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Abstract

With the continuous progress of financial globalization, international
organizations have formulated some international standards to achieve the purpose of
uniform statement preparation, which can not only eliminate international differences
in accounting treatment, but also play a role in reducing accounting and financing costs,
and the insurance industry is no exception. Since the International Accounting
Standards Board (IASB) has issued the International Financial Reporting Standards 17:
Insurance Contracts (IFRS17), companies in various countries have reformed the
accounting system to meet the international standards.

However, compared with the original system IFRS4, IFRS17 has great changes,
and different econometric models are provided for different insurance contracts with
different characteristics. As a result, IFRS17 becomes difficult to implement, bringing
great challenges to the internal operation, product development and system construction
of the company. The Chinese mainland also intends to launch a "Chinese IFRS17". The
draft soliciting opinions shows the mainland's willingness to integrate into the
international system.

Taking participating insurance as an example, this paper discusses the differences
between IFRS17 and the current insurance accounting system in mainland China in the
measurement of liabilities, and studies the accounting treatment of participating
insurance under IFRS17, so as to analyze the difficulties in the implementation of
IFRS17 and its impact on the development of insurance industry in China.

Keywords:IFRS17, Participating Insurance, Fair Value of Liabilities
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