ADR 2 Jal g #% &R [H 2 7],
N TR EE BT /AT, 5 Berkeley International Capital Corporation (BICC)
and Berkeley VC LLC (BVC) TR E X AMLEEH, AFNTFEBEEE
BH A B SBIREEF A ], 72 2010 4 1 B 3% BRI OR b SE 55 5 v 38 LR E #0HE, d.
2% Shiu(2011) DIFE A RN EFAER S EREBEWILER AR 2T RHER
/A E], — ELLEEE 75% BIF LAMIER, BT 72 MR Annuity & Life Re (Holdings)
Ltd., Scottish Re Group Ltd., Reinsurance Group America Inc. =2 /\&]; e. AH3e
TE FHY /N BAERER A 7], HZE27E 2000-2009 4= i A 18 36 B B5 B A B 2 TR A J RN
J& 2, 4: Manulife Financial Corporation, Hiifi JEZE /A 5], {H'E 1F 2003 K55 E L
S 2 FGE WS I 1 3 < il AR 755 5 PR 22 =] (Johin Hancock) , BORy L€ 58 — RV B SEE, 1.
Aegon N. V. 7£ 2007-2009 £ H#A ], /A F 8953 HEFF R 2255 5 TR B B9 EL R i 75%,
AR E B —FRE R, AT ERTEAR 72 &L F &2 2006 4,
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112 SEP S AE R € 6 6 P BEBS ME AT AR SR T L 109 ZEHIME.° 5946, Rtk 12
Panel B F#5 SR 33, it 2003 - Fi4n A B 2 H b A mIE A AT AL il TR
2 ERg; T Panel C IR FT A #hg L A RIHIERL.

WM R R B BRI R IERENE, EMiE R SR QRN QM RER,
MAEERTEEH TERRCHREY, ERRTaite. frEem TR
5 FHEO S 5 S R R T, — S iR S A RERE B P 728 e T R AR 2R e o P A
B,

FE [ 2 WTA0, SSha s RIATAE R T B BE A ELER R AR, 1€ 2000 £ 2.09%
(US$ 4,006 million) , BE=& 14 /%] 2009 4 14.43% (US$ 27,723 million) , #—
BAR 1 .2 Panel B 47 {5 FI 74 <& b T B {50 I 15 Dl 2 EL g, #E 2000 4% 2001
T, BEFAT A R T B RN S SR ), (B A B i, R tE
2001 ££35 5 &b~ w] PRI AT A SR T B A6 F &, 1€ 2001 1%, FE=&
AR 2 By R (o P AT 2B s b T H., 2001-2003 £ ] i FiY S B8 2004 4R ]
2005 £, TN 2 R ESke N w6 A AT A Rl T R, 6 A E R R I, EE] 2005
5, M A OR B S mI L BE A 6 P A1 SR 474 b TR, 2007-2008 4£ /2 55k 2 7] i
FA £ 25 b P 47 2E < b T ELAYHARY; 2008 EfTAE S TEMERAEE 25
32 31,286 (US$ million) , {H gt 7EFF (2009) £F, T4 xRl T H A6 F BRI 25T
2006 G- HY7K ¥, K] Ry TE (B B Rl Vi A IR 301, 2 B 5 3t < R B A T AR R R B K
SHERMIR T E, XS pAT4A &Rt TR A6 AR IR A R R,

32 WETAE

IRIZER R B B o, JEBR BE RS LB BRI PR FE &, IRIR AT AL MRS Al FH R 5L
R, 1725 1 Pl A Y (5 P o () e 2 A R B B A, IR et e P4 T2 A R AR R, 1] A
TR e Bs /NS 7 1R, i 35 B 2 ) (o PR AT 26 < T 5L S0 SRR 5 o o 8 /K
HIRZEE, W i N FIROREROKYE, B BT A S TR AIEE AR

b igsugEhn ETHAFEMERIRA, BT 2WABFRE S SRBEA AV BREZ I, BEE
Edgar iy 10-K #5% R /A 745 45 b 7 52 B 6 P 7 42 Mk 7 S A R A N R A 2 I T 2 B R S o |
A F AR R b, BB EE T, (E A EEMRHENE L EEERATHE S
TEN, B4 5515 2 R 22 (survivorship bias ) i EFE

