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Valuation and Sensitivity Analysis of Callable Range Accrual Linked to CMS Spread
under Generalized Swap Market Models

Student : Zi-Wei Huang Advisor : Shih-Kuei Lin

Department of Money and Banking, National Chengchi University

Abstract

In the recent financial market environment, relevant interest rate derivatives have
grown rapidly because of the needs of high net worth individuals and institutional
investors for hedging and risk management purposes. Moreover, in the new norm of
FRTB established by BCBS, it pays more attention to market risk management and
measurement. In this paper, we price the product of interest rate derivatives for the
callable range accrual linked to CMS spread which is the common financial
instrument traded in the market by LSMC under GSMMs. Additionally, we evaluate
the value of this product and calculate the relevant Greeks by sensitivity analysis.
Finally, we discuss and analyze the empirical results from valuation and risk

management sides.

Keywords : Interest Rate Derivative, Constant Maturity Swap, Range Accrual,
Generalized Swap Market Model, Least Squares Monte Carlo Simulation,

Sensitivity Analysis
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t Tn Ta+1 Tﬁ—i T‘B
I } 1 } 1
floating-leg Ta+1Fa+1(Ta) Tp-1Fp1(Tp—2) TpFp(Tp—1)

B 3-3 : IRS FIFREIHEPFFR
FHRAABATAIF > eBEE I F £ 5 PliZ IRS £ HMELL T D

UGB H

B
Ty
PFS(tTt.K,) = Z E? {e‘ Jefr@odug [ F(T,_y) — K, ]}
i=a+1
B
= P(t,T,) — P(t.Tg) — K, Z 7, P(t,T), (3.1)
i=a+1

2¢ PAT) # et PEHP L T, 22 LGFHE 7;,=T;,-T;_y % IRS
EXIME PFS(tTTK) =0 Fa T 88 Ldpé O RBEips  tER

BERANE K, 75 S Sup(t) 4ot T A (32)

P(tT,) — P(t.Tp)
Ziﬁ= a+1 T PT:)

Ky =Sep(t) = (3.2)

B LR Sep(0) 4T BAEYJIF L S E o e T AR

(3.3) #7 :

1— H'B ;
j=atl 1+ T}F} (t)
Sap(t) = - (3.3)

Zﬁ_ T; ]'[i._ P EEE———
i=a+l J Hj=a+11 + Tij (t)

= ERM AL G (CMS)

CMS B - IS 24 &40 284 L9256 PR LA RFALE

PEBRE 7 A RIS K frif B 15 Sipe (T) 2 115 23 40T B 3-4 4o B 3-5
15
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K K K
fixed-leg T T T
Ta Ta +1 P TB —1 Tﬁ

t

floating-leg l l l

Sg-1.p-14c(Tp-1)  Sppre(Tp)

Sa+1,a+1+c (Tﬂ’+1)

B 3-4 @ CMS 1% 2 pFrrgs

Tn'+2K T.GK T'3+1K
fixed-leg T T T
Te Ta+a . Tp—1 Tp

t

floating-leg l l l

TarzSatrratiteTar) TJBS,B—l,ﬁ—1+c(TB—1) Tg+15p,B+c (Tﬁ)

Bl 3-5 © CMS IR &in 2 e

F oA FEEPIEF o GBFERJIF2 692 0 Bliz2 CMS & GIRES ¢

8
T;
CMS(t,T,t,K,c) = Z E? {e-fc g[8k (T) =K1} (3.4)

i=a+l

¥ CMS £9miE CMStT oK) =0 i 2T L8 Akt 9 rk

v

FARE B ERRECE K L A T IE CMSp(0) -

-—

SR SIEEE S SIE R

-~z d s (Yield Curve)
EPEFRITRE NZEEE LSRG B R A4

RIER

B F o wd 3 LIBOR
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FEREBEYFE 1Y Ft 1Y nbt2 ExPaflFant 578 E #8152
AR R BTSN o % JiE2 (Bootstrapping) REEAHFALGFFEAERE oF o

X (32 L T,=t=0p  FELTIL (35)

p
S04(0) Z_=1rl-P(0,Ti) +P(0Tp) =1, (3.5)

P(0,T)) = e ROI) >t (0T (3.6)

B¢ R(OT) 5 t =0 27 T, 82wl o 1935:= 0 52 o L5

TR F AT LIEAM 0 LB A REE A aflF oo
= 2 #E ] 5 & s (Initial Swap Rate Curve)

