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Abstract

With the rapid internationalization and liberalization of economic development, in
order to pursue the success of the business in terms of economy of scale, operational
efficiency, market share expansion, sustainable competitive advantages. Corporations are
increasingly compelled to accelerate advancement in competitiveness via mergers and
acquisitions. In 2016, the People’s Republic of China (PRC) witnessed a spike in mergers and
acquisitions due to widespread national policy support. This research paper presents an
introduction and an explanation of the legitimacy of antitakeover defenses centered on the

commercial legal systems in China.

The actions taken by the party initiating hostile takeover and the target company often
led to corporate control contests, making both parties and the shareholders suffer losses.
We use event study’s result as evidence for whether the stock holder’s wealth had changed
significantly during the event period. As mergers and acquisitions are an important means
of competition for corporations, how to enable corporations to utilize takeover mechanisms
without the restrictions of the letter of the law or government oversight. This thesis begins
by introducing and explaining the comparative definition of mergers and acquisitions, and
hostile takeovers in China and United States. It also introduces the legislative history of
mergers and acquisitions, states anti-takeover statutes, and judicial review standards in
China. Furthermore, it discusses the legitimacy of antitakeover defenses in the U.S. and

Taiwan. Finally, this thesis formulates conclusions and suggestions.

Keywords: Mergers And Acquisitions, Strategy For Hostile Takeover, The Interests Of

Shareholders, Corporate Governance
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