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The Effect of IAS 40 on Audit Fees
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Abstract

International Accounting Standard 40 (IAS 40) permits firms to have dual choices
about the accounting for investment property: (1) For measurement subsequent to initial
recognition, firms can choose between a fair value model and a cost model; (2) For fair
value determination, firms can choose to employ external appraisers or determine the
values themselves. Using Taiwanese data, this study examines the effect of the above
choices on audit fees after the adoption of IAS 40. The empirical results show that the
audit fees of firms using cost model exhibit a relative decrease or smaller increase if they
hire external appraisers, while the audit fees of firms employing external appraisers are not
significantly increased if they choose a fair value model. This paper provides preliminary
evidence as to the effect on audit fees of implementing fair value accounting for non-

financial assets.

Keywords: Investment property, External appraisal, Fair value model, Audit fees.

* The authors acknowledge the helpful comments of two anonymous reviewers and the field editor. The first
author also thanks the financial support from the Ministry of Science and Technology of Taiwan (MOST-
105-2410-H-002-028).

Corresponding author: Hsuan-Pin Wang, Department of Accounting, Tamkang University. Address: No
151, Yingzhuan Rd., Danshui., New Taipei City 25137, Taiwan (R.O.C.)

Corresponding author, email: 153998 @mail.tku.edu.tw.

Submitted February 2017

Accepted April 2019

After 3 rounds of review

Field Editor: Professor Wen-Ching Chang

DOI: 10.6552/JOAR.201907 (69).0002



HAELE ~ 3 g — 3~ JAS40 332 3 2 B 45

MR EIRFTLRFRTAR 2 ER 4 kg5 > m €35 8p|L R &
:;fr”_gﬁlmr‘;a X%y =2 E‘.f'ﬁ},?fc_lfi’é’%fgofkm s RE X 2F 5 TR R _Lll}/
FTOERE & BEFTAPIFET o TRl PR o Blde s DR B E g3 o K
mEFER Y 40 5L T F A # A | (international accounting standard 40
investment property » ff fi- IAS 40) & K g F R FHBRFT A EFAZ o0 x%
@?m,w%tﬁﬁﬁﬁiﬁﬁﬁg;%@ﬁgﬁﬁﬁﬁﬁﬁ‘Eﬁ*

FE B endl & F”t a;r+nﬁv§f§,*?;t$ﬁ,¢?g «g@ﬁi,é‘?‘ﬁ)fﬁk?ﬁ})
WS R i;}—? FH o H N ET A EEY T L §7E (Landsman 2007) o & -7
GRCEEINEE G R i%ﬂﬁ’?ﬁﬁﬁﬁﬁﬁ%ﬁéﬁi%%§°f—%
Boood g 3R £ 3R & F drad(Martin, Rich, and Wilks 2006; Kumarasiri
and Fisher 2011) » T i E#ﬁﬁﬁ_“‘ FEHFLEEMRDLER > g3 E R
Mo BB Bhmi > DRIRMFHUF I B L2 > AR AR -
peh > $295 2014 & @ 2 85 {7 (jones lang laSalle incorporated » f§ £ JLL ) 2 5k
Zaﬁéﬁépgﬁffﬁﬁi’ EAIIELEF 20 Lo AT IAS 40 FF T TR 2
BARFI PREALE Gldo> BE (2% 1) B (225 3) 2K
(% 5) ~HR (L% 12) o a AR 2000 &4-F %3 & 4 & 0§ fF
E 0 R T ABARERIRIFDIHATEEE o FP > ARKFTHIFATEERS
BAFSRAEERERG PHELAE o E J‘Ipi 2FEF ERT L
t 0 1773 F 5 Jo ° DeFond and Zhang (2014)#% &} » %3 & F - #H#& &3 & F M
PR E L T AR o JIAS 40 & RIBBRFTHE I F A 2 0 L EF R 0 HpAHF
*ﬁn@lj"’k’% A ﬁ*ﬂ%"‘_‘r’r?ﬁﬁgﬁ’ FFEG A o v EEFRE FY
3 i\ﬂzﬁ;)» IAS 40 2 5 > *F FHEHBEFHABE L L EFA4or B
fgg |%—\‘L \3!5 °

¢w+qumﬁwuﬁﬁﬁ%%éﬁﬁiif%fﬁﬁﬁﬁ’?§WVﬁﬁ
EAHAZEE (2 L EHENS S AN) 2 2 v @Ry kR E
"'Kﬁ’x% CRFRA TR ) B ERPVHENTJAS A B FFFEFE TR
FER ML EEAA L ERE B IFATER KT Hn%gg@ﬁ;
BB RS B2 3R B EL i 2% M. #& * (Goncharov, Riedl, and Sellhorn
2014; Yao, Percy, and Hu 2015) » @ = iy @4 BRI FILFE R e b g F
(Ramanna and Watts 2012; Goncharov et al. 2014; Yao et al. 2015) » & € 3+ FF 1
BELFPRGRS o bl FRFBABADL L 65 b F 4 FE o B
Qk@@ﬁﬁ%@gﬁﬁiﬂﬁ&ﬁ%* " o “f’ﬂwﬁﬂﬁﬂﬁﬁ%
P r B ERSEFCRBMBL TR AT EYFRERF LIRS AL
P AP N B AT vy A TREDFIR G T oA HH e o Bl
NPT EREY S L ERA O FROFEFRF o M AR BRI
Kiko F3 oKD APAATREFRIZESAFIFEAERGF 0 BT



46 FET# 0 % 694 > 2019 & 7 7

EERMAILIHRPE RO T ARFy s FREFAMER G HS LR E

T34 k& w »xF (Barth and Clinch 1998; Dietrich, Harris, and Muller III 2000;

Muller III and Ried] 2002) - & &£ ¥ 3 F 4 ke 30p= ¥ { B & ¥ 3 ﬁﬂ%"”’?%' ﬁ?%

2 é“ﬁﬁﬂiwxw% CESGE XN NLEIE-E A 2oy W ’

R Er RO LR N L S R x,?.(Goncharov et

al. 2014) > se f FHR* PINEN 2 TR E KGR R S A o Fgt o A PEARY
R VIR RSN

AFFEF 22013 #3 2015 AR FIFFHRFTHEL I ALLT
lmmuif,,$ﬂ:<#ﬁé£ﬂf§f?’§i %FP§%1A840§%%”-F%;§E
B FREEFR > FEEMNS AT EFEFEAERF > g5 h 30
FENFEFTOFHAELGRASREFT AP IR LA A ¥
FEHPIER o %?}L%@‘&i%%¥ﬂh%%\‘ow*’ﬂﬁ
# HM 2013 # (2014 ) FEF AR (2 B EWS) FHFFOPHF
@@(%)oﬁﬂwﬁiﬁmﬁﬁi‘@p%'iﬁi*W*gﬁﬁiﬁw
ZHEPE S

ﬂ?.ﬁ%%ﬁ{ @]Lfﬁﬁ}i?é A ;uz% mﬁ“""’ﬂiiul’if"é
G AT IR (2018)F 5 & £ T A :é% EHHEG BT PP
&wa?am@ggg,‘%aa m%k$%L§’AW%mﬁﬂ°ﬁ*

©

< P34, o~ TAS 40 uﬁvif)\?‘fi]%__/ﬁ'ﬁv%é Jul% T N iR o 1\[‘]%
PAR R Tl ARSI fEA R ZREAR L“‘éﬁﬁnpi~'—‘§;
FoodmT AT ARG (DA IAS 404 MAT T~ § s Rp R A 7RI
(Goncharov et al. 2014; Hsieh and Lin 2015) » @ o4& B 73§ *hffv B inhd A2 X

EfsEz2 n AR & AR RAPEE BRI - F0FR 4R ED 5
%\i’h)i”‘si PR e B2 R (R TAS40 BHmAHE ) o AT RN
R ~ TIAS 40 % & > /’v\*"’r FEVRERT AREVERET LI EER Q¥
*“%;Lvﬁkfﬁv%’ 747 TAS 40 B~ 15 > NG RES AR BB R
AT 4 %:’;}EF., #Bﬁ&*?%ﬁ“ }ixﬁ;'%ﬂ 02013 & gRH* hIRFEH 2 f
%%?L’\%”igﬁz" WERRIPHEAMPHEF TS T LERRELZHFR
2R GUEE o B MINE FERL G BN E N7 c ERFEERBP EAM
e~ JIT MR A HA AR R AR T NG REM2Z FRT > € FHEF R 43R
E r2 «E?ﬁﬁﬂ ELMT - Q)ARE»TAS 40 2 b E R B pF 2 FHER -
Farl o FEHET LG ER AN ERY AINFEH > AwF Y (A
Goncharov et al. 2014) A R PIMFH 2 2% > § F & FIREFEFA D ﬁ
2 E R o F 2013 EAFEER B A AN L SFEE AR AR
i?ﬁﬁwﬁﬂ%ﬁ%%%%ﬁﬁiﬁg,an%ﬂaa@@ﬁﬁiﬁgo
2014 & Bk d 2 R EHN G AET L T REINEY sk LF R

]

éi%ﬂo%PﬁPi?ﬁﬂ’%é‘ﬁ%%ﬁfﬂ%ﬁﬁﬁﬁﬂ4g44
FHE Bl A FR BB EFERTNEREF TR EFE > F R



HAEH ~ 3ot — %~ IAS40 3352 % 2 B 47

%@ﬁg@@’&ﬂﬁ@ﬁﬁ?ﬂ%%%L&ﬁf&%ﬁriﬁflw’i
%1‘}%‘&2 ‘ﬂdv,gijgj\;}gj BE AT EIR 2014 B 2 LR E

