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Abstract

For the bonds’ traders, they don’t have the reasonable right price to refer when they
want to make a deal with their counterparts. Also to provide fair price of the
company’s holding financial assets to let them follow the accounting criterions in
IFRS 9. So to fulfill all the requirements, this thesis builds two pricing models of zero
callable bonds, according to three references, including the way called Least-Squares
Monte-Carlo Pricing Method which is published by Longstaff and Schwartz (2001 ) ,
the Binomial Model which is published by Cox, Ross and Rubinstein (1979 ), and the
construction method of trinomial tree which is published by Hull and White (1994a ) .
And in empirical analysis, | not only discuss about the sensitivity of some parameters,
but also compare the gap between the results that get from different methods and add
the theoretical price that is offered on the website of Taipei Exchange to be the other
comparison. In conclusion, the gaps between Least-Squares Monte-Carlo Pricing
Method and the theoretical price are smaller than 2%. And the gaps between the
second method and theoretical price are smaller than 4%. But in the aspect of the
expandability of pricing method, the Least-Squares Monte-Carlo pricing method that |

derived will be more flexible model for pricing the zero callable bonds.

Keywords : Zero Callable Bonds ; Least-Squares Monte-Carlo Pricing Method ;

Trinomial Tree ; Hull and White Model.

DOI:10.6814/THE.NCCU.MB.028.2018.F06


https://en.wikipedia.org/wiki/John_Carrington_Cox
https://en.wikipedia.org/wiki/Stephen_Ross_(economist)
https://en.wikipedia.org/wiki/Mark_Rubinstein

>
~

b

>
~

It

i

\\\Xr
ol

)

i
o

Iy

Iy

Sl
q
=
s
3
4_7‘;\
I

N N N
> oy oy

>
»

pas)
=]
O

)‘P‘b
!
n

)}}‘b
I
> q \
L EBE E
-
4a
[{o}

S
Ji

el
i 5
£
3
—t—
-
N
[

>
>
N
~

>
>
N
~

=

R A R 23

B R

>
>
N
~

o ‘g‘m mf W

‘EA&E@!‘;;E&
o
(o]

it
Eyd
1%

i

%
gl

|
w
(@)]

)‘P‘)
I
‘?‘.
a1

DOI:10.6814/THE.NCCU.MB.028.2018.F06



+
™ A

£ 418 T2 5+ B2 P p 2016/10-2018/04 0 HE F i 23
44202 ARPTIER P 2016/10-2018/04 tHF FHHE K evveenrcene e 29
% 4-3:3 P 2016/10-2018/04 3 & = i% 2. § % B 45+ Florrmmrrsrreesereesnnn 34

R e L R R 1
N o L B e 2
B 1-3:2018/06/14 B % & E 4T S8 WH TR 3
Bl4-1:d ] T = 53+ B2 p 2016/10 2 B 2 Bt B st & A 49 oo, 23
Bl4-2:= 0 8 2 7 4] 5 2% 2009/01-2018/04 77 FHL4T SR ovvvvvvvvvree 25
Bl4-3: % T % F 5+ B2 3= p 2016/10 2 8 I % o S A0 A A 47......26
Fl4-d:do ] T 55+ Bk i=H B 2016/10 2 4 fF i B R0 B A e 26
Bl4-5: % T F 5+ Bt E p 2016/10 2 ik 5 B FRCR B A v 27

Bl4-6:d ] T > 5+ 2= p 2016/10 2 & & w4 F A B 4 47.........28

Bl4-7: 8] T = 53+ B2 imif p 2016/102 2 * 1L S350 B A v, 28.
Bl4-8:= AT B 2016/10 2. £ B BELrmT R B A 15 oo 29
B14-9:= ZAFTH p 2016/10 2. T8 15 & AR B A oo 31
B14-10: = Z = B 2016/10 2 4 {F i A SR B A 3T oo 31
Bl4-11: = 5T H P 2016/10 2 @I 85 B 80 B A e 32
Bl4-12: = A2 P 2016/10 2 & & % 48 F PR B A oo 33
Bl4-13:= %= B 2016/10 2 22 12 % UL R B A 4T cooeeiiiiioosssssnsnneees 33

DOI:10.6814/THE.NCCU.MB.028.2018.F06



R ERERERLR ERIP [ oo F G g Fpmgn . 49
5 F P

B SRR ARG A L EFES AT F ARG S ERFF S o T
SR T RS FE R FAR Y AL RE kR TR

1

[ % ¢ L AFAT L R S R E AR S L e e R R

1w<

o RE e QR ERAB -1, d 3 p B FRERED 2018 2 40
Flet 02018 £ HREF S F R T ER S TR R 0 B 1-1 v 2018 £ 4