T 2 b o F 60 P O FR AT AR MR R 5, TTREAR R T 50 5 B IS BERR, (BACORT AR AT E %
Rl SRS, $9 R DU R B R
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35,000 18
@ ’ 16.34
B vy |
£7 30,000 | 14.51 1489 43 16
/élé 13.23_1* | 1 14
& 25000 | 7‘/
Fil 112
T
H 20,000 | 9.1 9.29 1 10
fif .
H 15,000 | {18 %
2 5.55 16
a 10,000 |

el el | 4 4
1] 209 219/ || o [ l2l 1G] (& |2 |§
= 5,000 | o Y I 1 O 5 N 3 O s O 1 I 1 I P
= © 'E = E" ~ N ] N el Q4 2
o = &l — i
E/ O sl ) T | | | | | | O

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 {5

CoOSER EHAFEMRII A EELENE —e— Sk LA MR A mEAER

2 2000-2009 £ Z5kg 4~ =il e P T A Rl T B PSR R AR

IRRE;; = fi(IRD; ¢, CV1,it—1) + €1, 1)

RAR;; = f2(IRD;,CV2; 1) + €24 2

oo, IRD R MRATAE MR St B R B, 0 I DL T B e AR AT AR R
B T FRATA LR S B & 2R & IRRE Ry F1J =R A bR R 22, RAR Fo i b
AR TR, CV B HEHI I e BREH.

321 FIRTEMEMABRERZIE
RS AT A <k T B8 A AUt &, FRMI R A & mIE R 2 R SR AT A 1 i e
LI E RS, RUAFIREE.®

322 FMREPFBRBAKEZEHE
9225 <2k (1400 Bali et al., 2007 B Shiu and Liu, 2013) f97EE:, FIF T2
2R fhi B A1) 2 o o I K Y

8 4922 % Colquitt and Hoyt ( 1997) 71 Sinkey and Carter ( 2000) {5 F AR [E] 4 5 15 3 i B 47 4=
e < 5 4 5 PRV R, BV SR SR ST O T 4 < O A 0 S AR, 95020 R A el
Fi st ok 3¢5 2 (netting effect) £&
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SRt = Y06 +71,6,¢ IRt + V2,6 Bom ¢ + €4t (3

SR FefH AT b AT RS ¢ ARIBEHRM, IR FZh t HZ S ME A fa
ok 5] ZE 7 ORI 3R & % 8l | 47 b (six-month LIBOR rate) (Hentschel and Kothari,
2001); Ry WREE t A2 TG &ERH & IR BHIER, FMBEH CRSP .2 NYSE,
AMEX Ei NASDAQ %5 = K555 N HE 5 8 (equal-weighted index), 1E R 5
B AEBEY e A RRRAZH, EXRTHAFIEE, AR AR R E
W RAVRE R, bR T HTSRER G RIERERLIIN Hek EEHFR
B AR R, JREN, 2 (3) FREY v ASRA R B) —(E B AL B2 AR R(E
52 ) 2% (I8 BEL(SL, 8 b 2R B B W ) R o e R R K HEE

323 RUZEE

B EHYEFZLEE ()40 Amit and Livant, 1988; Pottier and Sommer, 1999; Browne
etal., 2001), 58 ¥ { FH & 2 H B == (return on assets, ROA) , /F Ky & fr g /A =]
AERHIFERR, AR HEAE AR A RERR A R E S RERUE, RAEE B Ak, KA
BFF5% 22 % Browne et al. (2001) F1 Elango et al. (2008), {5 F T #& &l [ Fo 814 1
=R ; (risk-adjusted returns), {F R/ RIAENHITERR . HLIBERIRDIEZFEEE
E S BN =R BR DART 4 B2 B MR E R LB R T &

