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A Primary Study on the Impact of Chinese 
Communist Employment Policy on Foreign

invested Enterprises' Human Resources 
Utilization: Analysis from a Macro Perspective 

Chih-Yu Cheng * 

Abstract 
Abundance of human resources in the Mainland China has become a major 

concern to many f oreign-owned enterprises while considering to make 

investments in the Mainland China. Even though the Communist regime in 

order to attract foreign direct investments has delegated autonomous power to 

foreign-invested enterprises in hiring and dismissing workers, in consideration 

of the pressure of labor employment and migration, policy aimed at managing 

and controlling labor employment and migration is still playing a role of great 

necessity. Accordingly, this essay starts with a brief discussion of the 

objectives of employment policy; and then, mechanisms to carry out the policy 

will be depicted; finally, the essay will end with the discussion on possible 

impact that employment policy would have on enterprises in human resources 

employment. On a whole, the purpose of this essay is to highlight that 

government employment policy exerts a great deal of influence on enterprises' 

human resources employment, even after the economic reform in 1979 and free 

market forces have been brought in. 

Key Words : Labor Services, Human Resources. Domicile Management, 

Employment Policy. 

*Ph.D., Professor, Institute for Labor Research, National Chengchi University. 
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