VT RIER 4 o

SR RS AN

35%

30%

25%

20%

15%

10%

5%

0% -
SRS T R T T N A I NS
P L D DRSS N
A S A

Bl1-1: SHRER IR
KR 11 PRRIREG S AR TE R &F FEIERI v 4 2014

EBIH > € 2013 # 1 8.93% % # 3 2014 & 1 18.47% > 1 F| 5 2014 &3 %
B 146152 4G5 M) TRGERF AP EL T B D A VIR F 2 %

2

Eg)

N

PRAES RREELIAT EF A A ERAETR

£ g

\
o
3

i

B R ET B R 0 X YRR SHD BTt 2

=
Ric
u>‘_
3l

F\
BHE R EREE XEF

l“lﬂ

#5}%-& o A ig FRzZ_w > 3 2013 £ W?‘%f?%"
1

DOI:10.6814/THE.NCCU.MB.028.2018.F06



FIRR G 58 (7 i B 3 A3 4 I

7] 15 4%

AL KB REAHINREA > EBEFIWI 258 A RFF - 0 F- >
FERFAABFRI G Einm,; ¥ MR BETRFEFEG -
r'l%l.;“]lg i i"% f”;P‘ A
160.0 600
140.0
- 500
120.0
- 400
4 100.0 i
1 %
80.0 / 300 p
60. 0 7
- 200 #i®
40.0
- 100
20.0
0.0 = ol
2008 (2009|2010 2011{2012{2013|2014 2015|2016 2017 11)8
Outstanding US$ Billion| 0.5 0.8 [ 1.1 1.1 (0.8 | 2.0|26.0|57.8(94.8/129. 3/151.7
No. of Issues 2 3 4 4 3 15 | 106 | 259 | 379 | 486 | 545
=@=(utstanding US$ Billion  ==M=No. of Issues
B2 SRS EH AR
PRI A Sk R SRR SR 7R R 13
A LB T 2018/06/14 o 7 nRME F X BORER 5 549 4% He o 117 #%
SRR ESSFE 655 LG R FRNIT LT rE LG
o WL kBB HEHAH G R RS X 67% A B G 52

/_;vg_r*«x\ A i\r*«xk}'—:rg’,

&5 % 2016/06/14 B > A 5]

fRI)E ~h R R 4

362~3 ~

B R N NEE T

DOI:10.6814/THE.NCCU.MB.028.2018.F06



M FEEGF EE L AR S SR LR SRR TR i

T

BB HERG PR Y o pteh o 20 2014 & WY ERIEE ¢ (IASB) ¢

=]

HFH e IFRSO M £f1 & S N Rk I IR A
LA 2018 & AU B AL AN E R F > AN A RT AL D
L EAE FIEL LR FU AR AR £ B LAt
Prh s SEEE R S p R AR E e R ARE R R

1% %

—h

KRS E T F R N RS R P S

au

W
(\x
e

=g

PEE RS FREFLEAFRFS A FLVHY RS L HRET

IS

/{

¥

#

M

SR

_.‘
-

—i};fﬁ%%'ﬁ%xi%gﬁfﬁm‘ﬂb v A ‘E % ;Fltg]\mé]-—r'_

£

AP SR L g X AT g;y;t»’}\f—r»kﬁw;l%g« D E s GER L
Fie- HHARNFERPRT FHE ARG H R TH e P
2017 & & KB Ao W B ? LIPS TR 4 ;,_,—‘:;,L;%: % .é;?ﬁﬁ?l?]’%fﬁ ‘f:\mﬁ;ﬁl%
RAREFTAFRZT > d NH P S AREE AR RSB P
LRI NI E € RSN T R O RS ER N

B R S LT A A

2018/06/14m "% 7 % % ¥4%

AUD, 3 CNYL/E_ZAR 1

B 1-3 : 2018/06/14 F'% f ¥ % ¥ 7 Sap Wl e (7R

DOI:10.6814/THE.NCCU.MB.028.2018.F06



B L0 %+ 1 Jarrow, Li, Liu, and Wu (2006 ) -~ Jiang (2011) £ Hua, Chou,
and Wang (2009) * A $* 7w f S an=H7 7 > et * fE > 2 &
f2A-v B v f X &3P % i e Jarrow, Li, Liu, and Wu(2006 )# ) 2 # Duffie
and Singleton (1999) 4 M= 2w friz Y2 FhL BB & v i
W R E 0 A& 1% 55 3¢ (Reduced-Form Approach) #-313E B %1 31

M w S o FELEEERT 0 FH T TR AD B RBILF AP PR R

Jiang (2011) 41 * Vasicek (1977) 2 Cox, Ingersoll, and Ross (1985b) #t
#ehhEfI A FEHTET R LG X EER oA AR VLA
(Finite Difference Methods) - ¥ I * EF LR FR LGS 7+ F X
( Zero-Coupon European Callable Bonds ) #2472 » pt ¢t » FHE S F IR > &
* Vasicek model # % i &7 " i# & # iz * Cox-Ingersoll-Ross (CIR) model
Peo B od g ) & {00 F] b Cox-Ingersoll-Ross( CIR )model ++ Vasicek model