50 GSMM HF A RpFEERIH 2 15 02 GSMM #-3] 4p

Mol o L B R =0 LAsde gk Ao

SRR AN (36) CEEANFVAPE IR AP ELALSIAYE

28 (33) FALAFEIRENFLFAM AN t =0, Ty=T, 7 Tp= T

F_*

B wE T 250 (37)

P(0,Ty) — P(0,Tj4r)
Sk,k+n(0) = k+n =
Zl =k+1 Ui P(O T, )

(3.7)

B9 Sepn(0) 52t =0 2T AHHFL T, 2 n EHIHEJF RTYF

B AR RS AR T R Ashs 0 ER LA G &R
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$ = & GSMM #3128 2 #1 %

- RIS F L EAR

Jamshidian (1997)2. & % SMM #-3] v - @8 2 L& ¥ &2 & Ni(t) =
Zizﬂ TP (6Th) 23 W H = B S () 2 b izt Qelim 2 4%

flF Rl AT 5 - T 42 (Martingale) > 3 JRAGL | BA 2 B # 9@ o de

ST AN (3R) fh
_ - TiTitn
dSiipn () = 0,7 (£)S;j4n (OAW, (®), (3.8)

290 o) 5 HENF Spn(t) 2B R - dW] T 5 QT 2 g5
BIRT 2 H PE o
Zhu (2007) 2. GSMM 3|34 % A4 EE Ty ARl 8P "L 315 Al
- IR Qlelim T 2 s fk B A2 045 % #5124 Brace etal. (1997) LMM %
A HEAIF a2 B E R ARA B PR B A R A D 2 B
4ol T oV (3.9) ~ 238 (3.10) et (Bl11) Aror ol
(—) 3= PR T, % el S A dopr Bl Ty (T; > T))

P ©70 (08 jn(0)

1+T] ],]+n(t)

dSi k4n (8 ]
S = al(cn) ® Z}l'=k+1

(n) TiTitn
Sicjen(®) dt+a,”@©dw (@), (3.9)

29 7 (O F Spin (O Sjjun (O 49 W e -

(Z) =y preE T, 3015 Acdpm gl Ty (T, =T))

ASj g4 (1)

) TiTitn
=0 t)ydw t 3.10
S O DWW (.10
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(Z) F=HpFe T, )4 FAedepr g T, (T, <Tp)

O RIGHING!

147} j+n ()

ASiekn(®) _ O_](cn) ®) Z]i‘:k+1 dt + O'I(Cn) (t)dWZi'THn (t), (3.11)

Sk k+n(t)
VR g ke S

Bfe * GSMM H-A|:E (T8 )5 2 s pF »F i F & R )

20 fE AR AE AT o LR AR QT 2 AR AIFRIR LR FRF R
EECSERCAR R X3

BRP LI FLEEERS 39 25 (310) frat B1l) HEE

#5112 (Itd’s lemma) # 4 » & @ * £ 2 X 272 g 38 (Euler and Milstein

schemes) - it i B2 is v @it N o BTV REF AT A REF AR

PRELIIE 2 A A BB e T AR BU12) ~ a0 (313) oo

(3.14) #r7 :

(-) F=H R T, <0 IS A g Ty (T,>T))

R OL AR O G)

At _ CAt (n) k jjt+n
S+ A =875 (©) Xexp[—0,7(t) Zj=i+1 1+r]SA]‘+n(t)
(M) 4y 2
o, (t) At T
— 4 o)Az, (¢ +A0)] (3.12)

2

() F=HpFE T, $32 85442 T, (T, =T

o\ (1) 2At

At
S 2

e +oPaz e+ 4] G13)

(t+At) = Skk+ () xexp[—

(Z) F=H P T, P34 S Adepr 2 Ty, (T; <T)p)

O ORI G)

At ) i JjJjtn
Stk Lt +AD = Sk i (0) X €xp [0, (1) ijk + o SAf+n )
@) 2
o, (t) “At T
—t 4+ WAz, (¢ + AD)] (3.14)

2

19

DOI:10.6814/NCCU202100584



oo FEEVHRRERL
- ~ARh Thlcp Rt
(-) B—BaRARFIERF
57 &3 GSMM HERRMA T Y - B0 3 R R A Gk p ) (1)
AR A KR PFEERIE 2 I F 2 B o f BRI AR M R L s P
wa ek o0 @ =p0) Er Mt p) LI -k 4k
YRR B3N der T a0 (3.15) #i o

o = oD + (1= p&)embuli-H, (3.15)