%&\#%%@Sm %3 2015 & T A > BT S Rl EA P
,..4_.5%“ Pt ME R A F Rk 'R 0 ¥ Goncharov et al. (2014)2 353 -
ﬁo%am%@ﬁﬁ?éi@*iﬁﬁ’Wi?%%?%iﬁﬁﬁﬁﬁwa
BRI R SR AA

IS A ]

- ~IAS40 THFEAE A | ZAPM AR

BHFRIFAL TR LELHPRESTAHEANFF LB A
(IAS 40-5) c > H TP A B ALFEFEAH > £ £7
B AN (IAS 40-30) o F & o Ll BRI 0 b E
R BRI T B A 2 G E(IAS 40-33) > @ 2 B
PR B AR E(IAS 40-35) o % 4% & AR > £ R R SN ARR R
E IR EIRRACIRE R FEES ﬁ% FHBITHE
F A2 o v B A(IAS 40-32) o (8 0 TAS 40 B £ 1945 h b 2 A
WAFL T L 2 i B2 Tk RIAS 40-32) 0 Fl o HFEMA B AAPMEE
AR TAS 40 S HFREFEGEFETERN - SR FLAAL EH
(ngﬁﬁ**$%ﬁﬁ);—,éw¢mmﬁ Rz EH (R
'%' P\ "'FSE = I"w)

S CRARE LR JASA0 R iR

AFET 54 30 B HRIE R (2018) 2 172 » AR L 3 (7 L (AR 4
WERM S RFHEI B AL RPRAL L BYE - % - awﬁmﬁwlAsm
(2012 EF) o AT EFEREALELTHIBA > KT B B
PAEAE RS EREFLETEREFE I RIE c HFTUAFANT AL G
AP FRANEABAE  NATALSMEDRTE IR AT (LI
%M)’W@%%yzgﬁaém@@ﬁm’@ﬂ?4@ﬁ@ﬁﬁiﬁ*“
T AZHrk o HoBBW L 2013 £ mER AR BEY REMagE
BRIEL EEMFRAAANY - £ o ZTEFLLEEFEY O LG EHNE
MIEFA L B e R F AR e R RS RRFTRI AL B
ﬁaéﬁﬁv&wéiwﬁ(gé 2014 ; % 2 3% 2014) > e f ¥ g
d EH AT F%Kﬁ"% ZERE¥EL 2014 &g o LLﬁPFﬁ$? gfw"":ﬂ:
%%*éw%@ﬁ}wpwﬁﬁgéﬁfﬁm’%* EFHE Ol ER

DEARELRET AL MET AR fEVARRTE B A CHFE AR bl RS
Bk 2 R BN o Ra 0 TAS 40 24R F 31 AT p 2 b BRSNS S AR R
T AL LM A R ER T A d 2 R RS L AR



48 FETH o % 69 > 2019 & 7 ¥

P FE S e Blde o P 23R~ AR ITIREFLE G T e
5’%;hw40%$ﬁ1%%1ﬁ4’“zw¢“ PN R ERE LT
TEE Mo

21 ARBEER R~ TAS 40 2 FA2

Hp HFHA DA E A
. o | DI O N S A o g
$- 9 (2012 &%) %ﬁj,’;jiﬁgé@,
2 7*\5}57;%’ IS8 - IR ?‘;ﬂ,
Lores AESC TR L G A
= ¥ (2013 &) 2. F4pE S e EFR
3.2 fuif Wik KR T EE P ICER S PR
LV EH A BN S AN T e AR
FZ28 (2014 #12) 2. F4RGE S AR EF R
3 ?éﬁﬁ/’]‘ Kﬁ’?%’\«]]\/ ’JL’—'—T‘E—"’ A f’““l%’ lglﬁﬁg’\j\/&l

TRk S S L B2 A M A b4 0 Landsman (2007)4p
j ‘ BREEESZ S B RS L ETARET
FEIQOAFEFTATHRB €T AN & Ly FAAH L T LG
E2 LA H M ABRAZ P Q)T AEIFBBL S 2 LB ET AR
PORER O MRS AFEFTAST - BHAE ERFHELANAR KT
MABAIUBEZFAR T AN ELT F2FE > P A E o L EE
P AR (JAS 40 ShA#HLFHNRR) ¥  ARIFHAER Z
FAH A A B E AL (Wb mER LR ) $H BT LEHEF M
FERFEAFAPMEAE ST 2 EFHFY -

;,

:\d-.

B BT BN

AW HFRKFHEIFAHZE S LB BT 5 KRR ETH
(Danbolt and Rees 2008; Lourenco and Curto 2008, Garg and Hanlon 2012) % *% i<
7 72 #AL(Muller 111, Riedl, and Sellhorn 2011) » % 7 M #34F H3p MBS F
MAEA2Z LB EFTM o B FEHFT AL FARTH T oa TIAS 40 %

PRAGGEERE O B A RS A BB T ARTR LB R R R R FR LR
RGP AREFTEPFIAAN R RAELEEF 2R TFTERIBED DAL~ FL F 28k
WESERE PP LRI FHE 2 R E I A KRELYMET P B E RN 2 FFk G
PATE AT Ry AT T AT AITRFLAFE LT RPp 2R oS TF R E T
A2 P ABE GRS ZE R E EEMED 6 HEF AT I 3 EEE ST
éa‘ﬂh‘ WHEAE L TR B4R Mfgp CAIBFE FALEENF o BT ALY
i £ LB P 2 U B BP  THL Hp'%“%‘ VR RO R
AT i e A % p DEFTN 8 A Vv‘]ﬁv‘g;:{ ‘bz i BaEE Bz i B EE -
AP b AR AT 2000 & AL G E 5 S E N FCIVEE ST T AR BEARLRY o



HAELE ~ 3 g — 3~ JAS40 332 3 2 B 49

ERFTHAFAFEARLEFEVERY > B IE AL > K
LR Sl ERGYT oo e B W E T bR R (Israeli 2015;
Muller, Riedl, and Sellhorn 2015) o fe = § 2 % % P4 4% S ‘@i‘ﬂk i %‘ﬁ s o
# ¥ #(Dietrich et al. 2000; Chen, Lo, Tsang, and Zhang 2013) - #. 1% » i3 7~ %
SO F LB E S L EF 2 ¥ H 4 (Quagli and Avallone 2010;
Christensen and Nikolaev 2013)pF » & f] % BE 0% A $f 2 L @2 F g REAR
#. % (Muller et al. 2015)pF » £ ¥ 7w EH 2 LH BN TL0FFE A
#_o BT b Ingiy ek 4 > Muller 11 and Riedl (2002)% 34 * ¢h 38 % 2 ¢
FIRF AT 2L TN FHAATR B F #iL o Dietrich et al. (2000)% R gx * ¢
FRFW 5 BAA M 2 74k ® B aw e o Barth and Clinch (1998)% Cotter and
Richardson (2002)14;®* F A& & & § ¥ 2 #7 % $+ % > Barth and Clinch (1998)%
Mo LERFF I INERHEFG 22 & A % &K (property, plant
and equipment)i& (T E 5 B EH B R EE EER B2 MR >
Cotter and Richardson (2002)f] A RS 2 3 ol F L R o« 0 moF @
3 AP IRINFEY 2 22 F > Barth and Clinch (1998)3% & ¥ ac e FIE_g 2y
RArEFEOT RS (FR I3 EHAF) "RETFR o L8 gap i
3% Tk ket BE o

I ~EKFER wAE D N | f,ﬁ_;’%%gn}%a\gz@

Hr IAS 40 5 EEFHRRFHABAZ 2 LB EFA 0 mA (2@
Bost) 240 @ (R A WHBHRE PR RIFLHEFF T ESREE
WAL RNAEA R w2 g A WRER S a5 > Kumarasiri
and Fisher (2011)%2 Martin et al. (2006)7% IR ¢ 3+ FF 4% £ 3= & £ @ > SR o
PHEEFTERB AT IFZAFIAE o FIUt 0 EPFERAPHRTEIFE
2o BT R AR AR RS sk P F R NG R e
ﬂﬁigﬁﬁ?@ﬁy‘ﬁﬁﬁ*%’#%”?ﬁﬁﬁﬁgﬁﬁiﬁﬁi?
stk B (Yaoetal. 2015) » B =t » ¥4 %3 h*% a2 » T HF B A L bz B
WiEgD F2E > o i @2 £k~ (Goncharov et al. 2014; Yao et al.
2015) > @ 2 ju iy Ea BRS FIZPE K % et -2 @ (Ramanna and Watts 2012;
Goncharov et al. 2014; Yao et al. 2015) » #= 3 » = o B RR
Tk E oo T GLBRBFHE N IASAORBFI T EHEFRS -

TG HWERAAA T SEFAIWERF L LHE AT > 1T
FAFEAFPF AR FARPREEATAREF 37w FEHRMRT S A
FHTRIRGE  ARFTRIBAE N D L H B EFEREFPER
FHARARTFVERLTEENE EFZTEAHN > PP L HFTHIFE LD
L E o R R BT AR Mg 3 EF E 2 & (Goncharov et al. 2014) -
W3 FPhGA T ARETFRS LR EFTALE G 67 4 (Danbolt and
Rees 2008; Lourenco and Curto 2008; Garg and Hanlon 2012) ¥ 5 B4 ¥ i< 3 31



50 FETH 0 % 694 02019 & 7 8

# AL (Muller 1II et al. 2011) » & § 37 fF» ¥ fd i Bifd. Py S r (40

FERE) AP ERBAATHETEIEFARTEZ Y A E K

ij?;mfé R $% i 3 32 & ¥ 42 & (Goncharov et al. 2014; Hsieh and Lin 2015) -
T BB E O JASA0 (6 F 07 £ FE M o