(E0

Hua, Chou, and Wang (2009) & = - B = & #3]* X3=% 7 & 9k "0
TR G A F 0 R RS R 0TS 2 BB R R SRR E Ok
% BiwiEE o 2P MR R n ] S g eniE b G 2R Y B A0E
#2 (Square-Root Diffusion Process) » e AR B 3 'UE A2 (Finite

Difference Methods) > & F#E S % B m 2 A7 e 4 @ % A S8 [ & o

DOI:10.6814/THE.NCCU.MB.028.2018.F06



Aawm BT AT RFELVRr R EnE Y - B JEFEAR
i# » W 5 %% 4 Longstaff and Schwartz (2001) #% F ede | T 2 5 + %2

( Least-Squares Monte-Carlo Pricing Method ) » s~ @ » big * 250 ¢ 175 -
22 P g B R ahPe S MM RF S AR T L Ry ik Y B
TRBEE W o BT Rl AR R Y KF ST
PSR D SRR B TR SRR R SR
R A TFFOR S e ko EHEDOT AR PFEHIEL I ERES
¥ B Al dp sl 41 5 2 3 (Cancelable Index Amortizing Swaps) 1% 5 § &t
% o

Sun (2015) & »t Basel Il e # > Zikm2 4 2x % B 'g » BHARLL E 7
PR T edTo dr » gt Y F] S B R W ik i Longstaff and Schwartz (2001 )
ik dlendo ] T3 e + B2 (Least-Squares Monte-Carlo Pricing Method ) » ®

FERRE A NEREFLIEF 2§t % o

F< 3% (2016) 5! * Cox-Ingersoll-Ross (CIR) model % ie&f|#-4] > 1 iF
* Longstaff and Schwartz (2001)# ! e | T =+ 5 8 + B gz 2 (Least-Squares
Monte-Carlo Pricing Method) =% % 4+ ;1% wE A e B TR R A
FER%GE VIR @ MG E s WIRT (2017) F 4+ * Longstaff and Schwartz
(2001) 3% H end | T 2 F e + B fHR: (Least-Squares Monte-Carlo Pricing
Method) ;=% % L7 i = f % » 7 & a2 H 3] axE B » & * Hull and White
(1990) model » @ A F#m> * kot d2 & T3 Fw+ Riz > PLT TR B2

STHE 2k o

DOI:10.6814/THE.NCCU.MB.028.2018.F06


https://ndltd.ncl.edu.tw/cgi-bin/gs32/gsweb.cgi/ccd=uYM0fj/search?q=auc=%22%E9%99%B3%E6%96%87%E7%90%A6%22.&searchmode=basic

A

=
2 #-3] 5 Hull and White (1990) #7#%& 1 & Hull and White (1990 ) model -

I

AREHTELT RERRLVR TR E ST - B 3

gt s 2E T uT égk o & Hull and White (1994a) =h#=< ¢ » 74 > &-
# 22 2 Hull and White (1993) 73k 41 ez § 3 N > s2 2 fmflz £ ) Tio-k i S
0 == ;L,;ng»,i,;jz,__:_ iﬁffﬁfgf,}ﬂg\ fﬂ%xﬂﬁ ﬁr,,«&, TR R ”i"?“f

HUEFTHERNLLFAEITRLPSLITRA G A PR a5
B o IS HnIF TR HED TR EAR > 24 LR BP0
e E A A B S FK L RE P2 BB RS R4 8 & Black

and Karasinski (1991) model % # # 3] o

Hull and White (1994b) #f # Hull and White (1994a) #4% ) ch¥ 5 5
ZAMBAER 2 O RN EFIOZARER 2 I A A 2B &
- AERS BRRhEI EBRE %Y ZBIET Sz AM LA 5 eh
AL A FEDPRE A NS NG RBAAMET A fF TR E
Bl 244 24 - BEFS oA - &% Hull and White (1994a) ¥ 715 #-4] eh

ﬂ’}ljgﬁ:_:_ ;._,ﬁj-)gf;'é—% ;R o

g 4 (2017) i&* Hull and White (1994a) #r# dlen@f|fq)2 & 415
Mo 2 A0 I 2 #E (Swaption) 7 P R RFERlE T F R
B3 4 i & 3 2 Hull and White( 1990 )model srsadicth fF &2 @k 8 & >
Bofs » BR BN FHFR R 2 FRPBRE- HFR od ARmT o B

% e eh

\\\Xr

:%:]/F"F - \4 y o z%l,,]{b':io'o

DOI:10.6814/THE.NCCU.MB.028.2018.F06


https://ir.nctu.edu.tw/browse?type=author&value=%E8%98%87%E7%AB%8B%E4%BA%BA

A om0 FiE xR 2 mfIH0d] 0 44 7 Vasicek (1977) £ Hull and
White (1990) #7# 1 e3] o Vasicek (1977) &A1& & enfl F 44 - 53
2 BwREBR o ¢ e P & FHirE4 2 (Diffusion Process) ~ % L ¥ %
EXHEPN TP FPE D FHE G aFme BP o { {IEflaihIin

