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The Study on the Reform of the Economic
Governance
After the Global Financial Crisis

Chen, Li-Jiuan

(Professor of Graduate Institute of European Studies, Tamkang University)

Abstract

The Greece’s debt crisis and the sequent Euro crisis have impacted not
only on the legal basis and the institutional structure of the European
Monetary Union, but also on the stability of the global financial market. The
European Council approved decisions on 24" and 25" March 2011 to reform
the European Monetary Union, to establish the European Stability
Mechanism and to submit the Euro Pact. A new model of the economic
governance has taken a series of reform measures in order to solve the
current financial crisis and to strengthen the financial supervisory system.
With the globalization, the economic crisis of one country might have
contagion effects and can impact on the stability of the global economic
development. The American sub-primary mortgage crisis and the Euro crisis
have deep and wide impact on the global financial stability and economic
development. This essay works on the legal basis of the European Monetary
Union as background. It also focuses on the reform of the economic
governance in order to describe the operation in the European Area and its
signification to the international financial system.
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