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The Determinants on the Default of Residential Mortgages of
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ABSTRACT

To cope with the “default” regulation in the Statement of Financial Accounting Standards
No. 34 (FAS 34), this study analyzes the significance of variables on residential mortgage
default in the life insurance industry. We introduce variables associated with contract
effectiveness to explore the impact of the termination of life insurance contracts on mortgage
default. The empirical results from the logistic regression model indicate that the status of life
insurance contracts, together with previous significant variables on mortgage default from the
banking industry, are significant in determining the default behavior. We conclude that signals
from the suspension or termination of life insurance contracts can serve as leading indicators
for default on the mortgage loan portfolio in the life insurance industry. Furthermore, the life
insurance industry could differentiate credit ratings between urban and rural areas or among
different collateral regions according to various significant determinants.
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PaK Tk B 28 B Pr > Chi-Sq.
HUETIH -0.7071 0.2758

R4 ]Es X, TGKEE(%) 0.0110 <0001 #

X, ERIAH) 0.0163 <0001 %%

X,  JGKH@&E 0.1010 <0001 %%

X,  JEGKEER 0.1639 0.0003%*

EE NS Xs g -0.0312 <0001 %%
X, B 0.0487 0.2398

X,  HFAE=0 0.0895 0.0179%x

Xy  FRTiS<offHERE 0.2359 0.5128

X,  ISUAIREE 0.1327 <0001 %%

fiEs =R X,y RFEHREEI (%) 0.1549 <0001
X, O 0.0292 0.1872

X, REEER 0.6131 <0001 #

Xy ik 0.6610 <0001 %%

X,  REfEHEIARDINERR 0.3740 <0007

YEORALIRIER X;s  EBERGEE) 00111 <0001

Xe  PERAERT 0.1171 <0001 %%

X, ERESTE 0.4973 <0007

X,y  AEEHLg) -1.0918 <0001 %%

HEREAS I B Xy REBERER%) -0.0208 0.0008%

Xy EEMEGRAIEE(%) 0.1604 <0001 %%
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B - RSSO HUERY LB - R MBI T ATSLL ) (payment to income
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3. e
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B - DUBGRAVERS - SRR st G iiigE - RS L SR 1T R A R LA
FHIRRFEE L ERT - LR RA BT © Q)2 &iea - B HAEHERIER - RoRaEmadiy
R R B AT BRI H R B EER SR A ER) - BT RART - SFhasdyy
& TER L RER AR R R &S RE =T H A~ S S R R 2Ls 15



36 [FEEEHR

PR SR R E S R IE I o SRS S SR A E BB R HI -
AIREME) S BER SRR IR - UG HER - RRE IR A7 8T RE Fe B EEERIRYRATIR -
(DR AEHEIE B H R fREHE R IR » RORSS R IR 3018 AR IE S0 BB LA 1L oA
1IE#E HREER R4 EL - BTHEGE AR - SasEA T ) AEFRIRE BERARMAS
RBEE ~ BfRBE A S AN S R B E Y 5 RS RE30H - BEURR AR
1k ABRFIE KR T2 MR - SRR 115 1L Bl s A » S5k BIRIAT AR PR ELEY -
AR R R IR P SR EGE 1L - HBEEEAZER - G)REERIARER « 8
FHBAMEHMERIER » RoR T IEREEEIIMERE & " XREREIRERE  85%4
EA - BLTHHASSRAERT - BmEE L B SRy R BEER) 2 S K1 8 AR E
fERE IR ERRI SR A 2B A IS - IR ARG BGRZE M - AFEAE e
1E R E AR A S RS i A T A R R - BIR R ERE » SRR S ERIGEHIR
SFINTBGREGR » DA R AR « H FHT < RlBS RS 19 S50 G S v BE IR SR B R A e
JE RAERA SR - A TIESSRIEER 5 (pro-cyclicaDHISUE » [KIELBURAE LI ERR (2
TR SR DUEE 58 LU -

4 PEOR MR

(HE#: » 83 AR HERIER » B R RN A 534088 - BTSSR HE S
FHEE » RORBER SV EMEERAR S ~ LB - S8R ENER SRR - Bl
55 HSE N (2005)FFEASSRAERT o (OERMERTT ¢« B3 HASEHE R B - FRIERMAIR TR
HREAAD o BRI T SHS 0 BERGHREAER - BTEHIRESRAERT - Q)R 83 HAEHE
FyiEm » ARG TC > D~ E~ F oy JERGTEE 2 HEOR AL E A 5035 84 - BLFHEIRS 2R S Deng
& LiuQQOONIHFEAERAERT - (4) FBEIER(Log) * #HE H R fEHE KA - ForFEER S -
RNy il FLER R B - SRR A SR A EAY - B FHIAAS S Sz Ambrose et al.(2001) %
Capozza & Van Order(2011)%5 2 FFFER AL
5. HERE RSB R AR