33 BEIZESR
MR A RN R R B R R HI 8, A0 AT A e R R R B

& mEBRE2,

4.

i)

REDHAAFR

41 FEA#RET

HARRARAAFSEBH T IE. &/ME. RARERREEZEHOLHT
TR, HERR RN K3, 3 HHE—(HHEE 22 RBEENRCLE
e, Mt 221 EERE, &3 PSS KB =(EHH O3 RHE A &R
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FUSRATE VG . R IR B AN F s (B4, 7Pk B9, FIE AR

®2 SHTRANA

Y TE

I = Ja e i 8 7k e e A F R ERBE RS 1% FRE 8 LR

INERERK R R R DU — AR R R R AR 2 2 LR

REMAARMEMERS  BEAARTEESS = 1 REEAMRTEEER =0

FIRAT A MR s & FEENFRTEESME R ERERUEEEZ LR

B SRR AR R B AR DI R TS E E e R

TREE ReROERE . RERERNFE R ESERDEEE
Z I

R IS BRUME 2% 1 1 T (L Bk DAREE 228 T 53 (L (EL 2 PL 3R

AR & AR E AR

ELERUERSE #F 42k (individual life insurance and annuities) /5 &
N B BB 2 O E 43 B

B A7 <2 R PR YE A #8475 (group annuity ) o5 8 A B fe BE B e i < 9 5 43 HE

EERREROERSE L R &34 (guaranteed investment contracts) (5 A

BEABENEKE RAEE

REARENIGE - RPA&E

iR LR

HE PRI B
<Rl fE b

SRR EREAE S I

RAERRPABNEERIEEE (MEZEE HEE
EREFENE-RUEE Fha, IhEERRFENE &
&)

RUBEERRIABNZEREEE (MREAE, AIHE
HE R EEAERFENN -RPAE SERMEE IKE
A BERENE _RIEE)

EREBEXHERDBERERAME S EFREBEE
(reinsurance assumed) fy .3

BRI E EHRTF A RN EE M E
AFITEAR 2008-2009 45, DIgE 1 #ow, SRR 0
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FUSKATAE PE R . JRBR MR B Ak B A5 (U1, Pk B, Rl E RS HR)

{5 A b M AT 4 Sl T B AV B R(E < RO EMET /5 58 43 B 112 2 K 109
EER, BE EE tRE AR S E (Wilcoxon signed-rank test),
T8 A RRHE s AT A SRl TR BRI BER A = RZNRE, 16
SREUNE R AR T R DISN, S B e EMaEZE KET, FE
HHHEZER,

FHZR 4 /Y FZ A (Pearson) AH B (R EE R AT A, T4 M@t TEEHE
43 it BT 2 o e e 8 /K B B RIAERL, 1 1% HUREZE /K YME T B 2 IEAHRA, AHRA
R84 537 Ry 0.486 EH 0.398, {EH {87 H, bR T BCRME & BB LN, H A
YR 10% BE/KMEDL ERIER . E— P B RER A S R AR
B (variance inflation factor, VIF), 2§ X {E B &0y VIF (EED /NG 10, BE B8
Z [ERg AR M R RE AN K (Gujarati, 1995) ,

FH R S5k 2~ w4 P A0 A 1 <2 il s ot B T = o e g B K ME T BB N AR 1
(endogeneity) FY5E &, BIZk A RFERTEMESMERNZE, g2 RE
FIR JE b b B IR, B S FIA BB BRI R A e f2 B & R & ek
AT e RS SL I, R IR ETT N AE PR A% € (Wooldridge, 2013), 5
ek EHTESR 5, FFRHER AR kAR . FEIRE R AR b i B5 7k HE B
NFERERCE AR A T BRI A, FEENEENHE BRMANERSE
Galloway et al. (1997) Eil Guay (1999) F{E 2, % fif T 58 BN 12 — 1, 2R
‘i A B AT RE 3 AR Y [R]HRF R RR (simultaneity bias) FYfe] 8, [R]HRF £ 48 9317 B
{f F R B /NS5 i, ATl B A ET .