}\_gbkl rp«)i m; &E-g pkl rp«)i /ﬁf,—,)"; = — {LmLL L”JE’;; lé" °

Hull and White( 1990 )%+ Vasicek( 1977 )¥2 Cox, Ingersoll, and Ross( 1985b )
i A eI RCE] 0 R W SR P e & P T ek B Y ot 5 R
PR gE 2 gl T b2 PIFHECAIREE F X EH& 4 (Bond Options) » +
Bt % 0 FILd Vasicek (1977) #12f Wt j2 i gpdd i 0 8 B0 gl A s
7 4% o e d >t Hull and White (1990) model # sr@f| & #F T 35-K & > jp st
Vasicek (1977) model & %% P/ f33 B » A= &0 7 5 5 20-30 # 8 0

FAT RS kD B

BT AFRER ST ERFLTR TR EDENRG 5 F LM
PR3] I F 1S B3] (Structural-Form Model ) £ i 3¢ #5-3] (Reduced-Form

Model ) - Merton (1974) 4 Black and Scholes (1973):F 4% 1# < 2% = 13 & »

B Az oo @ FaRicd] > TR P RE R GDERT o F KR E E%rg—v
iF % o ¥ ¢k > Chamber and Lu (2007)F1* = ~ &3] K3=% 7 @ 2 2 F »
SHFFERAF S PRI E GRG0 B o Fh AT PR A ]

% Ho-Lee (1986 ) lognormal model ~ Cox-Ross-Rubinstein ( CRR ) model £ Jarrow
and Turnbull (1995) ez % * #1-3 | (Reduced-Form Model ) > @ 4] 5 e 2 3§ 2.
B endp B3k B %% Hull and White (2003) » @ #7i * 5 R 7 A

(Reduced-Form Model) e 4 E41* 2 FGF X 23 HBFEF XD JIL 4

DOI:10.6814/THE.NCCU.MB.028.2018.F06



WG g QS > BhEGBY PR RS R TS o2 PR 2 B endp ML

RSB OLERT D PG

Milanov, Kounchev, Fabozzi, Kim, and Rachev (2013) i& * = ~ {3+
BiRREEEY 2 TR F o B > F¥ 0 5 (Reduced-Form) i
HHCAIE & 3¢ (Synthesis) & G H-A] 0 AT * OECA ARG PR 2 BT dat
% Ayache, Forsyth, and Vetzal (2003) #73& J1ehig 44 0 2 B F &k & + o

A~ - ARHOE R R R o

DOI:10.6814/THE.NCCU.MB.028.2018.F06



A5

=% 2%

\

%l%

L

AFRAGARH Y KPR ELVR G Xenm 2 e faho ] T2 e
=+ %2 > 12 2 Hull and White model ™ 1= ~ 4> fiflo e f & T H p a0 K

AFFP 15 EE 5% R F TS RG] sk o

- w FABGK

St R TE LB FF LTG5 LR OF S R RS

24 £%

MAAF R - B = e R SRR SRR .

¥ k- B 8 s 4 % = @ ( Filtered Probability Space ) » & i%
(OLF,Q{FMY o} d #8% 35 W2(t) ~ Normal(0,t) 54 4 - ¢ » Q%
M ERERNEL S FLQ 3 Beh oofield Q5 W R Y B FRIR
(FOY oo BEH 9D APFRBUTA L - BF2 FTAE Ly EH R
R %Y 2 RIRT > Rt adp ) S pREHull and White (1990 ) model 2 5¢

4o T

dr(t) = k[6(t) — r(t)]dt + cdW2(t), (3.1)

e wsiFR R T LY PIF HGEY T2 REOOR > BRIy 4 E 5 0(0)
LB P EtenE B T 3ok B 5 W 4 27 Vasicek (1977) model$ %2 s o s
AR AR R o

ERLFREEF@O > 2 BRg> Y[ (O] =r(0e™ - f1% 1t6’s lemma
9

DOI:10.6814/THE.NCCU.MB.028.2018.F06



Y[t r(t)]E B 4o
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BTA(BD) AL REEREAS AT FRE{FEEFA DR 2
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X dPBET) =[1—e T D)/
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= — [/ [r®e @9 4k [T 8(w)e @V du]dg
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= g2Var? [ft ~ . - —) du

K

dWQ(u)] =g? ftT(
= 2 [2(T — t) = 2B(t,T) — kB(t, T)?]
~ P(t,T) = E2 {exp [— ffr(q)dq]}
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B¢ >om=12, M; MZRSHEEK AZ BRRCOREFE -2 £

e(0) 5 RUEF L pe? g e

CrES

B T3 %+ %2 (Least-Squares Monte-Carlo Pricing Method) % & B
# (Backward Induction) » F]* » P i A ZEP FIPFHFE > LT