(AR R - B HASEHE R &M - RORME A R B Ak o B AT il = Rl s i
ARG ER) - BTERRS RAHRT - HElLin(2004) ~ PR7E 4 BLFEARLE (2005) Sz Capozza &
Thomson(2006) i FEAS RAHRF o (2)FEHERGEFIER « 81 HAEHE R IEM » R BERF3RE
= ERRABE S8 48R - B FEIARS R K Capozza et al.(1997) ~ Ambrose & Capone(2000) 5z
Agarwal et al (2006)ifFFEAESAELRT

() FNEBELNEBLASL ~ BRMDELEER

BWEMRLEE SR - FFERFEENRIR R - MG IR T S R G EE RS
e fE AR 23 0 Ry TR EIR L i B R BRE R 3R IR S 2 225 BRIE ST 7S HED
ELAERDIOMGES) - BB EA ~ B - HFEMRHEETZ » 728 BABE - CDWE EFE —
FHGEE6) » HERREER LLIME LR THIKIZR H BB AT AR L R 7S FTR - REEHELAREB ) FIBETRS
R BRI AIEENEE R R B 2SR TR~ EIR -

KAMEHEREUR - NECELSE LN BRI HE KR S E RS 25 HE{ES
EHNERELSHL LGN B 7 5 BEEE R T A o Forh TGRS BB NEREEE - R



B EEEER KR Z5E 37
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2= Ayl FNERLLAN

%2 ¥ fhEHE(B) Pr> Chi-Sq. fliEHE(B) Pr> Chi-Sq. fizHE(B) Pr> Chi-Sq.
Intercept 28616 <0001 28167 <0001 14475 09353
JBGRAE(X ) 00108  <0001*%* 00110 <0001*** 00116  <.0001%**
FERRIHX,) 00146  <0001*#% 00132 <.0001*%* 00192  <000]%**
KR X,) 0.1062  <0001*#*  0.1233  <.0001*** -0.0595 0.1404
TG R(X,) 0.1897  <0001***  0.1541  0.0076%%% -0.2143  0.0041%*%*
HFEHEX,) 200349  <0001*** -00339  <0001** -0.0343  <.000]%%*
B (X,) 0.0907  0.0280**  0.0898  0.0710% -0.0688  0.3553
FFrE=0(X;) 0.1255  0.0008**  0.1819  <.0001** 00122  0.8958
TS <OREHE 22 (X ) 0.3007  0.4042 02042  0.5722 47147 0.9590
ISR RE(X,) 0.1012  <0001*%* 00920 0.0018*** -0.1655  0.0003%*%%*
KHERBEIRX,,) 02086  <0001*#% 02050 <.0001%%*  0.1991  <000]%**
FE T RRI(X ) 00119  0.5842 0.0205 04313 0.0032  0.9361
TEER(X ) 0.6179  <0001*%*  0.6061  <0001*%* -0.6160  <.0001%%*
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TONHED ) B TAEZ @SS 1M Hdr /KSR E A » iEER B
IMAE " RELASN o o TARBEE SRR ZORIRIR » RBLERIRZRIEA KR THE=0
FABHUIE R - FORER S W AR TS SIS B AR E E KA - SE R R
i BEBEOUNERT - &k TRl BEEE TOSEIDUL ) IEREEE R EEY > R TR
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TGRRB(X ) 0.0108%* 0.0102:% %% 0.0080%* 0.0075% %
FPRIAX,) 0.0146%%* 0.008 1% 0.0150%* 0.0206%*
TG (X5) 0.1062% % 0.1456% 0.1562% % 0.0663
HBGIREER(X,) 0.1897*%x 0.3035% 0.2296% 0.2507%%*
FHERX,) 003493 -0.0361%%* -0.0459% -0.0445%
ELFE(Xs) 0.0907% 0.0692 0.2045% % 0.1264*
FEFT5=0 (X,) 0.1255%* 0.435] %% 0.1691 % 0.1406*
P <ORTHE 22 (Xs) 0.3007 1.3000%3% -1.353 1%k -1.3473 %k
ISIRARRE(X,) 0.1012%%%* 0.1890%* 0.0449 0.2335% %
I SERBEHR(X ) 0.2086% 0.0693 0.1868%* 0.1944% %
TERAI(X ) 0.0119 0.1006 0.0091 -0.0219
(X)) 0.6179%#%* 0.6265% %% 0.5507%% 0.6363 %
IR (X ) 0.6646%%* 0.8228% 0.6777%%* 0.6822%#
REfERIHRI LISNETI(X ) 0.4043 %3 0.3349% 0.2185%% 0.1486
REE(X,5) 0.0034 -0.0156% 0.0097% 0.014 1%
IR (X ) 00188 -0.0292 00218 -0.0274%
FEHEFBGIFER (X o) 0.2466% -0.0125 0.1516%%* 0.2287%%
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