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The premium analysis of land auction

Yu-Hsuan Tu” ~ Fong-Yao Chen™

ABSTRACT

Why do the land auction participants bid a land at a premium? While reviewing
the paper, none of the papers can describe the high premium situation in land auction
completely. This thesis constructs a framework of price premium analysis in land
auctions and includes the points of auction theory, hedonic model theory and real
option theory. We adopt contingency table, Pearson's chi-squared to test independence
and to calculate the correlation coefficient with 52 land auction data in Xinzhuang
Fuduxin. There are two findings. First, we can use the points of the analyzed
framework to describe the price premium. Second, the reason of the price premium can

be summarizes as the factors of people, land characters and time.

Keywords: land auction, Xinzhuang Fuduxin, hedonic, auction theory

“ Master, National Chengchi University
Professor, National Chengchi University, fychen@mail2.nccu.tw
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