FALGEAMARE > SR F A ANDBRFFRELE S Phflfoo 2 ¥

Vn(T) = Fo(1 + IR)T

He om=12, M;TiF &FPrEE Erif Fpirk  IRLGGXaE

IE&")‘?F?"@"& /]$\ﬂ9 FTJF%‘?" n—p-_,)\ s g E%\}"Eﬁ’\l!‘!:.é,‘[cf% E{:.KTJF‘%‘?" l% T)é.)‘"_,‘ér
= ;‘%zr'"f o — _ﬁk:]‘%—;ﬁ:—f , é{_ .,» E%WE&F’&B* g 'F' J\}I;»l 1% lgr—g%« Bi;;!l‘_hm?%

v RC(T) > HHFR AW v E EATH FATOR S TR MAEBE XA -

C(z.) =Fy- (A +IR)*
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(# 3 )

R - IRITIE R DI X5 R #41 F w i 2 (Backward Induction )
d PEERE + ALLT AR BP0 T RAP BN T LTS A
tHARSH R E o § 7 T ER SO OR G  FI o R B E DA
Qe kT - Bent £ B EV(E+HA) > S P g S ko g

i
HOTAPEFT AT PR EFSF b8 P L FEL R UITRFF {7 8% mik

BL T if B tprgbendE 5 o Et E 5

Vi (t) = e mO8[e= 28y (¢ + A) + (1 — e™*2)5F, |

~

BP AR A5 - SE NG HEROIPNEIRE AP EF NI

(=

SESS LR LT SR

(#2T )

B o PR P ST B W PRRPE 0 E N MR S pER G 54
BB G R N e R R B B R 5 (), he (D)

yf“0<K<M’T??‘ﬂr}t‘}ﬁﬁ:’fi‘“']"‘":1‘?% ey I%@’Q;“{ir‘l‘ » He o,

F RS

T AR5 f o B E B el A o

hie(©) = exp(ao + a7 (0) + ar2(0) + z),  zi ~ N(0,1),

FlH o) T2 ke, By T B gl £A73E
BEREYZH a0 P LTIy R R R E A

o GREEPROG AR Ed e R AT F 2 Bl R ERFL o
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Vie(®) = CO 1z sy T MO Lz o=co)-

KR SRR TRREWYITFE &S R fo TR MRS i 5§
BT o, L 44§ T2 5+ &3 (Least-Squares Monte-Carlo Pricing

Method) #7 fz & «1ff ¥ 12 o 25840

V(0) = % Z e"m(OA[e=22y (A) + (1 — e~*2)5F,]

m=1

P2 2 B A % N - =+ # 4] ( Binomial Model ) 0 #%
< Cox, Ross and Rubinstein (1979) - »2 2 Hull and White (1994a) #t# 1 cv@q)
# Hull and White (1990) model™ eH¥ F| 3 th= A HpE ¥ 2 2 > As & #4713 2
WA B TP o od RS Bz o RIARE B D enf S 2 AR R - & T

P Rehdo ) T2 F e R BAHAY O% - 0 8§ B0 Longstaff and
Schwartz (2001)#74% 4} g - = = 53+ + %2 (Least-Squares Monte-Carlo Pricing
Method) ¥ & wEFARE o @7 P2l HEALVH Y G SOV e SiE i

ZAFRR G TR pH B §F FmanRp o
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https://en.wikipedia.org/wiki/John_Carrington_Cox
https://en.wikipedia.org/wiki/Stephen_Ross_(economist)
https://en.wikipedia.org/wiki/Mark_Rubinstein

(HF- )z AppE

Lo AMFR &Y 2 RT > B oHEE 1% pRAHUI and White (1990)

model » ¥ 5 (3.1) 3% > et & G (312) 3 T Lu() = k()

dr*(t) = [u(t) — kr*(t)]dt + adW2(t) (3.12)

Aot 3 Bk u(t) = 0enfiin ™ #rd § A el = g Fl o

It

ﬁ?}

ApFeAcBEL 00 BT OR o R S R R D NP R TP o B

Pz Af F BEBEAF LG B IE RS EERRIEA AL AL
TAERSOAr T E GG, j) kW 0 Ak At=1iAt> Pr=jAr- rn)"f"@:xs‘%
B IR R o LT MRS T B K B Ar = oV3At -

BOELATE B F o TG el BB L o ERATE Bl AR E
BT 3 F A NI Fla g jent TR K o @AY R RFRI T -
ZREE S FFIAIIY AR TR A Rl A T RS
SZ BN T oump H oty o o

- ERT o WLGAE I R TR > SR RET - gt o B
F2A0+Li+ D)0+ (>(+1,j—1) FEBRZjDR > T LAF 4e-
BAr~F T2 37T R — BAre a €80, M 5 L8l F > 28 Mp, s Py
DaF ot o BEH JIFT - PR IR Y B R R TR g R
ZWFRE L Lz BiEE o 3HH dipy Py s pg At AT