W3 g HFE ~ TAS 40 % 3 2 ¥ (Goncharov et al. 2014; Yao et al.
2015)% % % & % (Hsieh and Lin 2015)2. #255 - Goncharov et al. (2014)12 % »
IAS 40 & £ i Bo (o s g o | BRI ) kA TF L I

o FREN VRS A (E CBARES LR ET ) 2k A 0 N E
SR @%%@’wﬁm%ﬂ@@ﬂis*ﬁﬁfﬁﬁﬁmémﬁﬁ
= A& o Hsich and Lin (2015)p] 14 £ Eﬂu; % (%‘rﬁ s AR ELS L EFTI)
HAFLEP e #FIE ~ JAS 40 14 ,@ ¥ (hE A BRES AR ET
M) WRAFT N EZLE FFTARL o Goncharov et al. (2014)£ Yao et al.
QROISHAIRHFEFLCFFEAHZERTALAZHES L EFN I A0S
B FREBEFFRET D AGEHATLOTFEEAAT  FPOPHEIR
B oo Bfs 0 MW T il eI S S ful%‘ B 2 '2;#;: SR 183 %;‘L?}{J?‘J ot A
T EFEHE* PN FTEHRFEFTFF R BT Ra 0 AwmgF M‘—ﬂi S
FTORMEF2ZEOM BT 7% FHERERFBLAFZALLIEE-
Sniezek, Schrah, and Dalal (2004)% 3R > BE R % ¥ 428 ¢ B EHEk2 &7 ~
HELZVTaEE T2 ?frﬂ o Harvey and Fischer (1997)% 3#.§ % Bl &
AR P T e % % pdER o %t > Harvey and Fischer (1997)~
CE BRI b SUSNES) WoE G- R | A T LN Seg W - RERS
By TR AR FR -

R¥pAT 2 e MZ 0 AEREH  BTRA B AL MR L

FoF o AT LE D TAS 40 W - & (2012 &) FL A

sz BER (2013 &3 2015 & > L4 1) %»L A%

uu,wuzwg;%fﬁ_ A H O~ ;},11%' l’g:&?ﬂ—%gj./\?\ﬁ/% P,ﬂ\,\r_:r;z

?T’i *EE 2 iﬁ%j‘aﬁxml’éﬁ‘if’f&,i’”u?ﬁ#%‘aﬁ i3

252013 & (% 1 \av:ﬁp) SRR S AN

ET’%R* AEEERRIRER e (£ 220 8) AP AR (£ 2

20w ) o NEFEFHEFERIERHF \%"’7‘ B @ 2014 &2 2015

£ (2 1 2%28) ¥LFHEVERY JdNFERAT A G AFFRE

PR ERNEPINERE (PR 227 8) MR ARS SR 20
BEREARER Y (Pd 2 2p ) S A EARERE (T 2

Z) R AR ERNERE (TR 2 278)  NEHEFERTF

PFPFPFAFELLHF 27288

ﬁt‘aﬁ



HAELE ~ 3 v —E ~ [AS 40 %3 51

e
“‘?;'&

%22 JIAS402 FEFEHPE

DR E R kR HEFEAA
v BT NP i
R IRER AR 2 R
pE NG AR L o E R
T G o E R
%~ BEaE

B PEHRR T B AR SR EHEE SR LBPRIT R
Wﬂ°pi FFER A2 AL a2 HE T ﬁﬂu&ﬁ%iﬁﬁ’ﬁ‘
% 82 &3k 24~ (Goncharov et al. 2014; Yao et al. 2015) » 5 & @ 44k 5%
¥ (Ramanna and Watts 2012; Goncharov et al. 2014; Yao et al. 2015) > g 2LEF
JBER h Ae e 4p B AR B & Foh IR R 2 1% B4 (Martin et al. 2006; Kumarasiri and
Fisher 2011) » ¥ & ¥ 3 QE‘LEFFEL%*%V AEF R/ E o 0t AT S
;"rsuaﬁ M2 A2 EE P ﬁ’x% IR FE G = B2 B RS % A (Goncharov
et al. 2014; Hsieh and Lin 2015) > 4?}% IAS 40 = A RF IR - R B E
AL EV AR AFELFTRIEFAE > FXMBFEY RERFTEI A D
L T S ST N
ARV REERS Y- 25 o ’Kﬁv)ﬁﬁilg‘??ﬂ‘ﬁﬁ B EAPE
A2 G B RE MG R E RS AR %k ' o B4 o Goncharov et al,
Q014)3 &) g EF > S AP F R FHRARLT =Y BRATE PR EEUE L
TREAF TV AIRFTUIFAZ LB o gL TERI FSY
*h (e ftE) O AP P EBFAALTHEFTEIS AR T H LY
JEm VE M EE TR RE R 3% i T 32 ik #F 42 & (Goncharov et al. 2014; Hsieh and Lin
2015) » HOE O~ 18 BT ValEFHM d NS 2 /EJTI? [E N A R S
Friumf BREFRF BRERFTEIFAE» 2B ERFF 7 2%

it oo

P JASHOBRFBIASFALIAPEFTABIIBE > £EFP Y
‘l'g kﬁ—g‘%ﬂo

S ORI ,L,% BRI AR ERHF O BE S KB TR G ERA
5 %??E?$¥53% LR %J%44Mﬁl’¢$ﬁﬂﬁﬁ$%ﬂ
R R EFAE L R (oA ) c FABRENE LB
E (B F RS L R ) > BT A AMEEC AR AT 2R
%ok“$¥4lﬁ4ﬁ o AP HEGRPp Y I lﬁ(EJ*EMm
THRT)F BT RAMERE c FPRER Y S6F T B pMhE 2
B, % 67 i Jh’t;t AP A TR g R ’»ﬁ"‘“?ﬁ@&xﬁf’? &Y £



52 FETH 0 % 694 02019 & 7 8

PP ELTIHY B RO T pRiE AV ik L ERY IMEREL D
;ul% (= 12i:}7‘§z TR PE g SLEF AT %?-\%)‘L&Kﬁﬁ&l'&°jﬁﬁ"?‘r s IR ¢
TR PF o o oW E 3 5 07 BE (Barth and Clinch 1998)® # 3 (Dietrich et al.
2000) > Sniezek et al. (2004)% J4x * & RIER T P43/ B ,#a;;;ﬁﬁ'f =
ﬁﬁﬁ*“%ﬁﬁﬁyﬁ%@gﬁﬁ%aﬁigﬁ&%omgﬁﬁﬁm@g
AT d IR R R PINE R G LS AR T a0y A MR
(Goncharov et al. 2014) » Fc A F7 7 I $hIp & 4 * ¢F IR 5 243007 "*F*W B
* o # {4 » Harvey and Fischer (1997)4|* » #iF iz 2 BLEL A AP % % &2
L paEReT A 0 NS Rl —-k 2 Mtk BE i EH AT IRY
ALY o M%Fi%L\‘ﬁ%7wg RFFORERAPHEF S 2
ABE o
HY LY TFEAA L ERHZ I OF 20 2 v Ed ¥ 22205
%7 #2 4% % (Goncharov et al. 2014; Hsieh and Lin 2015; Yao et al. 2015) » * B
A g FE K #os ot - 7 F(Ramanna and Watts 2012; Goncharov et al. 2014;
Yao et al. 2015) » g & ¥ H* 2 LB EHN TR R EEFE AA (D L ERS
M) B BT RR L BTG RA o 5§ LI B
(Martin et al. 2006; Kumarasiri and Fisher 2011) » S = v § & F 3t g *3 %3
FEarz AR 0 F A FEHEEY S LG EESE ARBPEN & RBG
P53 &g A R A8~ % & ks 4p M F 1 (Goncharov et al.
2014) > Goncharov et al. (2014)% Yao et al. (2015)% 3 R4 * = o if EHCS 2
%—‘J—\ HERS o F LL’#\p Eﬁﬂ*}hwé};‘ul% B EER
:L F*‘f%%rs °
2013 E A ER G FEF AN FLREFTAL AT UEFEF 2 A
o\ g p \rrg%m—;%'% (4 2 2.9 @) Brgn g\:ﬁxﬁ“:‘ta%?}ﬁxﬁﬁ%’ﬁ (% 2 2z2¢
) AR % Pzrsg—.% PN PR R R AP S A o PR 2 AR
Pl L -} ﬂ"\%r)‘ s F3t o F' € & AP ] P Rty R B AR ¥ &F'm
T 2014 ELEFER AP FTEASBAVMONREL L EHET FET
Bl $IREN 2 ok E > HF 01 2013 £ 5 A Y RRIEYPROTERY ﬂ‘
TTEAN N vngfw»,% ﬁ o N S R ;’Kﬁz%‘jﬁ%"‘%—)\ s & 7 g 5 IR Ap
il GugRg R A AP P T o ApEA T 0 A UERY S A E
IR (F 2 2 w) EE R FERSEARER Y (£ 2 2p
E) BEIER G F NGB i%’ BN 2 B é@ag o BEF O R ?};’ (o0 T B 2
e 320 WS ﬁ#éﬁ’m%¥zﬂ¢mw*ﬁ+m SRE R EAEFT T
LR
A PR S AR BRI R S RS R 2
¥ o239 E OB I RAAER THERFGRAPEP AT
l!§ °