A p” Sanid e ikl R E2ApM e p ) o

WHZE&FIDP o EFFGArbpR: 10 £ 2 GSMM 4] 9 2
T,=3600> L@ ® 52 n EH2EFFHRIE |j—k = 3600
s p(") S AR B Gl B0 p 0D 5 |i— k| = 3600 2 pk(”) cBER A

B E R R RS BE R AE del T AR (3.16) F

- M _ @ g0y Bk
min > (o = pL” = (1= pL7) e hiH) (3.16)

B, T A (3.15) 3 |j—k| =1,2,.,3599 T b if 48

MkE p 0 T E GSMM A AR v g - BN R I AN -
(=) * B Ep AR

R 5B 2V~ 10Y R4E{IH0 B g FA > SERE AN GhE P E
Povioy 1AM Tl 2 & * 3% GSMM 33 Pt dicz Ap MR B o

20

DOI:10.6814/NCCU202100584



R BR G3 sk
(- )90D = 1%

d 3t #-& 90D Swaption 3 FAL > FlP ZE @ ¥ Cap P FHEF
90D R #EHIFAER 0)(t) DAk o 2 G3) BRS Tp = Tan
P A IS BTG L BRI E NP S EABE R E Y
2B derr T 258 (3.17) #F

1 — et m—
j=a+l 1+ T]F](t)

Sa,a+1 (t) > 1
Za+1 l—[ - -
i=a+1 Y j=a+l 1 4 ’l'ij(t)

= Fa+1 (t) = F(trTarTa+1) (317)
PSS SERN IR ST ER S 5 SIERE + R SR SR TS

R BRBINFABREEEN F ARV E T 0 TS24 p

FE ot 21 B RBRBE LT A 34 0

% 34 ¢ 90D 2 #EJIF A B R A BV BEK £

(0,90] (90,180]  (180,270] (270,360] ... (3510,3600]
Fy5(0) S1 Dead Dead Dead Dead
F.75(0) 51 Sq Dead Dead Dead
F;(0) S1 Sq Sq Dead Dead
F1,5(0) S5 S5 S5 S5 Dead
F1025(0) S10 S10 S10 S10 S10

FFer 3 5 Cap G 7T Cpu:zﬁCap Hd -8 Caplet 2= 2 R

o ELEFEBRLERDPINFZABR Vg, » ArILTE 258 (3.18) Ao ot
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k

Z 1,P(0,T))Black (K,Fi(O)' Ti—l"fap)
i=1

k

- Z 7.P(0,T) Black(K,F,(0) /T, vs,) (3.13)
i=1

(Z)2Y ~ 10Y = #4]%

BERIFBFAFRALEN S0 FH T2 2 Tpe ) 258 B4
2-3 e RBEKB L ST & 35 4T
# 03-5 1 2Y ~10Y R #EIF AR A B B AR
(0,360] (360,720] (720,1080] (1080,1440] ... (3240,3600]
S360,360+n(0) Sy Dead Dead Dead \. - Dead
5720,7204+n(0) S1 S Dead Dead A% Dead
S1080,10804n(0) 59 S3 S3 Dead .. Dead
S1440,14404n.(0) S1 S2 S3 Sg e Dead
S3600,3600+n(0) S1 S3 S3 Sy S10

29 n=210-4% % * 7 # Swaption £ FH - HHL (3.19) 2 fIF
PEPFL B R frUE 3 LB R M RS2 A R BT T R RIS 2

PrLB R 4o T 2 58(320) S

_ T; i
o:T, = [, o’ ()dt =%, _, 02(Tp_1)Th (3.19)
i—1
07 (Ti-)t; =0, T; — z 0r(Th-)tp =0, T; =0, Tiy, (3.20)
h=1

#£¢ o(t) smmAt R, 0 & Black AT 2R AR A
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$I8 B EEiaes fat
- ~ BRI TR

BeAedn 2 #H A1 F 90D ~2Y ~ 10Y A w12 A A et 5N kB o N
BiE oo Ry RAE D =3600(10&) T oxkh t =1,2,..,3600 iy 3E R

#HANF o AeT L 3-6 1T

36 L RIS R R A

t=0 t=1 t=2 t =3599 t =3600
S1,142(0) S114n(1) Dead ... Dead Dead
S224n(0) Sy24n(1) S22 (2) L. Dead Dead
S3342(0) S334n(1) S3zn(2) L Dead Dead
S444n(0) S444n(1) Sean(2) .. Dead Dead
S3598,3598+n(0) 53598,3598+n(1) S3598,3598+n(2) ...... Dead Dead
535993599+ (0) $3599,3599+4n (1) S3599,35994+n(2) ... 53599,3599+n(3599) Dead
53600360047 (0) S3600,3600+n (1) S360036004n(2) ... 5360036004 (3599) S36003600+n(3600)

