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The Xi Jinping Administration and China’s
“Favor-Granting Policies”

Mitsutoyo Matsumoto

Professor, Faculty of Contemporary Society, Kyoto Women’s University

[Abstract)

Despite the Favor Granting policies promoted by Hu Jintao’s
administration is viewed as a defeat, Xi Jinping did not give up these
policies. This article will take the initial steps to discuss the reasons,
changes and background for Xi Jinping’s government inheriting the
Favor Granting policies. One of the reasons why the Xi Jinping’
administration continues to promote the Favor Granting policies is
because of the manifestation of the ‘coordination promoting effect’,
which is referring to the partisanship of Democratic Progressive
Party’s ‘maintaining the status quo’. On the other hand, the Favor
Granting policies executed by Hu Jintao’s government were futile
regarding the socialization effect and created a principal-agent problem
in the pork barrel politics. Therefore, Xi Jinping has made adjustments
to overcome the issues mentioned above. According to the analysis
of this paper, Xi Jinping’s administration has furthered the effect
of promoting coordination to advance reunification, rolled out new
policies that focus on the socialization effect, as well as arrangements
for attempts that could undermine the principal-agent problem when
implementing the pork barrel politics. Overall, Xi Jinping upgraded

its pork-barrel methods compared to the Favor Granting policies under
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Hu Jintao.

Keywords:Xi Jinping, Favor-Granting Policies, coordination
promoting effect, socialization effect, principal-agent

problem
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The 2018 Taiwan’s Mayoral and Magisterial
Elections

Alex C. H. Chang

Associate Research Fellow, Institute of Political Science, Academia Sinica

[Abstract)

The local elections held in November 24, 2018 were the first
midterm elections after President Ing-wen Tsai’s inauguration. In this
election, the DPP’s vote share dramatically declined from 47.6% in
2014 to 39.29%, and the numbers of administrative district held by the
DPP also decreased from 4 municipalities and 9 cities and counties to
2 municipalities and 4 cities and counties, respectively. Why did Ing-
wen Tsai's administration and the DPP face such a heavy defeat in her
first two years? This paper sets out to investigate why the DPP lost
its electoral support from Ing-wen Tsai’s political reforms, in which I
argue that the poor local governance and unclear policy goals were the

major reasons for the DPP’s loss in electoral support.

Keywords:Ing-wen Tsai, Democratic Progressive Party, Marriage

Equality, Gender Equality Education, Referendum
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Economic Policies of the Tsai Ing-wen
Administration: Assessment on Achievements
and Challenges in the Past Three Years

Shingo Ito

Senior Economist, Institute for International Economic Studies

[Abstract]

It has been three years since the Tsai Ing-wen administration
took off the ground. The administration declared its economic policies
to resolve long-standing issue that the Ma Ying-jeou administration
could not resolve to meet the citizen’s expectations, such as economic
restructuring, improvement of employment and income, correction of
disparity and inequality, and economic dependence on China. When
comparing these issues to the Ma administration, we can see that there
is no significant deterioration of said issues under Tsai Ing-wen’s
presidency. With regards to reforms on pensions of military personnel,
civil servants and teachers, it has reached the preliminary objectives
set by the Government. Despite this, there are still three main issues
remaining: 1) low contribution of private sector to economic growth
and closure of the deflationary gap; 2) higher youth unemployment
rate compared to the early 2000s; and 3) further pension reform
and short supply of affordable houses. Even though most of socio-
economic indicators improved gradually, public perception on the Tsai
administration was harsh, which led to the defeat of the Democratic

Progressive Party in unified local elections in November 2018.
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Improvement of policy communication, brush-up of policy content and
acceleration of policy implementation are further required for the Tsai

administration.

Keywords:Tsai Ing-wen, economic policy, disparity and inequality,

labor market, economic relations with Mainland China
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Lok, BEOMRKE. BlfKE. TBEERE. AR, B EIE. K
EEBAICL DA CHEOHIBRIZLY D> b D.C. ~Flf3 52
ENTEP, FkEGEBR X OIS Y B O BB IRE &
TV, KEBRF~OERIRD RN LTz, TRBRITIE]
DSEIZE - T, ZHELOU L FD.C. ~D. E512iF b
7 7 (Donald Trump) KHEHDHE S AIREICRST2DTH D,
BT, SBOXRBEBRICOVWT THIFT 5] . £ KEIC
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R THEHRLRNVWERRDITEEEFS>TVNDS, EHIT, AV
(John Bolton) K [E[E 5% 4> % b M) REH Y KR sE A E 23, 2018

36 “President Donald J. Trump Signs H.R. 294, H.R. 452, H.R. 535, H.R.
3656, and S. 831 into Law,” The White House, https://www. whitehouse. gov/
briefings—statements/president-donald-j-trump-signs—h-r-294-h-r-452-h-r-535-
h-r-3656-s-831-law/.
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WA T 2 EALFIEIT 3 2 AR R E B L7z & LT, FFEA K E
BENDAT— P T + o RBERRATOHMEZMET D Z L 25
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ZTE, L/ ABETVRAIIRBIT DAL IEERZ LFFL TV D L IEHE
L KEBF ¥, BUFEEIC LT 7 — 0 = A ZTE 2 &
PO AZFET L LA LY,

TRV, EBEE T TEBRITE] OBZEZ D <L RBEBIR—4 %O

BREGERET ) [HE] #6145 (201848 A) | 30~38 X— &HH,

“Secretary Ross Announces Activation of ZTE Denial Order in Response

to Repeated False Statements to the U.S. Government,” The United States

Department of Commerce, https://www. commerce. gov/news/press-releases/

2018/04/secretary-ross—announces—activation-zte-denial-order-response-repeated.