42 EFEMER

421 REFERAFRTEMEREMNZRAIERFKERDTBEYZER

1% 6 i, IR g e 8 7K i B Sl 7 - (AdjUSEedER2) 43 71 Ry 0.4555 £l
0.2908, F {HE7E 0.01 Ay /KHE T BEZE, FoREAIRAG AT _ ERUE & & (overall
statistical goodness of fit) EL4F, Fei158 . 7541 = b g B8 /K ¥E R E B, 2
A R RATAE MR L B, (RIEA HLAE 0.05 /K¥ETNEEZE, 1EERCEE
o, R E IER, A6 7E 0.01 /K¥ETNEEZE . HUAS R FIR, A FIRATA %
S FhpE S, BER AT DIEE B 2\ T A& %% (Froot et al., 1993; Nguyen and Faff, 2003;
Carter etal., 2006) , {H 38 & & £ FE £ 2R 7Y B B2 = (Hirtle, 1997; Yong et al.,
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CHEHEE A LIEE M EY CHOUH B T0 BEE « FOCHEE 600 BESE v FOUHEEE TO0E
HAME vy o YWD (ST) MRRERH RN (vT) ST YR E (61) BB B EH T (1) HEHF BV HEZE (01) S Wi Eang#a (01) 2
BT HEE 6) THRYUETH (8) M7 () BRI (9) FMEWL (3) ‘HEHEA M (v) WIHET () g ERMEUE sk (2) HB HHWRIF T Wk (1) #

= LET'0— %xx862°0— xxxlTC0— xxx86T0— xxxBVT0— xxxB8T'0— sxxx8LT'0— sxxl8T'0— xxx €00~ xxx8VT'0— xxxEZT0— xxxB8T'0— xxxlCT'0— xxxT0C°0 (GT)
= xxx0TZ0™ %xxT8C°0~ »xxB6€ 0~ »xxl9T0— xxx89T0— +xxG8T' 0~ sxxB6T' 0~ %%x830°0— %x88T0— wxx6VC 0~ xxxT9T0— xxx8/T0— 8610 (V1)

- wxVLV 0 xxxB27'0— %xx620'0— xxxC70 0~ %xxG00' 0~ %xxB00°0— xxTCT0~ »xx8TC0— wxxTBT0— xxx882°0— %xxGTT0— xxx,2C0 (ET)

- %4xEEC0~ wxxB0T0~ xxxTZ00— %x¥8E0°0— sxxVTT 0 wsxOTT0~ wxxZ0T0— wxxl8T0— xxxBTC0— xxx 610~ xxxT6T0 (2T)

- 2xxTTC0— wxxT8T0— xxx 9700~ sxxlBT 0 sxxBET 0~ xsxx9TT0— 5xx96T 0~ xxxTGZ0— %xxG02°0— xxxbTC0  (TT)
- 2x%€800— xxxGIT0— #xx880°0— #xxTG00— xxxTT00— xxxTOT'0— xxx9ET0— xxx6GT0— xxx957°0  (OT)
- 2422080~ xxxG90'0— xxx020'0~ xxxGE0'0— xxxBGT' 0~ xxxB.T'0— xxx99T0— xxx9.T0  (6)

- 2xxV8T0— xxxBV0'0— xxxT6T' 0~ sxxVOT' 0 xxx86T'0— xxxVLT0— xxxT9T0  (8)

- xxx88T0~ xxxBE20~ xxx622 0~ xxx662' 0~ %xxLC2°0— »xx6920 (1)

- 220020~ xxxPZC0— xxxB6GT0— xxxE20'0— xxGE0'0— (9)

- %xx89C°0— xxxZCT'0— xxx9VT'0— xxx€9T°0— (G)

- #xx0GV 0~ xxx8VC°0— xxx9€C0 (V)

- %xxBTC0— xxx86€0  (€)