B9 n=025210cm AR5 8> 6 HPE e RE2 0 ARBFTT - L

{,82,53,51\1}’#€Y——"—'§'Lﬁtélﬁziﬁﬁk— o eh f

{ 2 = Esu = a] W RS LIS A B AR L SIS R A
Sesf lTRrT Rt R R e

preb s F B GSMM BEA B Bl 2 2Y ~10Y R#EFISFPEF T H R

Payaoy AR M TadcT € * £ 7| RrA A f22 (Cholesky decomposition method) 1% §*
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B B H Bt T
(=) #P gy froe & P2 ARE Y LA fpp ke

(Z) BELT AR B21) 38 eop HY ey PEEEF AR ¥

P gy e oy B RBE poy oy ©

€10y = Pav,10y X &2y t+ /1 — Py 1oy X € (3.21)

(Z) % gy fr ey P85 E GSMM HAIRHEH PP 2 2Y - 10Y 23

HER

GASE S IR LG R w ] R B e R G

R G R IAR RN € A L FEE o FIM T Y BT R R

PR B R BB 1S oL | B RJIS XTE A Bt e 3 LB A et T AT

(-) 15+ BigRE s 2 t=1,2,...,3600 0 90D ~2Y ~ 10Y i 58 2
IS LR LR R 10Y R AIF - A RTI 2Y EAIF >

0% » 3+ & A k& F y% Xz » ot oI5 -

(5) &= HEFBARE TR frifds 3 FORETRLH > 4ot T 250 (322) HoT
Principal X [Sy x+0.25(Tx) — Fixed,], (3.22)

H¥ Fixed, 5 T) # y% X% » X fct &) > Principal 2% 57+ % -

(2) Bt - P RAMIR I AFFITIRT I > TS EARE G2 b Ry e

ST W R B R R AT AR (323) e 23 (3.24) Hi
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y(Tk) =e" Sk ke+0.25(Tk) X0.25 Principal

X [Sk+90,k+90+0.25 (Tk+1) — Fixedy490] (3.23)
y(Tk) = :80 + ﬁlsk,k+2 (Tk) + :BZSk,k+10 (Tk) + ,Bgszk,k_ﬂ (Tk)
+ :84-52k,k+10(Tk) + :85Sk,k+2 (Tk)Sk,k+10(Tk) + ¢ (324)

(m) H:3F & BECHERE T F et B a g §E YT > 4% Y(T) <0
Y(T) =0 RIASH 7> € EHBFHF > LRFL2SEFN I HBAT AR L] B

GO EEE R o

(T) s ff v PERET A RIRETRATILE] 10 4ol o7 J0F 2 B R AT T

TR ELASHE -

= s Rt

FEALIF W S T4 10 B A ~ 8 (Basic point, bp) # T % 10bp pF
A oit- HEBF S AP (Effective duration) i 4 18 @ % %

#c Delta > 4012 T 258 (3.25) #757 ¢

[V(R+ AR) — V(R)] + [V(R) — V(R — AR)]

Delta = 2V (AR
_ V(R+AR) — V(R — AR)
B 2V(R)AR ‘ (3.25)

He V() ZvASEd P EET 2§ @ -
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(= ) Gamma
FEFANFYRTBEF IR R RGP EEEF FF RO
M (Effective convexity) £ 4 F1F Gamma %#c - o238 (3.26) #77F

_V(R+AR) +V(R—AR) — 2V(R)
Gamma = V(R)(BR)? , (3.26)

(=) Vega

BEFERAPRBET I IH 1% 2T 1% FASGE 2 RER

5B LA F 5 BB Vega S8 o2 R (327)

[V(c+ Ac) —V(o)] + [V(e) — V(o — Ad)]

Vega= 2V (0)Ao
_ V(o +Aog) - V(e — Ao)
{ 2V(0)Ao (3-27)
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Frid REALSH

