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Abstract

With the failure of Doha Round negotiations, many
WTO member countries have shifted their trade policy to a
policy favoring regional integration. The function of origin
rules of free trade agreement will be enlarged, not only
defining eligibility and preventing trade deflection but also
adding member countries benefit and connecting with
production. These new functions transform preferential
origin rules into ways of trade protection, reducing global
welfare level, bringing about contradiction between free
trade agreements and the multilateral trade system.
However, preferential rules of origin promote expansion of
the level of intra-regional openness, upgrade the extent of
liberalization and coincide with objectives of multilateral
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trade system, and in turn provide a foundation for
coordination. Member countries should take progressive
rules and cumulative rules to coordinate the relationship
between free trade agreements and the multilateral trade
system. Against this background, origin rules of China—
AFTA should be further adjusted, followed by the
improvement of origin rules of trade in services and the
adoption of progressive rules or cumulative rules to
gradually reduce asymmetric effects of member states.
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