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e EFN 1997 1998 1999 2000 &
C BATRAR 81 94 92 51 318
8= Hhis IR\ TR 95 122 118 55 390
KT AT 151 195 197 62 605
p A 1997 1998 1999 2000 &gt B
PR — (M1) 5 11 1 0 27 4.46 %
EEEAT (M2) 56 65 46 15 182 30.08 %
EHBN= (M3) 49 65 81 29 224 37.02%
xR (M4) 9 14 25 8 56 9.26 %
FEBHEAA (M5) 4 3 4 2 13 215%
EBERA (M6) 28 37 30 8 103 17.03 %
KT AR S 151 195 197 62 605 100.00 %
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RN (HEBRR LR AR )
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RE FRSHIZRARMEZRE

= o, 1997 1998 1999 2000

HBHETRE 41  4329% 53 4349% 53 49% 23 42 9%

Frhngk | 23 242¢% 27 221% 29 246% 12 22%

Eis 19 200% 23 189% 22 186% 11 20 %

HEHE 5 53% 10 82% 7 6.0 % 6 11%

HY 7 13% 9 14% 1 59% 3 5%
& g 95  100% 122 100% 118 100% 55

100 %
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1997 T8 182,085 152,346 10,018 3,537 18,341,373 38,449

MEr®  HEXE EREZE mMIxXH MHERS WIERR HEAE

(N=151)  pmueze 547164 691,826 35307 11,058 11,883,000 112,991

1998 W 584,490 145230 23,640 1,253 10,992,532 151,596
(N=193)  jmueze= 2244079 581,473 102,242 6,339 74,742,594 910,540

1999 T8 258,791 82,087 14,795 4,437 3,639,629 182,352
(N=197) e 715,533 302,283 66489 27,776 26,749,488 997,356

2000 gl 186231 159665 13,0600 10752 411274 19293
(N=62)  jmuese 642,100 497,726 62,536 26,660 827471 122,447
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KB F A RRATFH HEZ R ATRIIZREER

FH =FN g8 B EFN T e
1997 151 8,883 78,847 95 29,062 192,909
1998 195 -6,126 54,456 122 20,136 270,476
1999 197 14,075 99,082 118 28,670 210,917
2000 62 25,916 124,827 55 35,750 209,399

KB FARBRRE ST (KEEEXES )

FRE i s Ml M2 M3 M4 M5 M6
1997 N 5 56 49 9 4 28
I8 22,267 -1,290 13,844 22378  -10,112 6,659

fE 173,263 37,239 91,709 136,352 23,935 53,808

1998 EEFN ) 11 65 65 14 3 37
LS5 6,689 -10,039 11,683 -42,334 8,580 4,747
e 68,024 48,466 107,832 127,493 11,928 902,825

1999 =N 11 46 8t 25 4 30
LT 5,934 4,720 28,791 2,292 -1,148 24,825

g 110,043 49,325 124,201 58,081 50,630 84,309

2000 EFN 0 15 29 8 2 8
198 0 45,616 -3,952 47,110 267,247 47,133
e 0 150,638 82,290 79,553 395,662 153,963
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2. AREEF AR = AT 2 R

HRN\ER » #f—hht~Z00 OFKREEFAR KBS ISR AR NHEEEE
EERRRE (OO OFBBATMERSN ) - MBEZMIBBR AT ZRERER/K
BTFARNCE=AAL > BRRUREREEASEUMIRRRRENIERATBH
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REEF AR RBEIREEE BIMIS R AT R EIREEE
FE BAH FHIB HHeE BB THH Bue
1997 151 209,347 285,989 95 467,656 672,921
1998 195 235,747 314,375 122 558,659 692,438
1999 197 274,048 374,025 118 750,792 1,313,606
2000 62 417,071 646,167 55 611,847 912,814
REEFARRELIR (HEEHFREARS )
iy e MI M2 © M3 M4 M5 M6
1997 EN 5 56 49 9 4 28

T8 310,716 177,316 207,488 333,159 170,985 227,440
Pibip 278,005 202,438 376,734 394,184 187,452 215,413

1998 EFN 11 65 65 14 3 37
S IL 131,822 226,791 220,523 265,022 97,612 309,246
gz 92,995 261,721 373,257 280,712 55,014 347,524