AEHAEASZ | AR A - §WP GSMM A SRR AR

I

s

SERAERP IR SO R R A R A Z WP R ST R R E A

B 2. 'l Sl T o

N

5o 8 RERT R

v 2020/10/30 & FHOP o P BET AR N AR~ Asde IS4 AR

A Glcfok d R B FEAITE S o

PR P § X AR DHp 2 LIBOR fr IRS 4R T4 4oy ™ 4 4-1 e
3 42 5ol

% 4-1 : 2020/10/30 2 LIBOR # 3% i 74

Bloomberg it %% FIE P LIBOR(%)
USO000O/N Index O/N 0.08100
US0001W Index W 0.10513
US0001M Index M 0.14913
US0002M Index M 0.16625
US0003M Index M 0.21438
US0006M Index 6M 0.24288
US0012M Index 12M 0.20900
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% 42 2020/10/30 2. IRS # 347 i 7L
Bloomberg ) Bloomberg )
# IRS(%) # {7 IRS(%)
gL gL
USSWAPI1 USSWAP9
1 0.20900 9 0.78970
Curncy Curncy
USSWAP2 USSWAPI10
2 0.23429 10 0.86100
Curncy Curncy
USSWAP3 USSWAPI12
3 0.27648 12 0.97300
Curncy Curncy
USSWAP4 USSWAPI15
4 0.34503 15 1.08890
Curncy Curncy
USSWAPS5 USSWAP20
5 0.43603 20 1.20420
Curncy Curncy
USSWAP6 USSWAP25
6 0.52965 25 1.25070
Curncy Curncy
USSWAP7 USSWAP30
7 0.62322 30 1.27400
Curncy Curncy
USSWAPS
8 0.71060
Curncy
FAx R €4 1Y IRS 5P~ # 12MLIBOR o gt #b » % 31 2
IRS 1 §E|%. ”bl,{,ﬂ:ﬂ._ﬁf;ﬂ » B {;I‘I%r\ﬁrf'ﬂ"q'éda—:}\- a'}_]LL:uﬁEiig:;@:

=t #E4% % (Quadratic spline interpolation) &4 & £ 5 H =2 25 o FF ¢

23 (3.5) et (3.6) HE

]% y}:a—‘.l. g. 2 ;Z?j_;};

30 & #p 77)5

TR

‘A 4o B 4-1 2T -

28

v LB S HEAE TR R m?_é‘j']-,

IESEE SN SIERE S E LN

F v ehdp

FeT RE £=0 27
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S
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T

Rl 4-1 2020/10/30 z 7|5 & R

10000

0 27T 30 EPRJ|FF R &% 210 3.6) 35 t=0 27 30

ERRLFFEHEEBRFTTT 28 (37) E 20 #8 90D ~2Y fr 10Y

7000

A2dhn 2 A A hoT B 42~ B 4-3 el 44 Aor
1.6  ----- Swap Rate Sk k+025(0) T
1.4
1.2
£ =
o 1.0
IS i
o
§0.8 -
w ,’l
06
0.4
kY
0 1000 2000 3000 4000 5000 6000
Tk (Day)
B 4-2 2020/10/30 z- 4245 90D % 4|5 o A
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16 ——oe Swap Rate S,k +2(0)

6000 7000

6000 7000

1.4
1.2
210
[v] 7
o /
& 4
038 ;
w i
0.6
0.4
0.2 -
0 1000 2000 3000 4000 5000
Tk (Day)
B 4-3 2020/10/30 z- 424 2Y < #f15 o &
16 Fecs Swap Rate Sk k+10(0)  _.--="TTTTTTTTTTel
15 —
1.4
e
<13 o
L i
= /
o 1.2 ,f
© i
= Y
D g1
'I
’I
1.0 g
I’l
0.9
0 1000 2000 3000 4000 5000
Tk (Day)
B 4-4 2020/10/30 z- 4245 10Y 2 4] 5 & &

Rt e

() F- BRI RfIFE

F L)% T P AL E(2020/02/24 ~ 2020/10/30) Az He A o0 S F AL

P

P EAp LA # |j— k| =1,2,..,3600 2 90D~ 2Y fr 10Y Fr 2 4n B i ¥k pjf,? ;

4ok 43 fod 44 v B |j—kl =1

~

2. T E X &

30

3

F

7199 4 Fedt FoRlgkt
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B, LM Adin b [j— k|l =3600 2T K 2 5§ 3600 A FALEG
5 p%) B An M i e

2043 T A lj—kl=1 27 p%) e AnM B A

Sl,1+n(0)
52,2+n(0)

§3599,3599+4n(0)
$3600,3600+n(0)

S3601,3601+n(0)

S7198,7198+n(0)

57 199,7199+n (0)

52,2+n(0)
53,3+n(0)

53600,3600+n(0)
S3601,3601+n(0)

S3602,3602+n(0)

$7199,7199+1(0)

§7200,7200+n(0)

3044 b |-kl =3600 =7 pl) Fre dpM B A4
Sl,1+n(0) S3601,3601+n(0)
52,2+n(0) S3602,3602+n(0)

