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Abstract

This paper constructs a corporate tax evasion model that includes corpo-

rate social responsibility (CSR) activities to explore whether the tax evasion

and production decisions are separable and whether the profit tax is neutral.

According to the research in this paper, the neutrality of profit tax and the sepa-

rability of tax evasion decision and production decision will not hold when the

corporate tax evasion is caught and thus generates a spillover effect on CSR

investment.
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