HAEAE ~ 3 g — o TASA0HF 23 2 B 53

H2b - ARt & AN IRgER F - H7 2 L EHG R IR 2
EERFFAENE B EMFH L

B A SRR R R
- NPT RAETERR

AFTT 22013 £3 2015 EFARIFEF TR FTEIFALRTA
10%1 b2 2o g g R TS AT H Y dpHcE TAS 40 23 BB R4 ik
AP0, L R RAsEB EA WL 1055 (2013 ) ~116 & (2014 &) ¢
127 4 (2015 &) "o 57 A 45 IAS 40 2 258> A8 7 1 2012 & (¥ » w0 -
# ) z §miT i A » ¥ 12 Differnece in Diffenence (DID)HCA] & (7 iB]2E » 41
,T PR RES T 1% 2 mBERL AT ZBEBEPE A w34
140%‘; (2013 #) ~148 4 (2014 &) #2173 & (2015 # > 2. 4% 3 Panel A) ® o
FHERTZZHABTR 2P 2 AU 2P EHFTR R LREAIRTREE
Q@ﬁﬂﬁ&$£??i§$%§°

W

v

(- ) EFEFEAL 280

i%ﬂ?ﬁﬂﬁﬁﬂﬁi“‘%m g 7 léﬁ&é@ﬁ?ﬂ%m@%
KikR) » A& GRBEFDMIFRIIFLZ L FEFHIFT NEFTHE o
%ﬁ?ﬂﬂﬁgmﬁi’Aw%mmgﬁiﬁamémgﬁﬁmmmﬁﬂﬂ
R EE AMARAPNFHNBBEEFERTNERFFLL c AFLRLLE
YHBERERTAERFL LT NG E LR &N L LT HY N
g% pF (2013 & EXTER X; ¢ 2014 # £ 2015 & ¢ COST_EXTER X, £
FV EXTER X;> #mE & BEHRP ) » 233 fAFH - X 5 1 o £ ¢
%*Mﬁﬁ%%%“4%$@’ﬁk %“Pmﬁﬁ T PAL L R oh 2R

_~\\

4 dAtERE R S S RITAF L P RER Mﬂ’“%éﬁ"é_%#&%"

RN = gwgml%.am,;pﬁ,ﬁ BFHPIFAE2 A AR RFF LT S8 - R
@ﬁﬂaﬁéﬁm%fm’ﬂﬁ SE P TIRT RMAFR Y F G AR -~ B RT
Fﬁﬁﬁé’ﬂW§mW1&Wﬁiﬁ*’iiﬁéW%E“W%%w?@tﬁ*lkﬁaﬁg
o fh EF AT R o g IAS40 A28 (2013 &) o 53T WRELAAL A REDFFE L AP
%w&gw DR EFEFF L FEU D AR E la;,\ﬁ BArdadEd o d o Fia s @
ek A ETHFALE o

C AP UECBEFIRTEIBAEEAER B ENE DT AR TR AP
THESE T AT HADEAS (2012 £) HRERIAFFHRFTLAIS A LR

AEIOH R R WAL IR AT R SR T B AL AT G ERE o Ak (4
P ) B AET] 10%AEF R o BA o AT A PR R RS RS A RIS

=Rt 1 EAE

T AT EHREELSE TAS 408 HFF R TR IS A GRTAARE 0% 2 ¥ kL ER
BALBIZE R HBEFRETBIBE LN o

S 4 1Panel B4t 2308 » TAS40 s * 2 fFH A RieFh e o d R REERYE2 A F 2
oA FLFLAR > R T T AFPELE -



54 £itiTa 0 % 69 8 2019 & 7 1

FW X L 2 FEERBEY IR L AR BT BTN Y
?ﬁ’ww%&ﬁi’ﬂ%i%ﬁXélﬁﬁko

%3 #HA&E

Panel A : 2013 2014 2015
BAste ~dc (3R 210 232 254
AR pdRE -40 -52 47
HIE R RS B E(L T 1%) 30 32 34
BB AR 140 148 173
Panel B : 2013 2014 2015
A8 # A A #® A A # A
LIRS 19 18 25 21 30 25
v 50 53 39 40 45 46
Al 13 10 15 12
&3 69 71 77 71 90 83

i 4 1 Panel A A AF T HRAGEE > A0 2013 £3 2015 ARFARIIFEHFFHRFTHLI2HFALRTA
10%1H;éh$ﬁ¢¢inri£ﬂ o u#ﬁ&» TAS 40 247 2 30~ cfk A 2 7 o fiz £ AR~ TAS 40 0
Az AT EE 2012 & (Frw-2F2) SAY 2013 (HEr18%- &) 3 2015 &8 (Friss=z8)
AERAE R A SRR IR 2 R 1 LR E o Panel B {34545 A0~ TAS 40 £ 47k z 4P
AREF L o d NRIBFEEIBEEZ AT AR > FE DB FAEFLEFLE ﬁg&gmg i
PELE 9 wifprgs s\%fr\bt’ﬂ\%“%;':i%idﬁ iR AR S “fif"‘x%u SRR g 2
FF R 1%1 [ S "'Eff"l%l

204 M 2 R
i X=1 X=2

LT & S L R e

o g AREFT 57 o
A0 E AT o ol er s "
W e e IR Rk

AR H ?Lgrzgg;;f%; A EH ﬂg&g;?%: A EH ?Lgrgg;—;%:

2D F AR
AT HEFAENIASAOREETEFEHF R IEF - TS
SIEHE O~ TAS 40 #3207 2 BB A M (FRESF - R FHE B3R
2015 ; Goncharov et al. 2014 )
FEE; =y, +y,POST,+y SIZE; ;+y,|ACCRY|; +y,,RECV; ;+y, INVT;,

+y12QUICKl.’t+y13LOSS,-)t+y14DEBT,~’,+y1SEBITi’t+y16RESTATE,~),
+7,,0PIN; ;+7,BIGN, +7,, TENURE, +7,,SPECIAL,,
9, CHANGE; ;+y,,DUAL; ;+y, INSTITUTION; ,/+2IND; ; +¢; ,. (1)



FRUEHR ~ 3 ef—

FEE,,

POST,

SIZE;,
|ACCR|;,
RECV;,
INVT,,
QUICK;,
LOSS;,
DEBT,,
EBIT;,
RESTATE;,

OPIN;,

BIGN;,

TENURE;,
SPECIAL;,

CHANGE;,

DUAL;,

INSTITUTION;,

IND;,

&

it

$
— EEEERT A H
7

TAS 40 $ %+ 2 3 2 B8 55

CEFERSFREDP R AP ARG SFUF)ERF
(HM@ﬁaa°$¢#¢Mﬂﬂi%%2?&&’mH&&ﬂa%ﬁ
RN NI

MR BB R A 18 (2013 & 2014 & 2015 &) o)
LB 1 EFREO0

%Eé%ﬁﬁsﬁﬁﬁo

BEFEPIGHE TUFTARET R o
@ﬁ%ﬂ%ﬁﬁéiwwo

EF R AT AL G

'—ff‘fﬁpﬁi<#”f'?%f")f”‘” %_ilvl‘f}do

&%& FEEAYEE R ¥ES 10 FREO00

o

>y

i Lo A A L

R

-

%

o

=

e ke &%

B3 LR L o P 10 F R

FEEADHAFTERESEFT AL 0 Rl

51 FRIE 00

R B 5 R

A5 0

EPEER AP EY -

MR R 5 AP A L
P st gl 10 FRIG 0

PR RRRE O FEFAD LG EAT MRS 10 7

TR PR R AT o SR 10 F

P (AP RIKR) BB

R nFERE FEE A TR P L Ech 10 BRSO

_.i‘;" fb%&‘%ﬁi *Q%TEJ}giQJIL%XEf’I‘A\@Po

2\ FI (FEE”)Il ~I—l’-’¥"$ 43':)2 /\'Fl": iggt B ;’? }‘J’g‘:fgj—ﬂ ) j\p'i@ S ‘;T'J-"’! %—‘:’\J_

2P (AF,)E 8 3 (TF)3 ik tal e semg '

S p R Pl BFEY MEITL O F 2 Gt #ce 44 Goncharov et al. (2014)

EhENHEY TR

] 0 AFT G b~ B0 TAS 40 142 B % B(POST) » £ 42 2013 & -

* itz emplEs

7f e FEIRE > REFE T ‘%”)‘i FE L E AT 2T

10 Kinney and Libby ( 02)# 7| g*ﬂﬁ" o F Iy (2% l{j}) IRRA B q\- AR 8 2

et (3
IFRSs 2

b I s A2

I
s TR IR T AL kAP
Fr o oA f i iEd

B ER RSP AFLAFALVFARE A HACE c RBERAN £ EE
3o 3o p-# gL IFRSs | IR AR EF AT

=N
APEAEPIRR» FPAF TR L HE AELHY
T

/H}
T
(7



56 FETH 0 % 694 02019 & 7 8

2014 & 2015 & > Bl $dch 15 FH A 2012 & 5 Pl $#EL 0o A7
ll‘ylxagtﬁ}xi\ﬂ%—)\ IAS 40 t6 » F3- 2 A FF HEFRT - Fy B ¥

A ()00 B AT ES TAS 40 MR E B () F % o s
H1 -

AT FT oy 2B T (R E 2015 5 Francis and Wang
2005b; Goncharov et al. 2014 ) - ﬂ\lﬁ TR EFERBFARR SR
S oMIFLHR AR EFRTEE AP S0 B EREITL
FlgEce B9 > FERF L 0 R Goncharov et al. (2014) » pidx < 2.
EFEFFOFAR > AL UEET AR P BREEGSIZE ) EFA] 0 F
2hAf fe e fS/»\ » 29% Francis and Wang (2005b) » B AFfe ARG 2 £ ¥ 3%
ERAS E“" PAXB 0 AT BRI P B8 HE(JACCR|;)) )f%’](fl’é T A
5 (RECVM) FREERFT AV GIUNIT,)Z B REEF4] 0 2 2 b 'R0

