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ABSTRACT 

For the reason that it is very difficult to have empirical data 

relating to the labor union system in Mainland China. this paper uses 

lots of information which comes from governmental regulations and 
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law. 

This paper analyzed the nature of the labor union: the 

organization of the labor union: the function and power of the labor 

union: the role of the labor union when signing the collective 

agreement: and the function of the labor union in the resolution of 

labor disputes. 

The research findings iI1.clude: the labor union in Mainland 

China is controlled by the communist party. although the labor union is 

claimed operating independently: the organization of the labor union in 

Mainland China is very similar to the bureaucracy and administration 

organization. 

Under the ruling of the communist party, the power of the labor 

union in Mainland China is tremendous. The labor union participates 

the management of the national affairs: submits suggestions to the 

draft of the regulations: participates the process to legislate the 

national and local regulations which are relating to labor or interest of 

labor: represents the workers to sign collective agreement with 

enterprises: sends the representatives in the mediation and arbitration 

stages to solve labor disputes problems. However. the labor union has 

important influence to the management of the enterprises. So the 

calculation of the political risk is the most serious problems for 

Taiwanese-owned enterprises which invest in Mainland China. 
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