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3.

The leaders of North and South Korea have agreed to work to rid the peninsula of nuclear weapons, after
holding a historic summit. The announcement was made by the North's Kim Jong-un and Moon Jae-in of
South Korea after talks at the border. The two also agreed to push towards turning the armistice that ended the
Korean War in 1953 into a peace treaty this year. The summit came just months after warlike rhetoric from
North Korea. Speaking at a banquet after Friday's talks, Mr. Kim hailed the progress he said had been made.
"We bade farewell to the frozen relationship between North and South Korea, which was a nightmare. And we
announced the beginning of a warm spring to the world," he said. China later praised the political
determination and courage of both leaders and said it hoped the momentum could be maintained. US President
Donald Trump also welcomed the news, tweeting that "good things are happening".

(Source: BBC News, 27 April 2018.)

4.

The 17th annual Boao Forum for Asia just concluded on China's southeastern resort island of Hainan, and
opened a window onto Xi Jinping's economic plans for the next five years. Normally the big reform
announcements come earlier in the year at the Communist Party's big 3rd Plenum policy meeting, but this
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year's Plenum was dominated by the controversy over China's constitutional reforms, which removed term
limits on the Chinese Presidency. So the economic announcements had to wait. Now they're in, and the big
message is: if at first you don't succeed, try, try again. Xi announced at the Boao Forum that he would promote
import growth and open up China's service sector to greater foreign investment. Xi specifically pledged to
"increase imports and achieve greater balance of international payments under the current account.” China's
central bank chief Yi Gang followed up with further details on financial market opening and reform. If that
sounds familiar, it's because Xi pushed the same agenda at Boao 2013, just a few months after taking office.
But at the time Xi was apparently not strong enough to push through his reform agenda amid slowing GDP
growth and internal Party resistance. Instead he doubled down on debt-fueled infrastructure development to
keep the economy moving, people employed, and government budgets growing. Now that Xi has fully
consolidated his hold on power, will he get serious about pursuing demand-led growth through financial
liberalization and service sector reform? Of course, no one really knows for sure.

(Source: Forbes, 12 April 2018)

5.

Southeast Asian states as a group employ two general strategies to protect themselves against domination by a
strong China: engagement and hedging. The hedging includes maintaining a modest level of defense
cooperation with the United States, which may be called low-intensity balancing against China. This is most
clear in the cases of the Philippines and Singapore, and more subtle in the cases of Vietnam, Malaysia and
Indonesia. Thailand appears to practice simple hedging, while Myanmar has no alternative to cooperation with
China. The region bandwagons with China only to the extent that it desires trade with China and seeks to
avoid the costs of alienating the region’s rising great power. These findings suggest the region is far from
passive, the United States is still a relevant player, and acceptance of China is premised on Beijing’s
adherence to the promises made in its recent diplomatic campaign.

(Source: Denny Roy. 2005. “Southeast Asia and China: Balancing or Bandwagoning?”)
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