» 245 Francis and Wang (2005b) » :77 b "% 4% 5 2. & ¥ %é* NRARR o A
Piufﬁww&w%m‘iﬂﬁﬁiéﬁ%&@wm\ﬁ%»ﬁ
(DEBT;,) ~ & v fm 2 JI(EBIT; )z B 8GR T 4574 0 A€ itz o 13k
%24~ 3 7e S B3R RS(2017) ~ Blankley, Hurtt, and MacGregor (2012) > p43F
T2 EEF PP RE > ML MR E 2 n iR ¥ B(RESTATE, )& 7 5
#APRR 5'1'7%’%\ 334 Francis and Wang (2005b) » B~ {8 4& 8 X & %7 R,
L EEFTOPRE  AET U EIRES £ BT L L2 A RS 8(OPIN,)
BERS D EATEEOIA > R AR & 4K F 15(2009) ~ Francis, Reichelt,
and Wang (2005a) ~ Lowensohn, Johnson, Elder, and Davies (2007) ~ Goncharov
et al. (2014) > T TARMBFRT R B FF0F M AL U A AT
B S 8BIGN,) ~ Tir*rh+ = (TENURE,) - A £ & #H T 12 b Sk
(SPECIAL; )= B % #i& f’T‘}"‘""FP P B K A PR A o 1395 DeAngelo (1981) 0 €
VREFFRAPFEFITOF T ARM AP LRI R
ﬁgﬁx(CHANGEZ,t)EWEiﬁE ;NP ISIR R e > R ARE R E(2015) 0 AFF T
NEF AR EREE 2 ¥ B (DUAL,) & B A T L R B
(INSTITUTION, ) i& 7 241 © B (8 » 1335 4R4E 48 £ (2015) » 247 7 & o414 ¥
WEEE  UREARFAEFFI O LR kR

e & AR~ JAS 40 2 i o AR L4 2013 E R R IRg 2
ﬁ%’%?ﬁﬁi%@&{?@ﬁﬂﬁﬁﬂw%(ﬁéf%m)ﬁﬁyﬁﬂ
oo Flpt o ARG RA(1)FVER b N P IRER 2 4R ¥ B (EXTER _X)2 2 % 78

TasMPIQ)N Y > AT AR FHPREE 2 2012 & (55 Fr H2 HF o Ft > 2P 2013 & 3
\“7%WE¥f{#mﬂa2m2&ﬁ2m33:*ﬁﬂé2m43&2ms&$*L“*7%ﬁ% #
AT H L 2012 & ~2014 &2 2015 & - F’F/Plpéﬁ‘%-\a"g&ﬁ}’ kL 2011 & 2 7 & 2011 £
2012 & 2% Tiof FRLEETAFHFLE -



HAESE ~ g — O JAS40 HFF 2 F LB 57

4 ‘;f;\(z);vlzo?a%ﬁw IR 2 pEA 7 0 Hor TAS 40 WS FF A F A
TIHFALAR R B?‘-*“(2);‘y1h$t y, Ve B ﬁér’v’v{’ AT R AR R IREG
Fo R hIER L ELFF PN E DD LT FHFLE Ay, BRI R
aﬁ AT AR S “fsﬁf'%ﬂ LT o) %*L/\M?%ﬁ-mw&
TIHEFROLE o AR By, REAAT o F), BB F LY 00 PR
%‘r» IAS 40 i “Fvgl # - Fom 2 F AR ARG P RS R IRADHIF
o2 g s 3 Ha o

FEE; =y, +y,POST,+p,EXTER X +y,POSTXEXTER;,+y,SIZE;,
+9o|[ACCR|; +y, (RECV, +y, INVT, +y,,QUICK,
+y,5LOSS; ,+y,,DEBT; ,+y, s EBIT; +y, RESTATE,,

+7,,0PIN; ;+7, BIGN; +y,, TENURE; +7,,SPECIAL;,

+9,,CHANGE, ;+y,,DUAL; +7, INSTITUTION; +XIND;  +e; . 2)
EXTER X; =S¥ BESH > N4 %2013 #orE @ andp {0 o 2 4 40 2h3n
= RIS 2.3 1’@511 0° B2t ¥ L F4» Mg - 119 &
ELEF B ERAAE %ﬁﬁf’—yﬁﬁFPo“Xplﬁ “”*“M
fﬁ'“ﬁvmﬂ IR AL A F R RN 0 BRI S AER Y RIS
B 2P FLEERBET MINEN o L AREERTAERFLLELE 0 BN

%tbﬁ;d\ CHp T ZB XL LR o
AR 2014 £ 2 2015 EE BT O ERGSE g (%2

Z ) AR ERER (A 222 8) ~ AP EPIREY (£ 2
2.0 w) = e/l %?L'L}""i%‘ﬁ%&{@"ﬁ BELR o T AT ()N
oA r AP R ERRRE LRHE L 50 ipi“iié“%ysr’i’(yfys)f’ﬁ«
BT o p BB F LT 00 RIS A AREOTER Y S AN 2 R 7 ,

PAMEN R IE 2 FENE B E T AR ARG PR im

"2 A&7 § 12 differences in dlfferences (54 DID) #3449 B3 H2a & H2b » 3 % DID $i53] § #43%
fP*Wﬁ@°N%’: BN RETAPEEEIEE VAL ERE G FkE F3
TIAEM RS o Ap¥a T o 4% DID HARY Bl E B hR Y S F o i ok RE SRR
Berh ok ERCFEBLRE Y MY 100 £ Fx* DID KAl 6 F R R @B A o P BRI R
FORHEB IR OL SREEREY IR LT EER -

Bt SRR F R £ 2013 R b3 o BIE A (2012 # ) BB 0 EXTER X, 7
KTLs 1o



58 FETH o % 69 > 2019 & 7 ¥

APER D2 10 A gF H2a' e (p,p ) flieE <20 00 RIR A AREOTER Y A A
A S A RS S-S R~ EA S S SN L
R EH RS 5 L H2b o
FEE; =y,*y,POST,+y,COST_EXTER_X,+y,POST*COST_EXTER, ,
+yFV_EXTER_X +y,POST*FV_EXTER, +ysSIZE; +7,/ACCR};,
+9,0RECV; ,+7,,INVT, +y,,QUICK, +y,,LOSS; +y, ,DEBT;,
+y,sEBIT; +y, RESTATE; +y,,OPIN, /+y . BIGN; +y,, TENURE;
+9,0SPECIAL; +y, CHANGE; +y,,DUAL; +y, INSTITUTION;,
+XIND; +e, ;. 3)

COST EXTER X,

PR BESE T ERMEEY AN gy (42 22
éw“’ﬁ%%ml’@mﬁOoXaaﬁxw—ﬂo
PR BE S A EREEY O L ERSEAmER (£ 2 2
) s 1o FRIG0- XL EE AT - Ko

FV_EXTER X,

L~F#EE%

)

2552011 32015 #F2 Lo Pagenny > KB 1 MR3F
BLRT] 0 2013 FEFER Y hIVEG F T 2013 Eouwm 2 FokEE <A
koS KL B0 2014 E iS4 5 A 2014 &2 2015 EF (R 2

ﬁﬁﬁ”%ﬁf@)“FL$V¥*“~@5EU%:6P&%?ﬁﬁii
gi%ﬁﬁ’%%%m pE‘¢H%%‘$ﬁl¥‘ﬁ%7¥‘ﬁ¢ﬁ
il

7
7

[ =

Fod K1 EH TR ZHFTRD
ﬂgkﬁ%h&%ﬁ@‘ =3 o&ﬂ }Wﬂd%mﬁ +%%7 ﬁﬂlf&a%
30 TEI 4+ 479 % ﬁivﬁ#%ﬁ%%0a7pzm3ﬁ%*+%ﬁ¥
(12 EXTERIL;, 3 % %) $#F 2 b B2 seg ezt 27 o 29 5 73.6%,

AT R 2013 £ (Bl 1 2 Period2) ~2014 #¢2 2015 &£ (B 1 2 Period3) 7 = (& 4
KoV "‘Kﬁ"l% w) g1 (gk#\fg_\bk’%"‘fif?’n% ) AR Y REF B H2ac A 0 gt
CYRFZFREERE R F LG 2013 & > d M4 ¢ U FaR *7°'%'5+ix\’%22013

ELREERD fRD Mgg BN TR FIRBRRLAEERINEUHET OB
** 20144aE PR #&H’%;ﬁp%x?&*ﬁwﬁ% B LRI MR (A DR E
B ) 2 #0375 AMEFHEFT P2 LRATHETEREHEF I OF L
Bopg %%’é‘bt’ B H2b — & & 47 -

”kwa “%&%iﬁmi.?ﬁi*2m4ﬁwkﬁﬁw¢*ﬁ$**“#%’ﬂ LAY

(2012 &) pLipl @ e COST EXTER X; "% % 5 1

i 13 “%%ﬁiﬁmi,?mi”ZM4inﬁﬁ“}@%m#*ﬁme%’ﬂﬂE
(2012 & ) gip| @ eh FV EXTER X, 7" 3% %% 1¢

VW AR TR AERET TS RE A LR 2 EGET AFEL D A



HAELE ~ 3 g — 3~ JAS40 332 3 2 B 59

B GE B oh 3% @ (EXTERILL) 5 79.3% chpilipl B4 * v & & 35 fF % 7% 97
wmmm3M%mﬁm@ﬁ*é%%ﬁiﬁ%@%@ﬂp