E(Ar*) = —kr*At

VAR(AT*) = a2At = E(Ar*?) — (E(Ar™))?
Py +Pm+pa=1

PuAT + P X 0 + py(—Ar) = —krAt = —kjArAt

= 4 PuAT? + Py X 02 + py(—Ar)? = 02At + Kk2j2Ar?At?
PutPmtpa=1
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( 1 1

Pu=7¢ + E(szzAt2 — KjAt)
2
- 3 P =§—K2j2At2
1 1 2:2 2 ;
kpd=g+§(lc1 At® + KjAt)

G¥ZfER S TR TR SR ET - PR g 248
(+1L,j+2)~(+1Lj+D~((+1,)) FEBRRjHL > TIAL 4d B
Ar~ At 4v— BAr&3F T eom 5 BE(L)) R 1 5 L BB 5o R4 B M py py
PaFe T B RET JIF T - PG RO B R BB R g
M2 T RE S L BIEE 0 By Py s patha o Ao
E(Ar*) = —kr*At

VAR(Ar*) = a2At = E(Ar*?) — (E(Ar™))?
Pyt Pm+pa=1

PuAr + p AT + pg X 0 = —krAt = —kjArAt
> (2A1)2 + ppAr? + py X 0% = 02At + K2j2Ar?At?
PutPmtpa=1

( 1 1

Pu = g + E(szzAtz + KjAt)
1
=1 P = —s K2j2At? — 2KkjAt
71 a2 ;
(Pa =E+E(K JeAte + 3kjAt)

R TLjEE LR SBROQDET - PR o REgF = f
G+L)~G+1L,j—D~({+1,j—2) FHRERjHHL » TIIFT L7 R-
BAr~ LTS BAre & BRI 5 E BT o B B Py Py Pa
F97 0 R RE R JIFT - PRI DR Y B R B TR g R

s 2 55 v e 4 e Y g v N\ .
ZWHFRE LS BIEE 3 H Nipy s Py paiP A 0 AT
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E(Ar*) = —kr*At
VAR(Ar*) = o2At = E(Ar*?) — (E(Ar™))?
PutPmtpa=1

Pu X 0+ i (—Ar) + pa(—2Ar) = —krAt = —kjArAt
= 4Py X 02 + ppr (—AT)? + pa(—241)% = oAt + K?j2Ar?At?
PutPmtpa=1

7
(pu =zt3 (K2]2At2 — 3kjAt)

1
=% pm = —§—K 2j2At% + 2KkjAt

1
(Pa=Ft5 (K2]2At2 KjAt)

I3 jent T BBk F R By 2 AEIRE % - AR, Dy
Pg & * TR EA0 0 FP o FiERE o jot B yaxd A 20(0.814/kAt)
(0.816/kAt)2 B » @ je™ B jagyn F Jt (—0.816/kAt) 2 (—0.814/kAt) 2 FF - je
Fird 0 F AT 5jyax s 4 (0.814/kAt) < EEHP Bogo ] B0 @ B Py =

—Juax TR FFEL R o

(3= ] 1% 3 S F = e

g BT B SRS FOR kY - Ar T () = 0ehERR - A
B R EeTE g ez AR RRIT R ERIT o 2T k0 RU § 8E(0,0) 1T 5 P
5 gk o & 8(0,0)47 B B ehz A & gk(1,1) ~ & 8h(1,0)8 & 8E(1,—1) 0 @
a4 2.(0,0)7% i I & B(1,1)~ & 2-(1,0)& & 2L(1, —1) e 5 4 B 2 py, ~Dim Py ©
Flb o M R PFRE2AL I F BN PN H R A F X T BREE
(LO)erfl & S ay o & 2 & B(LD) I 5B B 5 ay + Ar ~ & 8:(L—1)enfl S50 5
Rag = Aro 2 oagim i REBRALG S0 F s A E(1L1) ~ & 21,004 & 21, 1)
PRI iR o f1 2 A ol F TR AR AR RO LG
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L ftpl > 4o o
P(0,2) = ™% (p, e (@+IA 4y @=L 4y o=(@1-AA)

BNty GV Fay o PR T N0 1

;uﬁj-o

fn

B RIS

(=) A X g wigi

iR ¥ AR IF = AR ET KO kR 43 Longstaff and Schwartz (2001)

frdk A e T 2 5 + B3 (Least-Squares Monte-Carlo Pricing Method) s #] ¢ >

T E b2 (Backward Induction) £2pf % pFEEZZRE v &2 F 2 W R B0
T EAREE S b B B2 ad (T BT KO PR S B H AT

V(t) = e TOA e (p, Y (t + AL) + D Vin (t + At) + paVu(t + AL))

+ (1 — e )6 F,]

