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Abgtract

Traditionally international politics on the Korean
peninsula was strategically oriented. However, the axis of
international politics on the Korean peninsula has changed
from geo-politics to geo-economics due largely to the
emergence of Chinese top leader Xi Jinping. With an aim
to shape new types of big power relationship with the
United States, President Xi decides to reprioritize China’s
policy toward Northeast Asia and to make it a core part of
that strategy. This policy shift has its origin (a response to
changing international environment since the second half
of 1990s) and can be regarded as a part of the second
phase of China’s grand strategy for the 215 century.

The salient example of this policy change was
President Xi's July trip to Seoul. He became the first top
Chinese leader who paid his visit to South Korea ahead of
North Korea. Moreover, he reached an agreement with his
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counterpart Park Geun-hye to sign bilateral FTA by the
end of this year. The represents a tactical shift of China’s
approach to Northeast Asian economic integration from
focusing on China-Korea-Japan trilateral FTA to China-
Korea FTA. This paper is to explore reasons behind this
policy shift, then the agreement of Sino-South Korea FTA
negotiations to conclude by the end of 2014 and its
economic implications for Northeast Asia.
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