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Exchange Structure and Property-

Rights Patterns in Sunan and Wenzhou

Shiaw-chian F ong

Abstract

In her recent work, Susan Whiting argues that the 1990s property-rights
reforms undertaken in south Jiangsu (or Sunan for short) and Wenzhou can
be explained in terms of a neo-institutional framework. Comparing her analytic
grid with that of Douglass North's, we find that North's key notion of "exchange
structure”" (between local officials and entrepreneurs) is unWittingly ignored.
This causes difficulties in Whiting's explanation of the happenings in both
Sunan and Wenzhou. In the case of Wenzhou, she offers no account of the
fact that local officials had been supporting private enterprises long before
the reform began and that, in the name of the cooperative shareholding schemes,
Wenzhou actually practiced merger as the chief means of the reform. In the
case of Sunan, we provide our fieldwork information to argue that, were
Whiting looking into the details of the interaction between local officials and
entrepreneurs, this understanding would enhance the explanability of her fra-
mework.

Keywords: Exchange Structure; New Institutionalism; Path Dependence;
Property Rights; Shareholding Cooperative
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