1999 By 11 46 81 25 4 30
| g8y 326,606 269,380 246,201 292,419 144,468 339,093
ki3 335,316 309,725 435,724 310,625 14,4468 378,432

2000 N 0 15 29 8 2 8
8 0 465,777 292,854 440478 1,193,106 558,619
ki3] 0 465,777 288,181 499223 1,667,640 742,350
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AR 50 %4 - PN R A e S B = ISR N T R AR
7 ' EYiN SED EFN SHES
1997 123 81.0% 83 87.4 %
. i 1998 156 80.0 % 107 87.7 %

FE 50 % b _
1999 163. 82.7 % 102 86.4 %
2000 54 87.1% 50 91.0 %
1997 28 19.0 % 12 12.6 %
1998 39 20.0 % 15 123 %

HRRE S0 %
1999 34 17.3 % 16 13.6 %
2000 8 129 % 5 9.0%

B K RE T F) B 58 S B N R RE IR UL

KEETAF] BB AT
e EEN F9H ez EEN FH R
1997 151 69.02 % 2749 % 95 84.68 % 24.07 %
1998 195 69.29 % 2840% 122 84.70 % 24.01%
1999 197 71.04 % 2767 % 118 84.59 % 24.58 %
2000 62 79.87 % 2524 % 55 92.14 % 17.88 %
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HEERE 7B 0 %8 73.70 % 5 FIREBIEATEE 9240 % < R E » WHER
EREEBEEARRUMEREGETHHREER SR LB SEMEE AR
BAETARRRRIL (EEBHARS)

EE LT M1 M2 M3 M4 M5 M6
1997 =¥ 4 5 56 49 9 4 28
Tigs  8877%  7622%  6542%  7941% 84.08% 1220%
fmdez 15889 2188% 2831% 2877% 2462%  32.00%
1998 EFN 1 65 65 14 3 37
T8 71.63% 7906% < 6641% 73719% 1871% 7568 %
g | 27249 2372% 27170% 23.19% 2721% 3041%
1999 EFN 1 46 81 25 4 30
gl 7616% 8145% 6876% 75.10%  79.55%  7621%
fmeze 2307% 21.82% 2720% 2121% 3350%  30.85%
2000 EFN g 0 15 29 8 2 8
ESEE 0% 7370% 8146%  9240%  79.10%  80.97 %
e 0% 3160% 2250% 1498% 2956 %  26.97 %
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REHE 1997 1998 1999 2000
B 55 360% 73 374% 18 396% 29 468%
a8 9 6409% 122 626% 119 604% 33 532%
KEEFATEARY 151 1000% 195 1000% 197 1000% 62 1000%
@%ggﬁﬁ@ﬁ(gm R 1997 1998 1999 2000

Ml1: H& (6%) 3(2) 3(8) 3® 0(0)

M2: & (B%) 18(38) 26(39) 19(27) 87

M3 : BE (%) 16(33) 20(45) 30(51) 10(19)

M4 : HE (5%) 54 4(10) 8(17) 6(2)

Ms: HE (5%) 22) 1) 2(2) 1(1)

M6 : BE (5%F) 11(17) 19(18) 16(14) 44
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Transactions of Taiwan Enterprises
in Mainland China

Jeng-ren Chiou, Kuen-lin Lin & Tzu-ping Huang

Abstract

This paper investigates the transaction patterns between Taiwan enterprises
and their related parties in Taiwan, offshore areas such as Hong Kong, and
Mainland China. Using data from companies listed in Taiwan Stock Exchange
and Over-The-Counter from 1997 to 2000, we found that through financial end-
orsement by related parties, Taiwan enterprises have resolved difficultiesrelating
to obtaining necessary capital in Mainland China. Taiwan enterprises tend to
lessen the dependence of subsidiaries in China on their parent company's

supply of materials. In practice, most of Taiwan enterprises adopt the pattern

with no related-party transactions. The second pattern of transactions with
related-party sales represents about 30% of total related-party transactions
and is decreasing year by year. Based on the profitability analysis, in addition
to the second pattern, the sixth pattern of related-party transactions is probably
a better choice.

Keywords: Related-Party Transactions; Taiwan Enterprises in Mainland
China; Transaction Pattern
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