¥ “Supply Chain Vulnerabilities from China in U.S. Federal Information and
Communications Technology,” The U.S.-China Economic and Security Review
Commission, https://www. uscc. gov/Research/supply-chain-vulnerabilities—
china—-us—federal-information-and-communications—technology.

4 “FCC Proposes to Protect National Security Through FCC Programs,” The
Federal Communications Commission, https://www. fcc. gov/document/fcc-
proposes—protect-national-security—through-fcc-programs-0 ; “H.R. 5515
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EREE LTz, BRI S KE O HIEIZ & - T ZTE & #ifill o x5
L. BEERICHMRMEICETIRFEEL RO OO, EEEIC
HEERHIVUTTFAIT D L WO xR EBio 7o 2, TR - RFHREIL
KENWCKD 77— =A, ZTE ~Ofil#I L UKD HE G ¥ F 01T
HNBBEEIIRIETREICOVWT, BEICHIST D, FLT0E
BT OREN THDLLEVWIRESZHVIEL TVWELETTH
%,

AN, FE10 HIE, KEMBE mEd THEENE
# (Fujian Jinhua Integrated Circuit Co., JHICC) ZxfL., XK

- John S. McCain National Defense Authorization Act for Fiscal Year
2019,” CONGRESS. GOV, https://www. congress. gov/bill/115th-congress/
house-bill/5515/texti#toc-H4350A53097BD46409287451A50C4F397.
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cna. com. tw/news/firstnews/201804200336. aspx ; [HBELEAEEEH L HRR
ZEWGE LA [H9ett] 2018 454 A 25 A, https://www. cna. com. tw/news/
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o IR s T LA SR B TSR] ) TE MRS 2018455 A9 A,

SOTERIIPHEES (SR BRRBAIR) Thedt] 2018488 1 16 B, https://
www. cna. com. tw/news/afe/201808160170. aspx ; [#EZ F- DMl
TEE - BRRERI Trhdett)] 2018 48 12 H 7 H., https://www. cna. com. tw/
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KEEFND 77— = A ZTE #OH G IR 2R Lo
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ELZbOO, REFMZIECOREETIC g HIE -
HHEN S ETbRTWARWY, filxiX, 77— ?x%i@#%fﬁué

4 “Addition of Fujian Jinhua Integrated Circuit Company, Ltd (Jinhua) to the Entity

List,” The United States Department of Commerce, https://www. commerce. gov/
news/press—releases/2018/10/addition—fujian—jinhua-integrated—circuit-company—
Itd—jinhua-entity—list.
% “PRC State-Owned Company, Taiwan Company, and Three Individuals Charged
With Economic Espionage,” The United States Department of Justice, https://
www. justice. gov/opa/pr/prc-state-owned-company-taiwan-company-and-
three-individuals—charged-economic—espionage.
O IRBEEGGHE—102E10 A 17 B (RHIN) J [S2EBEAH] 5 102 85 59 8
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# “Huawei: A Trojan Horse Inside Taiwan? : How much of a threat is
the telecommunications giant to Taipei?,” The National Interest, https://
nationalinterest. org/blog/buzz/huawei-trojan-horse-inside—taiwan-38142.
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The Decision-Making Process of Foreign
and Security Policies under the Tsai Ing-wen
Administration in Taiwan: A Case Study on

the U.S.-China-Taiwan Relations in 2018

Wei-Hsiu Huang
Assistant Professor, Institute for Advanced Studies on Asia,
The University of Tokyo

[ Abstract])

This paper analyzes how President Tsai Ing-wen manages her
foreign-security decision making process by the case study of Sino-
American relations in 2018. In this case study, the Tsai administration
made the explicit and cohesive correspondence for the Taiwan Travel
Act, which is the traditional security problem. But the mainland China
policy and security policy sector do not have a good cooperative
relationship with the economic sector in the administrations for the
China—United States trade war in 2018. Additionally, the background
of the problem is not only that the President’s power in the economic
field at the Semi-presidentialism in Taiwan is limited, but also the
technocrats in the R.O.C regime have the most influence at economic
policy decision process. As a result, because Taiwan will be faced with
pressures by China at every aspect starting from 2019, President Tsai
should reconstruct the comprehensive decision-making regime soon in

order to face these challenges.

Keywords:Tsai Ing-wen, Cross-Strait Relations, Decision-Making

Process, Taiwan Politics
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Australia as Middle Power in China’s
Periphery Diplomacy: How the Evolving
China-Australia Relations Affect the U.S.-
Australia Alliance

Amane Yamazaki
Research Fellow, Research Institute, Aoyama Gakuin University

[Abstract)

Strengthening and keeping diplomatic relations with middle
powers are becoming one of the main focus for rising China. The
intensifying U.S.-China rivalry makes middle powers’ strategic values
much higher for the two great powers. Of these, a middle power in the
Indo-Pacific region, Australia, attracts careful attention from some
scholars and policy-makers in contemporary China.

In this article, I examine China’s strategy towards Australia in the
post-Cold War era. Today, Australia is a significant country for China
due to two factors: Beijing’s periphery diplomacy and Canberra’s
alliance relationships with Washington. China is not only trying to
drive a wedge between the U. S. and Australia, but also, it aims to
incorporate Australia into its sphere of influence in order to prevent
the emergence of an anti-China coalition, which could be led by
Washington. It can been seen that China is taking proactive actions
to split the U.S.-Australia alliance. In addition, Japan is also a key
player that can shape the trajectory of China-Australia relations. Thus,

Tokyo’s impact on China-Australia relations should not be underrated
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when we analyze the bilateral ties. This point will be a future subject

for investigation.

Keywords:China-Australia relations, the U.S.-Australia alliance,

middle power, periphery diplomacy, sharp power
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