$1800,1800+n(0)
$1801,1801+n(0)

51802,1802+n(0)

S3599,3599+n(0)

S3600,3600+n(0)

$5400,5400+n(0)
S5401,54014n(0)

55402,5402+n(0)

S7199,7199+n(0)

S7200,7200+n(0)
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BFFZE BI5) fo 258 3.16) - HE |-kl = 1,2,..,3599 2

90D ~ 2Y 4r 10Y #if ©* 4p B i #kc ﬁk(:?) s b ] 4-5~ B 4-6 c@ 4-7 SR

Poog——————— 0 0000000000 - Historical Correlation Coefficient
—— Optimized Correlation Coefficient

= 095
c
2
Q
-
8 0.90
c
2
T
L 0.85
g
O
0.80
0.75
0 500 1000 1500 2000 2500 3000 3500
Diff |j-k| (Day)
B 4-5 : 2020/10/30 2z A=4~ 90D < #& 15 ¥ 4p B 0% Bod R
100 —ee 0 0 L Leses Historical Correlation Coefficient
e —— Optimized Correlaticn Coefficient
_ 095
c
L
(%}
=
8 0.90
c
e
ke
go0s8s5
Q
o
0.80
0.75

0 500 1000 1500 2000 2500 3000 3500
Diff |j-k| (Day)

B 4-6 @ 2020/10/30 2 424> 2Y <4415 B Ap B 2 Hod AR
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4,0 | S I = Historical Correlation Coefficient
______________ —— Optimized Correlation Coefficient

. -7 —
| N [N [ (e |
K
©
D
§0.00
c
S
B
© 0.85
5]
O

0.80

0.75

0 500 1000 1500 2000 2500 3000 3500
Diff [j-k| (Day)

B 4-7 1 2020/10/30 z- 424 10Y <& 5 B 4p B T2 il &R

(=) * R

3 op B L& (2020/02/24 ~ 2020/10/30) P H 2Y fo 10Y 2 I
FH TR SEF AN GHE P E pyyor WM GBS 07906 0 * 0 GSMM
WEA B & K B0 2Y o 10Y % 480 o 30 55U P 2 4n b 133 F -
& i S
(-) 90D 23l

PR p Cap #HFEZABRFRFTA  bot T £ 45 97 o

% 45 2020/10/30 2 Cap © H-4F § 742

E Vol (%) ERP Vol (%)
1 61.4301 6 83.2463
2 75.6871 7 76.4546
3 92.1496 8 72.5867
4 97.8537 9 69.0631
5 92.1664 10 65.8845
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FiHE 34 RBERECE THIF20p ) FELEFHREXME SN
(3.18) Cap fr Caplets B (258 > 7 LB 2 2R P2 90D 4| Fprprd &

B oAk 4-6 ~ Bl 4-8 707

% 4-6 : 2020/10/30 2. 90D =< #f|F prpFik b R

e Vol (%) ER Vol (%)
1 61.4301 6 57.6374
2 82.3727 7 53.3203
3 113.3799 8 56.9747
4 109.8142 9 529115
5 78.0689 10 49.5309
100 - .

wwwww Swap Rate Sg k+0.25(0)

]
1
1
1
\
2 i
1
]
‘I
______ L 1
I 1
80 s !
_ T ee————— 1
X ! !
= ; y
= 70 ! :
! 1
I .
! 1
i 1
b 1
60 !
Ve
\ I’ \\
——————— & Mo
50 A e g
0 2 4 6 8 10
Year

B 4-8 : 2020/10/30 2. 90D < |5 prpFik & B o A

(Z)2Y ~ 10Y 2 41 =

P~@:= p Swaption # H'E 7 AR T 4T & 47 F 48 Aro7
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# 4-7 © 2020/10/30 2. 2Y Swaption # H-3F i F L

T, Vol (%) T, Vol (%)
1 77.3218 6 47.1885
2 75.6931 7 45.3860
3 65.6334 8 439118
4 57.4206 9 42.7930
5 51.5981 10 41.9357

# 4-8 © 2020/10/30 2 10Y Swaption # H-4F i 74

T, Vol (%) T, Vol (%)
1 64.0141 6 43.2891
2 56.4504 7 42.2313
3 51.6050 8 41.4732
4 47.7777 9 41.0267
5 45.0262 10 40.7886

