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Abstract

All the countries in the world have strict access regulations for the market access of
foreign banks. As the country with the closest economic ties to Taiwan, China has changed
the market access regulation for Taiwanese banks from complete restriction to more
opened since Taiwan and China signed The Memorandum of Understanding on Cross
Straits Banking. In 2019, under the pressure of US-China trade, the " Regulation of the
People's Republic of China on the Administration of Foreign-funded Banks " were revised
to relax RMB business restrictions and adjust foreign bank branch working capital
requirements, and make the adoption of merger assessment for foreign bank branches.
However, the foreign bank management regulations are applicable to all foreign banks
including Taiwanese banks. Taiwanese banks cannot enjoy treatment superior to other
foreign banks as in the cross-strait economic cooperation framework agreement.

This thesis focus on the changes of supervision measures to foreign banks in China
and "Several Measures for Promoting the Cross-Strait Economic and Cultural Exchanges
and Cooperation" related to banking industry. The research method is to interview with
professional practitioners to clarify the implementation. The thesis summarize the
difficulties and the future opportunities that Taiwanese banks may encounter in China, and
remind Taiwanese banks of the soft threshold that they may encounter and provide advice

on their expansion opportunities in China.

Keywords: Taiwanese Banks ~ Market Access ~ Regulation of the People's Republic of
China on the Administration of Foreign-funded Banks ~ Several Measures for Promoting
the Cross-Strait Economic and Cultural Exchanges and Cooperation
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' Annex on Financial Services §5 :
A financial service is any service of a financial nature offered by a financial service supplier of a
Member. Financial services include all insurance and insurance-related services, and all banking and
other financial services (excluding insurance) . Financial services include the following activities:
Banking and other financial services (excluding insurance)
(v) Acceptance of deposits and other repayable funds from the public;
(vi) Lending of all types, including consumer credit, mortgage credit, factoring and financing of
commercial transaction;
(vii) Financial leasing;
(viii) All payment and money transmission services, including credit, charge and debit cards, travellers
cheques and bankers drafts;
(ix) Guarantees and commitments;
(x) Trading for own account or for account of customers, whether on an exchange, in an over-the-
counter market or otherwise, the following:
(A) money market instruments (including cheques, bills, certificates of deposits);
(B) foreign exchange;
(C) derivative products including, but not limited to, futures and options;
(D) exchange rate and interest rate instruments, including products such as swaps, forward rate
agreements;
(E) transferable securities;
(F) other negotiable instruments and financial assets, including bullion.
(xi) Participation in issues of all kinds of securities, including underwriting and placement as agent
(whether publicly or privately) and provision of services related to such issues;
(xii) Money broking;
(xiii) Asset management, such as cash or portfolio management, all forms of collective investment
management, pension fund management, custodial, depository and trust services;
(xiv) Settlement and clearing services for financial assets, including securities, derivative products, and
other negotiable instruments;
(xv) Provision and transfer of financial information, and financial data processing and related software
by suppliers of other financial services;
(xvi) Advisory, intermediation and other auxiliary financial services on all the activities listed in
subparagraphs (v) through (xv), including credit reference and analysis, investment and portfolio
research and advice, advice on acquisitions and on corporate restructuring and strategy.
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