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Economic Analysis of Rice Shortages

in Eastern Areas of Mainland China

Cheng-ping Shih

Abstract

Brown (1995) predicts that China’s production will fall between 216
and 378 mmt short of meeting demands. While China will need to import subs-
tantially more grain than in the past, most specialists believe such a rise in de-
mand may threaten world food security.

The objective of this study is to establish an Econometrics-based model
to predict the shortage of rice production in eastern areas of mainland China in
next century. A China Crops Pélicy Simulation Model (CCPSIM) is estab-
lished, and empirical results which incorporate the most recent government
policies are reported. Alternative scenarios are examined under different rates
for the key variables. Implications for policy and food security are thus de-

rived from these scenarios.

Keywords: policy intervention, grain supply, grain demand, China Crops
Policy Simulation Model