BiEA 35 ABAR T TR, PESRFRERNZ 258 (3.22) L
A F PR S R E S A R M AR T REEE RN L 2Y 10Y 2Tl

B R > 4o T & 495 & 4-10 {oB 4-9 - B 4-10 7

% 4-9 1 2020/10/30 2= 2Y | F Rl R

& Vol (%) EN Vol (%)
1 77.3218 6 6.9791
2 74.0286 7 32.5376
3 38.2667 8 31.7293
4 16.2872 9 32.4838
5 11.1049 10 33.2395
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% 4-10 © 2020/10/30 2= 10Y < |5 peprd b &

EXP Vol (%) ERP Vol (%)
1 64.0141 6 33.2699
2 47.7021 7 35.2236
3 40.1987 8 35.7188
4 33.7877 9 37.2626
5 31.7169 10 38.5796

Vol (%)

Vol (%)

_______

_____ Swap Rate S, k4 2(0)

10
Year

B 4-9 © 2020/10/30 2= 2Y < #Ef|Spepridd R M

_______

_____ Swap Rate S, ¢+ 10(0)

_______

_______

________

Year

B 4-10 : 2020/10/30 2. 10Y IS mpmprdd R d R

36

DOI:10.6814/NCCU202100584



B8 P EER SR A

12 2020/09/28 ~ 2020/10/30 ~ 2020/11/30 ~ 2020/12/31 4= 2021/01/21 3 3%
PomM BT GSMM 15347 % $4is 5B 5= § 57 S R2 2 EP Y H
Pl fed | T2 gt Ri2 > P AT LB E -

A #c: 10000 2T odHA R R SEIIEF y% 2T o HE S
BAHCRR B 0 ok £ @igiEd &2 - F1F Hull-White #3 P E g X

WO RSB deT A 411~ A 412 o B 4-11~ B 4-12 45

% 4-11 A F 3% PRl ek
B =N =1
R Hull-Whri:e Y Eiig ::z;% Zf; f%)
2020/09/28 -34972.35 -33474.77 13.67 4.28%
2020/10/30 -35314.00 -34167.51 10.83 3.25%
2020/11/30 -34635.37 -33872.12 11.04 2.20%
2020/12/31 -34817.60 -34005.55 10.45 2.33%
2021/01/21 -34918.72 -34343.28 9.30 1.65%
0412 0 BHEJIF 4% BE EFEEEE
EEE =Ly =1
R Hull-WI:te A R :&‘i;% Zf; f%)
2020/09/28 -47584.37 -45967.96 13.50 3.40%
2020/10/30 -48220.61 -46660.81 10.75 3.23%
2020/11/30 -47132.64 -46365.08 11.00 1.63%
2020/12/31 -47533.90 -46498.13 10.42 2.18%
2021/01/21 -47736.29 -46836.33 9.29 1.89%
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-30000
—e— Hull-White 2 Factor

-31000 —— GSMM
-32000

-33000

-34000 \//* —
-35000 '\./-”’/‘.\’\'

-36000
—37000
-38000

2020/09/28 2020/10/30 2020/11/30 2020/12/31 2021/01/21

B 4-11 @ BTJIF 3% Fi &Fh %
-43000
—e— Hull-White 2 Factor
-44000 —— GSMM
-45000
-46000 \/’—’*
——

-47000
_48000 \'/\\
-49000
-50000
-51000

2020/09/28 2020/10/30 2020/11/30 2020/12/31 2021/01/21

Bl 4-12 ¢ HEAIF 3% FE ST S5 E
2P HEEEFL (%) TLEL (FRPE-F &Rk L - 73
Hull-White #3148 ) /% & @843 -2 = F]+ Hull-White #3148 - ¥ 54
¥ig o 2 2020/10/30 5 b b ASEF AR AFTNEF v% 5 3% FEE T
B TEfEL 3416751 2~ L AHEHNEF y% 5 4% BFEFEASE ST
B A -46660.81 % A o @ FRIFHIERE S 03600 % ¢ L5 2689.61 % ¢ %
FEALREN D BT FE A RS VRERINE S AATIF v%

5 3% & 4% B SERPIFERE SIS FHTI XD PEEEFTE
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Bk BBHCER G E{r s £ Bis it 2 - F]5 Hull-White #3147 > 7
FORREEY AN 5 AP EREZFH STk p 3 BRI F i
POSERE ARG R AL FARBHET AT YR
WHEIFP R ed CEIFHAFER- R RBERTESSE TR P
% 2020/09/28 ~2020/10/30 ~2020/11/30 ~2020/12/31 4= 2021/01/21 »F 24| & y%