% 08 L~ IAS 40 ¥HF 0% L2 PIE o (ADE(A) M 2012 £
mwﬁmpﬁ%mﬁﬂ»wuﬂr nmwp@%&% &~ 15 (POST) 7 #c

JﬁQGB9?OO%7,®D§Gﬂﬁ1ﬂn2ﬁ\2m4ﬁ5?ﬂn5ﬁntpﬁi
ﬂ@ﬁ’%»mﬂxmﬁ%ﬁag(umsﬁomm,%ﬁﬁ&?;ﬁ&,@
24 (B » 15 (POST) #cit T 10%A8 ¥ K > 7 2014 £ &£ F ¢ B2 i
BEWE O FMYFFI oL TR EEFRBLIRGE o A
Hled 222013 & 2 AR 25 3% IFRSs il & £ 430 > st 2 % 2 6 s
¥ oap K pAHB JFRSs 23R 5 A p\/\}ﬁ ;f*P M7 B A v F iR R
TR MR ERE W JFRSs S FHE 2 FL o e iE A S EHE - L
FF - TR FTEFH A 2 @%ﬁ@m"ﬁéﬁﬁké%#J%ﬁﬁﬂ
B A MY S% T g EFTARNBBTE FLREEAT KA RiTmE
BaEkL By R el By AED 10%8 F-kE > L7448
WEHEEA S L2 R EEFRERA DT ERANE S FF AT LA
HERZ" A Pmavicnh FIE B HL & A3 £ £ £5 $1AS 40 #Fi
N o A 1 Fr TAS 40 (SH G R FTHEA B ARELT A 10%
b2 fE S FARES FT Y IINERTL S A EL Ry KR - 945
'F)l;fu H2a #@gﬁ s ;}»7;’& @}ﬁrsgf;%' - ;;e}g B 5 f,vﬁ;u %;L ’\%ﬂfiﬁiﬁﬁ-’\d’&’@i ;LIFL#E
B2 o 7 CEERSILFERS S PRFRTIREE T
P AR A EERT A B AFEAR T KL AR

TR F e o F Ryl SIZE;, & BIGN;, Tr¥ikc~ —?;E ’
# 77 i#*ﬁuﬁ—{ﬂ BERF e S G ERTE o 30 ?%‘f%ﬁfﬁ& 0 B3 A

v f’c(Goncharov et al. 2014)- R e WP Hethirn T > FTEF A %:E‘.'li}_m
ACCRY, (RECV,, ~ QUICK,) # e 5 1 (B ~ §) o & GF 33+ ' o
LOSS;, ey 5 2 8ic> & X b 30 E T 10%8 F k8 > &7 F A fed
BEFRGEFEF FFOFHREH A AR )—*ﬁ(Goncharov et al. 2014)—
oo Botd o PR E A HR . ] (INSTITUTIO Sh#o 1o E 10%
MEKE > 7 Fiudsg o ¢ %ﬁ“ AR o gt vh o B g g
RS R A L PR %R LR R Lxﬁw”

SHHEARELEERRA EHFFHFTEIHAEEN 5%NT g EF A REEBZITY f o BT A B
ﬁﬁimTpﬁi“#%éﬁmﬁﬁ Bk g s R ERA o T A BT AR
BETF - TAE o

PR AERA O FIRTHAFAE ARPES S RHEERGE RES ] RIRTH
AEAL GELTET AR L BRI ERTRABAE G £ 2 F'“fim5%“
3%~ 1% 0% R R EEE T ALEHFLE -

PAEG YR EHRGFLER AL R R RS 5 AR 0 R - bl
2013 #4342 % 5 |ACCR|,, ~ DEBT,, ~ EBIT,, ~ RESTATE,, ~ OPIN,,~ CHANGE, ; 7 2014 ~2015 &
-3 RI#% 5 EBIT,, ~ RESTATE,, ~ OPIN,, ~ TENURE;, ~ SPECIAL;, ~ CHANGE, » 887 5 » $ ™ i&
HUFL A RH AR MM I RS AFHFLE  &AFL O RERARFRE -



o0 % 694 2019 & 7 4

2

§ 7

60

= MRS KN w,« pdw il T L HHE s F T2 oWl ot Lot Y b T YAl
AVNA~ AV et r vk d d e ¥ 2 %% ¢l v T PR o *wm cHE AT MAE L Yoy r DT LAl oW AL v 2 et s T W FSI0CTI0CES E

789 v0€ $'60T°E STVLIE €9GLYLY 186°L80°¢ 1LS°LTTE 19S°1L0°€ L9€°691°¢ TEL'8EY'E r&mxlwsg
€50°€TE’S Iy vET'E SLL'TOTE 000°8C8°S SIY¥01°¢E v1€78C€E v76'19C°¢ 00L'SYT'€E €LEE08°E AL4 PI0TA
6LS°S69Y 816°19¢€°¢ $TS098°C STOH0°S 000°6¥C°¢ 1L6'706°C 818°LTTE L99°7T0°¢ €€9°GELE AL 102X
LEL'OLIY  6L1°S9S°E S8¥0I°¢E 8EY'S06Y  906'L8E°C 629 111°¢ LYrYE €€9'886°C 887'TE8C AL Z10TA
12#'809°C 6Cr'8TS°E S1'866°C STI'TSI9 ey yeee 6Cy0€0°¢ 0€0'vLT'E LIS PPI°E 0€S010% AL TI0ZX
8S1°0¢EY 606§ SLOESS eI’ LYY 605°L9Y 6CY C9¢ 9¢1'88Y L9V I9LY 8ES €69 AVNA ST10TA
9IEPIE T 96°6CS SL'GIS 0ST'86%°1 LIL'TeY 98C'8CS €LT 89 L9T EEY §90°689 AVNA FI0TA
8ST°8YS SLEVLL §T6°'S8¢ €IS VLS CLY'LLL 981Y°89¢ LOTCPL £eee9¢e C66°C89 AVNA €10TA
LELYED 6£8°6C6 SL'199 889°C9¢ 709°¢68 009°CLS SPO'CI8 £e8°8SS 8T 888 AVNA TI0TA
68L°816°1 ST9981°1 7'688 EYVITT  $09°SLO°I 980°1C6 0L6°806 £€9°956 TLYST] AVNA T10TA
ITPTE0y  98L'V16T SLI'SYL'T  OSLYTH'Y 1S1°608°C 6TV 6LLT 160°0SLT €ETITLT TS6'1S€E°€E AV4 S10CA
89€° 190  961°698°C STO98LT  OSLVPSY'Y  TH9'€9LT €VL6€8C 0LV 6SLT €EYTI8 T  9€€TTEE AV4 #10CA
€50°00Ty  TEL'698°C 9¥L9T €967 TESY 186'88L°C €VE6L9T LTTEYLT  000°9TLT  09S°6LT°E AV4 €107X
S68°¢61 Y 116°€18°C ['899°C  0SL'L9V'¥ €11+¥99°C LSYOILT 818'1+8°C €E1°€9S°CT  9S6'0LIE AV4 210X
S68¥6L°€E 9v6°€LST S0°6TEC 881°000%  60S L¥H'C €7€°60€C 9LS91S5C €€6°'L8TT  900°L90°C AV4 TT10ZX

61 9¢ oy 91 €S 43 99 0¢ 9L 1 vy

w w2 w a w w 2 W a w2 W a v
S10¢ S10¢T S10¢ ¥10T v10T ¥10T €102 €102 raL
(en:ng) deWgdeotdctre¥ 2 SI00-1100 S %



61

o ot THL N E F ALY L T T %I F AN TR T A v A L T Y oL (ALY W wa E T vl T T %I F AN TR T e R A Lk Y

4|
A

<

%L LO8°0T0‘S €7€°885°C1 %S €89°€06‘t 9.8°785°9 %t TLEYSS Y 988°L9T‘T1 aE
%L1 9TL619Y 60€°CITTI %3 €19°0TH'y ¥60°STS Y1 %83 16770y 0¥LTS6ET LR
%6 169°610°1 T8T96T°1 %6 10¥°681°1 T1690T°1 %S €50°6S0°1 10L°889 LT =
%61 S61°6¥S‘S 6TT$99°9 %61 L86°068 Y Y19°CTLL'9 %61 VLL'TYY Y 79€°687°9 4dqd
%91 T9€%9T°C SLL'OEL'L %91 068°T61°C 718°€80°L %01 #00°8SL‘1 7586189 Eo
%11 €OLCIE’IT  086°EHSy %11 1¥9°18€°1C  €18°L98°Y %11 SOL68L0T  T8898LY Frelts
%€ET vT6°LOY6 T9S°68LYT %0¢ 8IS‘cEr6 €8L°61SPE %€ET LSO'VE9‘8 9€8°88G 81 Tiua
%S ¥9L°68T°¢ L9ELOST %t 0TI‘1€T'E 95T°19T°C %Y 0TS916°C ST0°991°C FT+E
%0 S0E°€90°LE - %0 9T TLESE - %0 669°€7S9¢ - ¥T gy
%3 TTLELTYT  TE9'6TI'ST %3 [T€0€TTI  €60°TET VI %3 786°178°CI  T86°1T8TCI ¥ THH
%6 TLY'LS89 STH6ETTI %6 660°C16°L 0€5°€STST %11 €5E°TEO°L L19°816F £ THY
%6C 6€1°97F0€  86T'61E°S %6C TT0'P8¥°6T  9TTSIY'S %6¢ 69%°9¥0'8T  $ST'S9S°S £ TWw o
%0 vTS SLT T - %0 T08°8E9°T 1 - %0 8T0°SEYT1 - E B Ry
%t 8L1°059°C SIT0L9T %€ €T6°TLY'T LOS‘8LYT %€ 169°98C°C 101°S1¥°C W E &
%6¢ LY6'EIYL 1LOTES'S %6¢ 061°1¥¥8 819°C18°9 %¥C PEPLED'S LE66YI'S BrEm e
%S L18°959°¢ 16665y %9 6¥8°011°¢ 690°C6¥°C %S 006770°¢ 918°G10°C et et B
%I1¢ 9L6°L9SE T€9°999% %61 cIv'err'e 80€°0V8 Y %91 LT6'E9T°E LESSI6T £ T
%1 116°6€6°0T  SOT‘99L°6 %t 1 062980°0T  SO8°0€I‘S %1 L8O°LOETT  868°€ST'S £ T4k
%t 1 1011689 0S6°TL86 %1 ¥26°007°9 06126601 %01 80€°TLIO LES'SISL ¥ THe
%LS 1L8°0L66T  06LT8E8T %LS 9G6L°T8E6T  809'VE9° 1T %<V €86°OVL'LT  9€T68L°6 ¥ T vy
%3 TEL698°€E S61°6¥S°S %L 108°996°¢ 798766y %L OI°LEE'E LT19°T98°¢ [eog,
e a3 T aFL = mwm e W o FL fw aFY 3L W o FLd fw aFY
(AL 4 vy (AL y¥EBLrY  (HLYF vy AL vyHELMY (ALYED Yy AL yHELNY
S10t 102 €10T