- »x987°0 (2

- (T

(1) 1) en) (1) (T7) (om) (6) (8) (2) (9) (<) () (€) (@ (™

YT MEY v
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FUSKATAE PE R . JRBR MR B Ak B A5 (U1, Pk B, Rl E RS HR)

x5 FERABRBRERAFTBEUHMNRTENBRERZAEMETN R

—— 1T 2 i e 98 7K INFEIRER
TREL fRE 72 TREL fRE 72
R 0.0432 0.1934 0.0632 0.0976
T R R SR AT A MR 0.0002** 0.0000 0.0569** 0.0212
FISRAT A MG a0 F 0.0757***  0.0062 0.1547** 0.0679
vl 0.0506** 0.0211
v2 0.0723* 0.0673
v3 0.0729** 0.0271
v 0.0931* 0.0574
B IR AR AR 0.0039 0.5451 0.0078 0.0104
BT 0.0186 0.1361
AR 0.0002 0.0049 0.0274 0.3673
INEIRE 0.0004** 0.0002 0.0054** 0.0023
FeRhREER & 0.0462** 0.0216 0.3925** 0.1456
BB & ORIR MG 0.0032* 0.0025 0.0944***  0.0199
BRI E RS 0.0084***  0.0018 0.0310* 0.0167
HEAMENE EHE#E 00126 0.0199 0.0758* 0.0544
LEABIEE EH&fE 00256 0.0334 0.1753* 0.1319
FEfRRR HLE 0.0053** 0.0012 0.0271* 0.0104
HE PR B A B 0.0001 0.0002
B R fE 0.0433 0.0506
Adjust R? 0.1989 0.2126
WA F B 7.23%%* 8.34**=*
A LM & 16.8436 18.2129

FhL e R EL Y 3 RIFROR 1%, 5% £ 10% R K HE,
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PR 45 1 3 (2017)

®6 FTAREAFRITEMRSMMETREERTBKER QTR ZEHERE

2SLS
e Wi e = FIRE R EKE R = A EER

RE RHEER R¥ RHEER

R IETE 0.0445** 0.0202 0.0107***  0.0026

EEEAFRATEMERES  0.0563% 0.0183 0.0142***  0.0038

B S AR AR AR 0.0072* 0.0048 0.0062**  0.0029

Vit R —0.0061 0.0073

RS —0.0000 0.0012 0.0000 0.0000

AN E AR R 0.0216** 0.0111 0.0014** 0.0007

FHERERS 0.0429** 0.0186 0.0046** 0.0018

I A < (R B M < 0.0229** 0.0101 0.0039* 0.0015

CIERIE RS 0.0169* 0.0144 0.0004 0.0004

EEAMBEFEE RHEE  0.0683*** 0.0221 0.0078** 0.0033

LEAMBIEE EHAMJ  0.0361*** 0.0106 0.0059** 0.0021

iR R 0.0482%** 0.0147 0.0169***  0.0049

PSRRI U —0.0001 0.0026

< il fE 0.0029 0.0029

Adjust R? 0.4555 0.2908

F test 2.40%** 2.16%**

No. of Obs. 221 221

e RR A 0.01 B HOKE, ™ R A 0.05 B HoKUE ¥ RoR B 0.1 B 1k g,

2009) o ¥FH (o A RAT A M <5 Rl e v BRI 3R R\ B W B, 22 3R IR A0l £, o IE
o E H AT Re I G R R . — Ry B RAFERAT A MR i E R A F], T
RES) ol RS MR R HOAE 3 P R SR LB o o [bb— M8, W) Shiu (2010) Y
S (AT SRR Ay A A, B A BRAYIE(ERES] (solvency) . 1ETE
HIEOTH, B WEEREE. AFHE. BiEe. EEAETEERE
FiE B P (R g PE SRS B, B AR i o g B2 /K B R, S BB IE A HEE 2
[ £
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FUSKATAE PE R . JRBR MR B Ak B A5 (U1, Pk B, Rl E RS HR)

