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Regionalization is one of major trends of the world
economy. The emerging new geo-economics led by Paul
Krugman believes that regionalization can bring about
production diversion and investment diversion as well as
upgrade the level of overall regional welfare. Against the
background, economic regionalization has become
increasingly popular among countries and regions.

Both sides of the Taiwan Straits are in the China
Proper and maintain each other’s strengths in resources
and sectors in a complementary way. With the enormous
potential of comparative economic benefit, it is a natural
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course for China and Taiwan to reinforce economic
interactions through the regionalization of their economies.

The progress of economic regionalization depends on
functions of several factors. Among them, sectoral linkage
is one of the most important economic variables. In the
past few decades, with the reinforcing Taiwan’s investment
and trade with China, cross-Straits economic interactions
have become more frequent and intimate and sectoral
linkage thus is strengthened. The current task is how to
make a breakthrough in sectoral cooperation in a
comprehensive way in the future and eventually to realize
the economic integration of both sides of the Straits.
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