HAE R ~ 3 —E o~ JAS 40 3%t

Bolm¥EF v UB LY 9%



3600 4200
3400 4000
3200
3800
3000
3600
2800 P T .
- .- 3400 - ~<
2600 S .- —— -
- - - Se e ———
2400 - 3200 - /_/ ——=
- - . ~-
2200 3000 S - - -
2000 2800
2011 2012 2013 2014 2015 2011 2012 2013 2014 2015
s TE)_TAF o o { (AF = == 13_Z4H rAF —TE_(TF ==
Ak »
m 1 2013 ‘& f,u Fr"éﬁ 1 A 5 T i/‘ 21 o\ 2 L I TN 2, i&%‘(‘
il R S A A
5000 6800
6300
4500
5800
4000
5300
3500 4800
4300
3000
- S e e - 3800
2500 - ————————
- 300 P S i i
- =t e L -t
2000 2800
2011 2012 2013 2014 2015 2011 2012 2013 2014 2015

e TE)_[AF ==«

e TEJ_{TF == =

ITF === 14_

(1)

B2 2014 £4% 7 FRFALR2 T30 20 2805 4%

4500 6000
5500
4000
5000
3500 4500
— ~ 4000
P SRR 3500 —————
-- - ——————
2500 -t R S P B v w
- 3000 —_ - -
2000 2500
2011 2012 2013 2014 2015 2011 2012 2013 2014 2015
TEI_rAF = - (AF === 15

B3 2015 &4% 7 PR F LR 2 T30 25 2825 485



HAELE ~ 3 g — 3~ JAS40 332 3 2 B 63

17 2013 EH7 AIMER B F OB KB RP 4

Panel A:

B Mean SD Ql Med Q3
(3 A~ £ =140)

EXTERI; 0.736 0.443 0.000 1.000 1.000
rAF;, 3,122.929 2,088.025 1,840.000 3,000.000 3,616.500
rTF;; 3,725.479 2,624.433 2,100.000 3,000.000 4,257.000
AF;, 7.878 0.578 7.517 8.006 8.193
TF;, 8.026 0.626 7.649 8.006 8.356
SIZE;, 15.547 1.371 14.591 15.464 16.518
|ACCR|;, 0.069 0.076 0.018 0.047 0.083
RECYV;, 0.083 0.086 0.013 0.051 0.143
INVT;, 0.158 0.152 0.041 0.108 0.229
QUICK;, 2.194 4913 0.636 1.112 2.041
LOSS;; 0.300 0.460 0.000 0.000 1.000
DEBT;, 39.312 19.346 24.140 37.085 51.575
EBIT;, 0.033 0.080 -0.008 0.035 0.063
RESTATE;, 0.050 0.219 0.000 0.000 0.000
OPIN;, 0.600 0.492 0.000 1.000 1.000
BIGN;, 0.793 0.407 1.000 1.000 1.000
TENURE;, 14.893 9.366 6.000 13.500 24.000
SPECIAL;, 0.314 0.466 0.000 0.000 1.000
CHANGE;, 0.043 0.203 0.000 0.000 0.000
DUAL;, 0.357 0.481 0.000 0.000 1.000
INSTITUTION,;, 0.413 0.212 0.238 0.421 0.593
Panel B:

e Mean SD Ql Med Q3
(3 ~ #£=130)

rAF;, 3,267.046 1,715.889 2,500.000 3,000.000 3,740.000
rTF;, 3,775.354 2,265.374 2,848.000 3,000.000 4,312.000
AF;, 7.955 0.548 7.824 8.006 8.227
TF;, 8.084 0.563 7.954 8.006 8.369
SIZE;, 15.463 1.233 14.662 15.332 16.220
|ACCR|;, 0.065 0.044 0.029 0.055 0.097
RECV;, 0.134 0.083 0.072 0.118 0.190
INVT;; 0.227 0.169 0.102 0.197 0.319
QUICK;, 1.462 1.189 0.741 1.194 1.626
LOSS;, 0.223 0.418 0.000 0.000 0.000
DEBT;, 45901 18.846 29.360 47.060 58.300
EBIT;, 0.058 0.093 0.009 0.045 0.104
RESTATE;, 0.008 0.088 0.000 0.000 0.000
OPIN;, 0.554 0.499 0.000 1.000 1.000
BIGN;, 0.877 0.330 1.000 1.000 1.000
TENURE;, 15.662 7.942 8.000 17.000 22.000
SPECIAL;, 0.431 0.497 0.000 0.000 1.000
CHANGE;, 0.015 0.124 0.000 0.000 0.000
DUAL;, 0.392 0.490 0.000 0.000 1.000
INSTITUTION;, 0.417 0.220 0.247 0.406 0.585
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R FiA L 4F H2a e A PSns Rl kB Ik R Mo g
FFAro T 3 b & 0 B IR i B i A IR M % (Goncharov et al.
2014)2 558 - & o

29 KFEIFAFELRAHTFOR22HEIL

[X=1] (A3) (A4) (B3) (B4) (C1) (C2)
HE 2013 2014, 2015 2014, 2015
ik AFi, TF;: AF;, TF AF;, TF;
POST.(y,) 0.1594 0.1885* 0.1618%* 0.1490* 0.1080%%** 0.0282
(1.17) (1.33) (1.92) (1.60) (2.15) (0.50)
EXTERI; 0.0455 -0.0141
(0.34) (-0.10)
POSTXEXTER;(y,) -0.1702 -0.2081
(-1.08) (-1.27)
COST EXTERI; 0.0159 0.0393
(0.21) (0.47)
POSTXCOST_EXTER;, (ys) -0.0822 -0.1850*
(-0.78) (-1.59)
FV_EXTERI; 0.3308%%** 0.2214%%* 0.3235%%** 0.2027%%*
(3.15) (1.90) (3.46) (1.95)
POSTXFV_EXTER;(y,) -0.0664 -0.0219 -0.0120 0.1004
(-0.46) (-0.14) (-0.09) (0.70)
Controls Included Included Included Included Included Included
oo oo
g o
o e
#HAE 140 140 319 319 319 319
Adjusted R* 0.521 0.559 0.568 0.548 0.570 0.546
F E 532 6.04 11.99 11.16 12.69 11.64
[X=2] (AS5) (A6) (B5) (B6) (€3) (C4)
ek AFi, TF;: AF, TF AF;, TF;
POST, (y)) 0.0510 0.0615 0.1259* 0.1131* 0.0993* 0.0289
(0.54) (0.58) (1.63) (1.30) (1.48) (0.37)
EXTER2; 0.3939%** 0.2551*
(2.60) (1.50)
POSTXEXTER; (y,) -0.2558%* -0.3345%*
(-1.83) (-2.12)
COST EXTER?; 0.1646* 0.3733%**
(1.43) (2.88)
POSTXCOST EXTER;, (y5) -0.0934 -0.3159%*
(-0.59) (-1.78)
FV _EXTER2; 0.3604%%%* 0.2087%%* 0.3294%%* 0.1424
(3.23) (1.66) (3.00) (1.13)
POSTXFV_EXTER;; (y,) -0.0269 0.0393 -0.0031 0.1167
(-0.20) (0.25) (-0.02) (0.77)
Controls Included Included Included Included Included Included
ok sk
s o
%
goms o
sk
o o
#AE 59 59 171 171 171 171
Adjusted R? 0.841 0.825 0.687 0.664 0.687 0.648
F & 10.31 9.30 10.81 9.85 11.35 9.70
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grobyngh (220 '9) SREG 1 FRIG 0 FV EXTER X, 5 mit ¥l FEXERPFHY = i
Bt b nagiy (£ 22p ) RS 1> FR5 0 BRI ALL42L 5k -
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(B1) (B2) (B1) (B2)

XAk 2011 2011, 2012
TS AF;, TF,, AF,, TF;,
POST, 0.1508%%* 0.0295 0.1707%%* -0.0125

(3.36) (0.58) (3.79) (-0.24)
¥R 319 319 317 317
Adjusted R 0.554 0.523 0.567 0.513
F & 12.64 11.25 13.19 10.78
[X=1] (A3) (A4) (A3) (A4)
VRS AF;, TF;, AF;; TF;,
POSTXEXTER,, 0.2127* -0.2267* 20.2334%* -0.2166*