®T7 FERCTEMEREREEFREEREKERDRBENZEF

2SLS
e Wefp R g = R E H:%gﬂd@ iR = Aﬁléiﬂ

RE RHEER R¥ RHEER

R IETE 0.0577** 0.0282 0.0151***  0.0044

FISRAT A v AL O = 0.0644** 0.0298 0.0183***  0.0057

B S AR AR AR 0.0282** 0.0135 0.0158** 0.0065

Vit R —0.0075 0.0096

RS —0.0000 0.0024 0.0000 0.0000

A FIHE 0.0331** 0.0145 0.0026** 0.0010

FEEEREMRS 0.0541** 0.0234 0.0055** 0.0022

I A < (R B M < 0.0338** 0.0125 0.0048* 0.0034

CIERIE RS 0.0195* 0.0178 0.0038* 0.0021

EEAMBIRE RFEE 00864 0.0262 0.0088** 0.0042

BEABIEE SEHAM/  0.0415% 0.0202 0.0071** 0.0028

iR R 0.0795*** 0.0225 0.0192***  0.0059

PSRRI U —0.0002 0.0034

<SRl fE i 0.0038 0.0051

Adjust R? 0.4701 0.3427

F test 3.39%** 3.21%x*

No. of Obs. 221 221

e RR A 0.01 B HOKE, ™ R A 0.05 B HoKUE ¥ RoR B 0.1 B 1k g,

422 FIBLTEMERE ARG 2MEFE RS ERERATRNZREG

2% 7 FI . BRRISRAIT A0 1 ol ot 58 Y B BT R0 J o W 8 7K B 2 R RSB B £,
TR o e Wi % 7K Y8 B G iRt 2 F {EL, 57 0.01 HY/K¥E T B, 1] (Adjusted-
R2 53715 0.4701 80.3427 , 157 (I B 1, 1SR4 4= 14 8 ot 2 S O (R AT
IR R HEE, R FFERAT A M p il 2 SR b 8 7], Ho AR gy i
BEENOIR . EEGREOTE, RN MHERLRS . B
W% . NFEIRRILRA. BESENEETE R LB S k5 AR LE R fhg
YA E], R A P B B R
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PR 45 1 3 (2017)

x8 BEMAIA - BEAMNXRITEMBADRZEAEETRAERBKER

UNGIF =y iod EE
2SLS
WrprR e = FRE R B R = AFER
fE Ry — —
RE REHERR RE R
R IETE 0.0417** 0.0244 0.0196***  0.0058
FIRATE LS 0.0605** 0.0282 0.0161***  0.0051
M B HEAR R 0.0276** 0.0131 0.0146***  0.0047
Vit e —0.0084 0.0095
R —0.0000 0.0004 —0.0000 0.00003
N E 0.0251** 0.0111 0.0021**  0.0009
FeERERE 0.0332** 0.0154 0.0043**  0.0018
EEESREERS 0.0250** 0.0122 0.0035*  0.0029
B RIE L & 0.0139* 0.0116 0.0026**  0.0008
LBEAMBIEE EHEE  0.0519%** 0.0165 0.0077***  0.0025
BEAMBEFEE EHAMJ  0.0364*** 0.0113 0.0063**  0.0027
R LR 0.0422** 0.0204 0.0153***  0.0041
HE PR B 0.0001 0.0028
SATLYER 0.0026 0.0039
Adjust R? 0.4333 0.3108
F test 3.22%** 3.16%***
No. of Obs. 112 112

e RR A 0.01 B HOKHE, R A 0.05 B HoKHE ¥ RoR B 0.1 B 1k g,

5. Z47M4:AI5E (Robustness Check)

HMEIE T REREEN, REBRMOESTHRER, GAFHEARY
o, BB —IER R TR EIEL, PREERRSE 21 R FRAT A TR AL & "I ROBCAR
Big(d, MEMEDL TF ) BERFIERATAEER S AR (112 EEEE), KD
AR SR AT Az < ol o o (2 P B2 BT 0 e B 8 7 M R RS T o %, A SRATI % 8
A7 e BAF3IR: BuAs RE E AT RIS R — 2.
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TR BT 2E 1 s

