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Abstract

Since the implement of the “Go Out Policy”, the amount of foreign investment of
China has been increasing. With the proposal “The Belt and Road Initiative”, the scope
of investment has become wilder and the amount has increased. In recent years, China
even strengths the bilateral relations of investment and development with Timor-Leste.
However, the economic development of Timor-Leste still falls behind. It relys on gas
and oil resources excessively and it also lacks investment incentives of infrastructrue
and industrial technology and the instability of domestic politics, which had casued the
investment of China become risker. It is the only reducement that Timor-Leste is located
at the intersection of Oceania and Asia. It has the advantage being a geostrategic
position, which can rein in middle powers such as Indonesia and Australia, and it can
also deter the US offense. However, since it independence in 21%, Timor-Leste has been
influence by Australia. Indonesia, closely connected with Timor-Leste, is the most close
trade partner of Timor-Leste. All above shows that Timor-Leste is not only facing
domestic political risk but also geopolitical risk. Recently Timor-Leste join “The Belt
and Road Initiative” and “Asian Infrastructure Investment Bank”, showing that China
is overcoming multiple risks and closer to its partnership with Timor-Leste. This
development is worrying. Whether Timor-Leste will follow in Sri Lanka or Maldives
and fall into a debt crisis, which will make the already fragile economy even worse.
Therefore, it is important to explore the impact of China’s investment in Timor-Leste.
Is China's investment helping South-South cooperation in East Timor, or squeezing East
Timor's neocolonialism and neoliberalism? What other investment risks does China
face? All of these have yet to be explored.

Keywords: Timor-Leste, The Belt and Road Initiative, Investment Risk,

Geopolitics, Neocolonialism
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