(-1.43) (-1.43) (-1.66) (-1.40)
BEAP 141 141 141 141
Adjusted R 0.539 0.544 0.568 0.548
Fi& 5.67 5.78 6.25 5.85




70

§ im0 B 698 > 2019 & 70

210 RFHFASARFALHEFF2F2RE2 (27 AP KE) (F)

[X=2] (AS) (A6) (A5) (A6)
% ¥ AF;, TF;, AF;, TF;,
POSTXEXTER,, -0.2304** -0.3220%* -0.2192* -0.2784
(-1.68) (-1.53) (-1.50) (-1.17)
*AE 60 60 61 61
Adjusted R 0.817 0.638 0.786 0.526
F iz 8.98 4.16 7.70 3.02
[X=1] (B3) (B4) (B3) (B4)
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(-1.12) (-1.99) (-1.48) (-1.80)
POSTXFV_EXTER;, (y,) -0.0782 -0.0678 -0.2426* -0.2507
(-0.55) (-0.41) (-1.69) (-1.48)
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212 2 gFFEIRTHELFTEIFAFE LRSI O MBLEE
R E S INE 2012 2011 2011, 2012
[}f%(; ]& : AF,, TF,, AF,, TF,, AF;, TF,,
POST, -0.1955 -0.1877 -0.2130 -0.2737 -0.1503 -0.2289
(-0.72) (-0.66) (-0.83) (-1.00) (-0.62) (-0.85)
POSTXEXTER;, 0.1296 0.0979 0.1442 0.1619 0.0538 0.0832
(0.44) (0.32) (0.52) (0.54) (0.20) (0.28)
POSTXBIGN;, 0.4391*  0.4654*  0.5599%*  0.5683**  0.5193**  0.4201*
(1.50) (1.53) (2.05) (1.94) (1.98) (1.44)
POSTXEXTERXBIGN,,  -0.3763 -0.3838 -0.4419%  -0.4828*  -0.3527 -0.3704
(-1.18) (-1.16) (-1.49) (-1.52) (-1.25) (-1.18)
#AR 140 140 141 141 141 141
Adjusted R 0.522 0.561 0.548 0.552 0.577 0.548
F Value 5.11 5.79 5.60 5.66 6.16 5.59
[}fg% ]& : AF,, TF,, AF,, TF,, AF;, TF,,
POST, -0.0913 -0.2201 -0.0506 -0.2220 -0.0339 0.2172
(-0.55) (-1.20) (-0.32) (-1.25) (-0.22) (-1.22)
POSTXCOST_EXTER;,  0.3083**  02729*  02698*  0.2533*  02577*  0.2810%
(1.69) (1.35) (1.57) (1.29) (1.52) (1.40)
POSTXFV EXTER,, 0.0108 0.1486 -0.0074 0.1387 -0.3081 -0.1855
(0.04) (0.45) (-0.03) (0.43) (-1.21) (-0.62)
POSTXBIGN;, 0.3211%%  0.4659%**%  (.3486%*  0.4910%**  (0.3928%**  (.4416%*
(1.80) (2.36) (2.07) (2.55) (2.38) (2.26)
POSTXCOST EXTER -0.5014% % 0.5843%%%  _0.4871*FF*  _0.6101%*F* -0.5132%%* -0.6238%**
XBIGN,, (8,) (-2.61) (-2.75) (-2.68) (-2.94) (-2.88) (-2.95)
POSTXFV_EXTER -0.1263 -0.2462 -0.1153 -0.2854 0.0559 -0.1080
XBIGN;; (f,) (-0.41) (-0.71) (-0.39) (-0.85) (0.21) (-0.35)
Test f—f= 0 0.3751*  0.3382 0.3718*  0.3247 0.5691%**  0.5158%*
et PsPq (1.67) (1.10) (1.82) (1.06) (5.54) (3.23)
BAE 319 319 317 317 315 315
Adjusted R 0.574 0.557 0.584 0.553 0.608 0.555
F Value 11.46 10.74 11.83 10.55 12.87 10.55
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The Effect of IAS 40 on Audit Fees

1. INTRODUCTION

Because financial statements are a vital reference for making investment decisions,
accounting standards are constantly amended and adjusted to meet the ever-changing
business environment. However, the ratification of new standards has presented many
challenges for auditors in their audit tasks. One of the challenges is the implementation of
fair value accounting. International Accounting Standard 40 (IAS 40) requests that
companies disclose the fair value information of their investment properties, but this
request may hinder companies’ compilation of financial statements and auditors’
completion of their audit tasks for some reasons. First, since investment properties are non-
financial assets, the prices of similar assets are unavailable in active markets. Therefore, it
is difficult to obtain reliable fair value measurements (Landsman 2007). As we know,
inaccurate information disclosed in companies’ financial statements may have negative
influences on reporting quality. Second, because auditors are generally not equipped with
professional valuation knowledge (Martin et al. 2006; Kumarasiri and Fisher 2011), it is
beyond their ability to detect potential errors in fair values and convince the preparers of
the financial statements to correct these errors. Third, Taiwan is ranked the 29" in the
global real estate transparency index of Jones Lang LaSalle Incorporated (JLL 2014),
substantially lower, in comparison with the UK (the 1%), Australia (3", France (the 5™), or
Germany (the 12™). In 2000, Taiwanese government enacted the Real Estate Appraiser
Act, which implies that the real estate appraisal industry here is still emerging. In other
words, Taiwan and the EU member countries differ in the maturity levels of the real estate
appraisal industry. Relatedly, it remains doubtful whether Taiwanese fair value appraisals
are generally reliable. Audit quality is directly proportionate to the confidence level when
high-quality financial statements are being provided (DeFond and Zhang 2014). The
request to disclose fair value information in IAS 40 greatly influences the motivations and
abilities of preparers and auditors in producing high-quality financial statements.
Therefore, we analyze the implementation of IAS 40 in Taiwan to elucidate how the

disclosure of investment properties’ fair value information influences audit fees.

IAS 40 permits firms to have dual choices about the accounting for investment
property. (1) For measurement subsequent to initial recognition, firms can choose a fair
value model or a cost model. (2) For fair value determination, firms can employ external
appraisers or determine the values themselves. After the implementation of IAS 40,
different choices influence audit fees differently. Previous papers on the selection of
measurement bases revealed that investment property prices were difficult to obtain in

active markets; as a result, many disputes concerning fair value evolved from the condition
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(Goncharov et al. 2014; Yao et al. 2015). Though fair value provides managers with more
room for manipulation (Ramanna and Watts 2012; Goncharov et al. 2014; Yao et al. 2015),
it increases auditors’ perceived audit risk. For example, when the fair value of investment
properties is significantly misrepresented, adopting fair value models increases the
litigation risk of auditors. According to Taiwanese regulations, companies adopting fair
value models must disclose more information, implying that auditors are required to spend
more on auditing to validate the reliability of the relevant data. Auditing standards are clear
about fair value sources. That is, when auditors evaluate the risk of material misstatement,
they should take experts’ appraisals into serious consideration. Previous papers
demonstrated that employing external appraisals benefits fair value information (Barth and
Clinch 1998; Dietrich et al. 2000; Muller IIT and Riedl 2002). When companies voluntarily
provide independent, professional valuation reports, auditors are more likely to trust the
information, thereby reducing their perceived audit risk. Moreover, employing external
appraisals may also reduce audit fees (Goncharov et al. 2014) owing to a relationship

between the former and the latter.
Based on the discussion above, this study tests the following hypotheses:

H1: Audit fees do not exhibit significant change after the adoption of IAS 40,
where fair values of investment property are obligated to be disclosed.

H2a: Under a cost model, audit fees exhibit a relative decrease or smaller
increase for firms with external appraisals after the adoption of IAS 40.

H2b: In comparison with firms using cost models, firms using fair value
models show increase in audits fees after the adoption of IAS40 when
external appraisals are employed.

2. RESEARCH DESIGN

We analyzed non-financial companies listed in the Taiwan Stock Exchange and
Taipei Exchange with investment property portfolios contributing 10% or more of their
total assets between 2013 and 2015, and examined the audit fees to measure audit costs and

risk.

To investigate the effect of IAS 40 on audit fees, the audit fee variable was regressed
on the ‘POST’ variable and a number of control variables. We used the y, coefficient in

model (1) to examine our H1 hypothesis.

FEE; =y, +y,POST;+Controls+g;,. (1)

To investigate the effect of investment property reporting decisions on audit fees in
2013, we added External Appraiser Dummy (EXTER X;) and an interaction item when
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testing different investment property reporting decisions in 2013. We used the y,
coefficient in model (2) for the H2a hypothesis.

FEE; =y, +y,POST,+y,EXTER X +y,POSTXEXTER;;+Controls+g;,. (2)

To investigate the effect of investment property reporting decisions on audit fees in
2014, we added different reporting decision dummies (COST EXTER X; &
FV _EXTER X;) and interaction items when testing different investment property reporting
decisions in 2014. We used the y, (y,-y5) coefficient in model (3) for the H2a (H2b)

hypothesis.

FEE, =y, +y,POST,+,COST_EXTER_X +y,POST*COST_EXTER,,
+y FV_EXTER_Xi+y,POST*FV_EXTER. +Controls+e; . 3)

3. EMPIRICAL RESULTS

As the empirical results show, the audit fees of firms using cost models exhibit a
relative decrease or smaller increase when they adopt external appraisers. In contrast, the
audit fees of firms employing external appraisers show no increase when a fair value
model is chosen. The adoption of external appraisals (fair value models) in 2013 (2014) is
found to significantly reduce (increase) audit fees. Lastly, the test further reveals that the
preceding empirical outcomes occur predominantly in clients audited by the BIG4 audit

firms in Taiwan.
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