R B R 2 HE B

o AR (Bl

| FEAK B, FIE AR

x99 RBEMIR - SAHREERE DR 2P RLTE MRS 5 (5 FH 2 HEF =5 pER
FBKER DB RMZEAR

2SLS
WrprR e = FRE R B R = AFER
fE Ry — —
E3 4 e R R
R IETE 0.0616** 0.0302 0.0282***  0.0089
FIISRAT A 1 7 S (o ) 0.0792%** 0.0253 0.0194***  0.0059
B S AR AR AR R 0.0289* 0.0272 0.0169**  0.0079
Vit e —0.0094 0.0099
R —0.0009 0.0009 —0.0017 0.0021
N E 0.0451** 0.0199 0.0044**  0.0019
FEEBERS 0.0732** 0.0298 0.0066**  0.0031
EEESREERS 0.0435** 0.0201 0.0079* 0.0053
B RIE L & 0.0239* 0.0188 0.0045 0.0019
BEAMEFEE _EHEE  0.0898*** 0.0273 0.0096**  0.0038
EEAMBIEE RHHAMJE  0.0524*** 0.0146 0.0082**  0.0036
R LR 0.0822%** 0.0236 0.0231***  0.0062
HE PR B 0.0036 0.0051
< il 0.0040 0.0063
Adjust R? 0.4887 0.3389
F test 3.51%x* 3.11%x*
No. of Obs. 87 87

e RR A 0.01 B HOKHE, R A 0.05 B HoKHE ¥ RoR B 0.1 B 1k g,

5B IEREEME NG, 8227 Flannery and James (1984 ) &z Bali et al. (2007)
iy 1) =R Ja o g B2 /K ME Y U v, 1S HEAT B R RIHY B (H, RFATA B (EINHEKR
SRR, USRS Bu RN R R E &2, 2R HI R AT A M LY BE &

BIEL 1] =% J g R 8 R B U BRI £, 3R 87 S BIRE, AR FS IR 3R 9 Fim. A

5 g = F R K A S kR

O A, HMERAT A T e et ) 5 P B i AR T B

et _ERYEEZE % (economic and statistical significance) , B3 7 #Y 3 7M1 #S S5 4H

LE, ARG K
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PR 45 1 3 (2017)

x 10 BEMIH - SHBEVLARZFELTE M ERAERSERMEEAIFRBKER

UNGIF R o AR E
2SLS
WrprR e = FRE R B R = AFER
fE Ry — —

RE REHERR RE R
R IETE 0.0465** 0.0213 0.0383***  0.0115
FIRATE LS 0.0518** 0.0258 0.0212***  0.0069
B S AR AR AR R 0.0269** 0.0128 0.0197***  0.0058
Vit e —0.0052 0.0049
R —0.0000 0.0021 —0.0035 0.0039
N E 0.0275** 0.0126 0.0044**  0.0019
FeERERE 0.0395** 0.0183 0.0066***  0.0021
EEESREERS 0.0262** 0.0128 0.0052* 0.0049
B RIE L & 0.0165* 0.0149 0.0046**  0.0022
LEAMBIARE _ EHEE  0.0648%** 0.0212 0.0098**  0.0048
LEABEIIE EHH&M  0.0396%** 0.0125 0.0087**  0.0039
R LR 0.0529*** 0.0164 0.0291***  0.0089
HE PR B 0.0002 0.0015
S RlE R 0.0054 0.0069
Adjust R? 0.4507 0.3578
F test 3.25%** 3.36%**
No. of Obs. 92 92

e RR A 0.01 B HOKHE, R A 0.05 B HoKHE ¥ RoR B 0.1 B 1k g,

Itk —IERE MR, RS TR b 3R % 1 B & B SRR
(risk-adjusted return on assets, RAR) FY /A FlRy ¥ 52, 2R 7 At M =R AT AR M s i Y
{5 F & BELFT) =% o o i B8 R AU BRI, S0 92 S, G BRAS SR R 3% 10,
ZE T G A RAT A MR S A o F B N R RGZ BRI GR b, B R T B9 E 4
Wi SRAR L, W32 B A
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FUSRATE VG . R IR B AN F s (B4, 7Pk B9, FIE AR