BT PR SRR R EL RO ARR AR At Y
FUITRFF T LS GG G R RBEF X Y F Y Red
¥ oy PP B R TR R ALK R = fE A V,(t + Abt)~

Vn(t+At) ~ Vgt + AR 2 B Bwlenif $455 B4 -

Kenfrg B N Ry - @RI CHEFLIR Y
R LT B v PR B R B e e R T - Sl
FEIL PG B AT R e G R E g e E
TR R R SR RTE AT R R FEIIDM

#F3h R
Bw LR R T I Z AR RSP LT Y X R
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PREERT R R E - SORAIBER SR 5 8%

YRR ST TR L

WPArP A9 S =25 - &% - e R F

g fFid R flam Tk R BRI A B F

AN SRR TR RPN S B A Z B B E o HEo T 3
NS
=

» 12 % Hull and White (1990) model ™ ch= ~ 4> 1 )& (7354 8 %

BRASYT s UEE- HH S 2 O

33 L1
- & ZikE:

L
b %

lH

FH - Hengo) T FRF B2 e Y 2 % 52§95 Hull and White

-2

(1990 ) model T = A KFP 0 B~ B An ] F w g FIE S Hull
and White (1990) model # =74p & & « &2 @l hp Bl & Ko > " i ¥ PFRY
BAlen™ 287 m 0 Mg dlicht 2 5 fYMFE - FRT (2017) 2
BFE R A (3L) U ébﬁﬁﬁfﬁ:ﬁ] (Autoregressive Model ) » a * &

R T SETER SR N AN L I IESTSE ST LS Y-

R Fl e 1P Hp e dp i
MnshEL > EAEREL > LG TR

F R LR T R SRR

Flptoo B (31) BT (41) N BH B SRR L 7 2 NS fg e

Fode (42) A F A AT L= XTX)TXTYeha N i3 B a4
E:STIN

K4 (43) 2 (44) 5% 4ot > TP - H I A L0

2°(t) = r(t + A) — wA — (1 — & A)r(t) ie 2 41 286 > 4o (45) 5
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r(t+A) = uA+ (1 —xA)r(t) + z(t), z(t)~Normal(0,c%A) (4.1)

r(t,) 1 r(ty)
er@)zzlr@)[ﬁﬁA_mwmmhAZ Ty +To= %
r(T) 1 r(T—-A4)
(4.2)
= i, T(t) B2, 2 (tim ) =X, T(tin) Ti% Tt )T () 1 (43)
= ’ _
(To—1) %i%, r2(ti-1)= |25, 7(ti1)] A
D B € D S RV G WA R HAI OO B (4.4)
(To-D I, 2t )-[E1 ren] |2
1 1 TO * * 2
0 =75 |13 izl (ivn) — A — (1 =k D)r(t,)] (45)

- & FoHmp

B HE® PR g PRYELEOREE S FERARET IR
VS SmFB & XS1296749549 ; B p B X % 5L F02417 5 # {7 4 % Deutsche Bank AG
[Singapore] ; % 7 4 7 * 3= 5 BBB+ (S&P) > {* 2 &£ 5 F ~H wir > Fig * |
#£1.78% ; % (7 p 5 2015/10/07 ; 314y p 5 2045/10/07 ; 7 &-4p B 30# 5 3+ i i &
SEAIEGIIFE0%: RS I 55230 B BRI A A e PR

AT R F RSN EAREE FAEOFT £F60%A £ o

K,ﬁ; TR &t B US. Department of the Treasury# o> # e #
quasi-cubic hermite spline function3* ¥ «n% B = & L & f]5 » ¥ p 7 4] * Matlab
PSS A F c ERE N RN EERP R

2009/01-2018/05 -
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L E R BATR B A T
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B AT Bk i
Bl 4-1: 5T 5+ B2 Bl N 2016/10 z_ B /S s Boeac g R A 47

%16 B4-1 > #-2016/10% 5 & L 7 E'%ﬁhu? FORER P o TEH SO TS G

+ Bt B N RS T  Beenil 50 4 B 5 B 7 BT 8 5 1000~5000+10000

50000 - 100000 » # i fe R B £ g1 > 7 SR Y FEBRIIAR R P TR

g d > 58 £ 4 %] 50,0075 ~ 0.0033 ~ 0.0023 ~ 0.0010 ~ 0.00073 » F]p* » & f
Y iE R R 100000 1% & B T 5T Rk 2 i % o Bk MRS 1T
B A HD o T A 2000073 SR S 0 AT k#F L 4-1anEc) T

