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Mz*%5 BARTORMEMEEVWZ X (FEa)

HA DM BORF OBGEIER

& EhEgE (EH) EhEE (%)
1966 653 59.4
1967 5,639 80.2
1968 2,693 64.0
1969 2,447 61.8
1970 7,018 82.3
1971 A1,000 68.0
1972 A885 473
1973 24,962 79.6
1974 15,863 85.4
1975 5,991 74.7
1976 8,989 55.7
1977 10,245 43.4
1978 11,842 34.2
1979 3,639 26.7
1980 8,059 22.9
1981 — 19.4
1982 — 17.4
1983 7,215 16.6
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Z—47y FEHRELELTNAE S TOHER. MEEE 1> 7 L0
FNCKRM U, ChicH L HARITIZ. UL EEELEETE. v %
— Y771 OMEEERT 2B E L VT o, MATHE PR, E
BEOE WA NEEE - EELEOEFLWE FEBEO [HEEIE —RIC I

6 John B. Goodman, Monetary Sovereignty: The Politics of Central Banking in Western Europe

(Ithaca: Cornell University Press, 1992), pp. 131, 154~155.
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The Political Analysis of Fiscal Deficit in
Japan: From “Ministry of Finance’s
Control” to “Prime Minister’s Office’s
Control”

Ryunoshin Kamikawa
Associate Professor, Graduate School of Law and Politics, Osaka University

[ Abstract )

This article analyzes the change of the ratio of government bond
dependency in Japan by political factors. Masaru Mabuchi examined the
sharp rise in the rate of government bond dependency in the late 1970s under
the influence of political institution, that is, the Ministry of Finance’s
jurisdiction over both the fiscal policy and the financial administration.
However, the ratio of government bond issues to total government
expenditures has increased sharply since the late 1990s—when the
administrative authorities over fiscal and financial affairs were separated. At
a glance, this sharp rise of the ratio cannot be fully attributed to political
factors. Nevertheless, this article points that lowering long-term interest rates
by the Bank of Japan, which was given legal independence from the
government in 1998, has facilitated the large-scale government bond issues.
Sometimes the Bank of Japan received pressure from the government and the
Ministry of Finance and lowered long-term interest rates; at other times the
Bank lowered them on its own initiative. This article also shows that the
Prime Minister’s office has forced the Bank of Japan to ease monetary policy
aggressively during the second and third Abe Administration and that the
large-scale monetary easing policy has facilitated large-scale government

bond issues and harmed the fiscal discipline. The large-scale government
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bond issues since the late 1990s can also be attributed to political factors.

Keywords: fiscal deficit, Ministry of Finance, Bank of Japan, government

bonds, monetary policy
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