6. iHimIlEE

FE A S ha 2 ] A S O OB i i BE AR T HOAR Y, BT S Ry B B (R EURK (Brre-
wer et al.,, 2007), Rl F=RE\ b2 Fha A m iR B E e —. MER
FIERATAE VR e b A I A DU EANR B b 1 T &, IR LA SRR Ry
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T it ¢ 36 R P I A T S 1 D A R e B R B /K ME Y B K, IR 4
FIR AR 12 E EEEHATREAZAIKEZ . B2 TERBNERIEE
& Rbg A R B AT A M Rl it =, TR R R A FTE R E AT A T R
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Biifx 1 REMRERR

FH ) 2R Ja g e B 7k MR L RIS A M R AT AR E TR BE A, mTRE R AT
FAERYEERE, AT LAF P2 Wooldridge (2013) Arfe i N AE MR E HY T3k, B o
i et HARAT A PR T B A6 FHAYRE R, BIREE A5 B A AERATAE M T EATF]
SRATAE M r o B P B b B BCH FT B T B AR BRI BR, AERANM 3R 1 Rt
=2, Hep TESHOR RN () &k () FrMENFr A EGI 2B LS. Tl
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iRl REMETE: R-FRARRBKERANRITEMBRERABREZRTE

Model 1 Model 2

R B e FE e
B 0.0215 0.1569 0.1054 0.1783
FE A5 A R AT A M v o 0.0383** 0.0187
FIRATE AL E 0.1992*** 0.0493
BT AR AR 0.0038 0.0039 0.1036 0.1088
B 0.0003 0.0009 0.0064 0.0087
RERE 0.0002 0.0003 0.0000 0.0023
N 0.1859**  0.0089 0.2229%** 01032
FHERERS 0.0316%* 0.0127 0.1094*** 00293
H B S (R IR © 0.0202***  0.0035 0.0757**  0.0231
BB E S 0.0002***  0.0000 0.0065**  0.0034
BEGHETE EMEE 00099 0.0108 0.0108* 0.0097
REGETE EMEM 00034 0.0177 0.0047* 0.0025
R L 0.0052* 0.0029 0.0161**  0.0059
T E 7 5 0.0003 0.0177 0.0018 0.1153

R R I FROR 1%, 5% K 10% HYBHE K,

fiR2 AEMETER R -ARBEVKERFNZTEMERERBEZEE

Model 1 Model 2

PR RER kP RER REHE 72
A IE 0.1017 0.1119 0.2208 0.2393
BN B AR AE RS 0.0058*** 0.0014
MR EMERLERAR 0.0663***  0.0204
M TEARTE S 0.0000 0.0031 0.0024 0.0038
AR 0.0001 0.0002 0.0002 0.0003
N TR 0.0017*** 0.0000 0.0351***  0.0109
ELERERS 0.1534%*** 0.0277 0.3644***  0.1021
B84 < OR b e & 0.0121*** 0.0026 0.0657***  0.0191
EERIE A 0.0058* 0.0037 0.1092** 0.0426
LEABIIE_-EHEE 0.0005 0.0011 0.0053* 0.0029
LEABIE_E A 0.0034* 0.0018 0.0081* 0.0042
R LR 0.0084* 0.0063 0.0109* 0.0091
SRS 0.0027 0.0039 0.0246 0.0395

FE R  FROR 1%, 5% K 10% HYBRE K,
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ABSTRACT

The purpose of this paper is to examine the relations between life insurers’ use of
interest rate derivatives and their both risk exposure and performance. Using structural
equations and two-stage least square approach, we examine whether and how interest rate
derivative use affects interest rate exposure and is related to firm performance. Overall, our
results show that the use of interest rate derivatives is positively related to both interest rate
risk exposure and firm performance. Several robustness checks have been conducted and
results remain qualitatively unchanged. Based on our results, we offer several implications

for practitioners and policymakers.
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