S Rk FHEESE S 2R 100000= WA EE @l S R AR o

F 4-1: B T3 e+ B2 p 2016/10-2018/04 i % %
settle_date K o price SD clean_price
2016/10/31 1.2877 0.0015 119.5729 0.0007 114.3429
2016/11/30 0.7097 0.0016 118.7128 0.0012 113.0348
2016/12/30 0.3431 0.0016 119.0619 0.0017 112.9340
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2017/1/31 0.1666 0.0016 119.3853 0.0020 112.8056
2017/2/28 0.0571 0.0016 120.3826 0.0023 113.3491
2017/3/31 1E-10 0.0018 119.0117 0.0074 111.5226
2017/4/28 1E-10 0.0018 119.8186 0.0063 111.8719
2017/5/31 1E-10 0.0019 119.3274 0.0081 110.9211
2017/6/30 1E-10 0.0019 119.9395 0.0053 111.0717
2017/7/31 1E-10 0.0019 119.1910 0.0083 109.8598
2017/8/31 1E-10 0.0019 120.1134 0.0060 110.3167
2017/9/29 1E-10 0.0019 120.2634 0.0055 109.9993
2017/10/31 1E-10 0.0019 120.5421 0.0048 109.8086
2017/11/30 1E-10 0.0019 120.4913 0.0040 109.2863
2017/12/29 1E-10 0.0020 120.4647 0.0034 108.7863
2018/1/31 1E-10 0.0020 120.0997 0.0039 107.9459
2018/2/28 1E-10 0.0021 119.9754 0.0059 107.3441
2018/3/29 1E-10 0.0021 120.0796 0.0051 106.9688
2018/4/30 1E-10 0.0021 120.3202 0.0047 106.7279

F4-15 1% B T3 5+ B2 o 2% a3® p 2016/10-2018/04 505 3 5%
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BB WA4-8 5 #42016/10:% A RATH Y F X AREH P > XEF = AREE
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PR RARIE A E G PR S R EF R e R T BT L
TR w R R R T - A O] T F R+ R AT enif $119.57
A Ld EEEL - B 2= X ehif X R L7 42150.002% & > Flp o A

R e iz RO BB IREY - B 0 WL UI2E -

%420 = ARPER p 2016/10-2018/04 1 @ %

settle_date K o Jmax dirty_price clean_price

2016/10/31 1.2877 0.0015 2 118.7601 113.5301

2016/11/30 0.7097 0.0016 4 116.9358 111.2578

2016/12/30 0.3431 0.0016 7 116.8897 110.7618

2017/1/31 0.1666 0.0016 14 117.2983 110.7186
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2017/2/28 0.0571 0.0016 39 117.5504 110.5170
2017/3/31 1E-10 0.0018 353 117.0448 109.5557
2017/4/28 1E-10 0.0018 354 117.9030 109.9563
2017/5/31 1E-10 0.0019 355 118.4698 110.0635
2017/6/30 1E-10 0.0019 356 118.4086 109.5409
2017/7/31 1E-10 0.0018 357 118.8113 109.4800
2017/8/31 1E-10 0.0019 358 119.5875 109.7908
2017/9/29 1E-10 0.0019 359 119.1061 108.8420
2017/10/31 1E-10 0.0019 360 119.0086 108.2751
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2018/1/31 1E-10 0.0020 363 118.0515 105.8977
2018/2/28 1E-10 0.0021 364 117.4707 104.8395
2018/3/29 1E-10 0.0021 365 118.3569 105.2462
2018/4/30 1E-10 0.0021 366 117.6998 104.1074
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2016/10/31 119.57 114.34 118.76 113.53 \ \ 0.81 \ \
2016/11/30 118.71 113.03 116.94 111.26 \ \ 1.78 \ \
2016/12/30 119.06 112.93 116.89 110.76 \ \ 2.17 \ \
2017/1/31 119.39 112.81 117.30 110.72 \ \ 2.09 \ \
2017/2/28 120.38 113.35 117.55 110.52 \ \ 2.83 \ \
2017/3/31 119.02 111.53 117.04 109.56 \ \ 1.98 \ \
2017/4/28 119.83 111.88 117.90 109.96 \ \ 1.92 \ \
2017/5/31 119.34 110.93 118.47 110.06 \ \ 0.87 \ \
2017/6/30 119.95 111.08 118.41 109.54 \ \ 1.54 \ \
2017/7/31 119.20 109.87 118.81 109.48 \ \ 0.39 \ \
2017/8/31 120.12 110.32 119.59 109.79 \ \ 0.53 \ \
2017/9/29 120.27 110.01 119.11 108.84 \ \ 1.16 \ \
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2017/11/30 120.50 109.29 118.78 107.58 \ \ 1.71 \ \
2017/12/29 120.47 108.79 118.86 107.18 121.12 109.09 1.61 -0.65 -2.26
2018/1/31 120.10 107.95 118.05 105.90 121.32 108.80 2.05 -1.22 -3.27
2018/2/28 119.98 107.35 117.47 104.84 121.78 108.82 2.51 -1.79 -4.30
2018/3/29 120.09 106.98 118.36 105.25 122.10 108.62 1.73 -2.01 -3.74
2018/4/30 120.33 106.73 117.70 104.11 122.40 108.43 2.63 -2.07 -4.70
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https://en.wikipedia.org/wiki/Stephen_Ross_(economist)
https://en.wikipedia.org/wiki/Mark_Rubinstein
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