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Keil (1988 ) # 3 PBC FAE P B BUN S B FEZR  ©
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Lawrence S. Davidson, Michele Fratianni and JUrgen von Hagen, “ Testing the Satisfying Version
of the Political Business Cycle, 1905-1984,” Public Choice , Vol. 73 (1992), pp. 21~ 35.
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iR AR ARBE RIS R AR A o DUBAIBCE i A B S %8 fth BB O R R RE 2 & T T —
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Vol. 171 (1987), pp. 1467~ 1487.

@ Heckelman J. C. and Berument H., “ Political Business Cycle and Endogenous Elections,” Southern
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@ Price, S., “Political Business Cycles and Macroeconomic Credibility: A Survey,” Public Choice,
Vol. 92, 1997, pp. 407~ 427.

@ Schultz, K. A., “ The Politics of the Political Business Cycle,” British Journal of Political Science,
Vol. 25 (1995), pp. 79~ 99.
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Political Business Cycle of the

Parliamentarian System

Shannon Chin & Wen-jhan Jane

Abstract

Based upon Nordhaus' model, we can analyze the political business cycle
(PBC) of a parliamentarian system. In this paper, by adding the uncertainty
factor to Nordhaus' assumptions, we can obtain the unemployment rate of
optimal control path by using the dynamic optimal control theory. Comparing
these two results with Nordhaus' original findings, the model of political
business cycle of parliamentarian system has higher elective frequency and
lower amplitude in the unemployment rate of optimal control path than that of
president system. From the social welfare point of view, which is better is
decided by voter preference when voters face these two types of PBC. The
article also uses a similar model to analyze the PBC during the period of New
Economy and Great Depression. By using the concept of sub-optimal policy,

we can determine the government's unemployment rate of optimal control path.

Keywords: Political Business Cycle (PBC); Parliamentarian System; The Op-
timal Control Theory; The Optimal Control Path; Uncertain Factor;
Sub-optimal
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