5 3% 2 4% PF o BCERW EREAL Y B 5% MU o

$ 28 PRI S

o 2020/09/28 ~ 2020/10/30 ~ 2020/11/30 ~2020/12/31 4= 2021/01/21 &

1% B2 AT R }iév\“ffrff'}fﬁ R B Kﬁié’\ 17 o

Biofp 2 A8 REE T IR AR ERTEFA L LA 4 R

) ji":z‘l-

BUAT SR P SR e #1 o B3R AR=10bp 0 i

FEER SRR R AT R R e & 4-13 2% 414 {0 B 4-13 B 4-14
o
%04-13 BT 3% PEEIIG A RT B TR LS

=P  V(R—-20R) V(R—AR)  V(R)  V(R+AR) V(R+2AR)
2020/09/28  -35963.88  -34662.62 -33474.77 -32257.64  -31022.52
2020/10/30  -36601.79  -35354.88  -34167.51  -32878.12  -31625.80
2020/11/30  -36392.19  -35088.24  -33872.12  -32624.14  -31428.32
2020/12/31  -36492.07  -35204.36  -34005.55 -32632.44  -31462.26
2021/01/21  -36832.73  -35604.71  -3434328  -33049.25  -31883.73
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3414 ¢ BERIF 4% BAEFY RTHH EEH LT
Bl 2 V(R—-2AR) V(R - AR) V(R) V(R+ AR) V(R+ 2AR)
2020/09/28 -48463.32 -47158.94  -45967.96  -44746.32 -43506.14
2020/10/30 -49101.34 -47848.50  -46660.81 -45371.11 -44112.72
2020/11/30 -48891.40 -47584.32  -46365.08 -45113.98 -43914.76
2020/12/31 -48990.89 -47700.07  -46498.13  -45121.90 -43948.60
2021/01/21 -49332.03 -48100.88  -46836.33  -45539.18 -44370.53
-32000
-34000
~36000 /
~ereon R — 20bp R— 10bp R R+ 10bp R+ 20bp
—e— 2020/09/28 —e— 2020/11/30 2021/01/21
—e— 2020/10/30 —e— 2020/12/31
Bl 413 © BEfIF 3% BRI RTHH 2 LR
57
-45000
—-47000
-49000
R —20bp R — 10bp R R+ 10bp R + 20bp
—e— 2020/09/28 —e— 2020/11/30 2021/01/21

—=— 2020/10/30 —e— 2020/12/31

Bl 4-14 © RHEAIF 4% FESE REBF S0 8 5 B
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SIS R e T R AR R e N B e T A
I%’féﬂ—t*?%\jxiﬁ$m T E R H ﬂ,’ﬂ‘]ﬁ&%laﬂ:&—"f“ﬁ,m?%i
kR e SRR A 0 DI S R 2

Boobod AR (32) TACREAIF R A K e o TR AT g5

THHEEZ A KT 90D ~2Y v 10Y 2 3%

-

1=
1 12

N
=

T

4
A~

g lji\:bﬁiﬂ\Fﬁ;mi‘gﬁ’ﬁ-:—l%
i

.,nﬁ_’gfg% BTSSR R N - I AP L A 0 AR

i
(‘r\}

£0G S AR 90D 4EFIF B sen A

FEREHRNEEFA RSP S E

Wip 2 413 frd 4-14 §2 S * > 7FH p 5 2020/09/28 ~ 2020/10/30 ~

2020/11/30 ~2020/12/31 4= 2021/01/21 » HZF1F y% 5 3% 2 4% B @ &

I% B %“ﬁ%fﬁﬂ'f ‘b AP BARRE M i‘@"ﬁ: °

CRBR BT

B2 AHEJNFRAFREHELE T IH

BE o R SRR R R o B Ao =1% 0 TR AR &R

REAYT > B%40T £ 4-15+ % 4-16 fv7 B 4-15 -~ Bl 4-16 #7r :

20415 1 BRI 3% PR R BT HE SRS
Bl V(o —2A0) V(o — Ao) V(o) V(o +Ac) V(o+ 2A0)
2020/09/28  -33420.24 -33484.39 -33474.77 -33450.38 -33483.92
2020/10/30  -34115.88 -34118.13 -34167.51 -34063.14 -34100.58
2020/11/30  -33907.34 -33960.56 -33872.12 -33919.96 -33896.47
2020/12/31  -33977.96 -33986.70 -34005.55 -33883.28 -34021.69
2021/01/21  -34389.46 -34326.90 -34343.28 -34207.23 -34349.65
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% 4-16 AT F 4% FRAFRSHEIBE S0 5%

Gal) i V(o —2Ac) V(o — Ao) V(o) V(o +Ac) V(o + 200)
2020/09/28  -45913.43 -45977.58 -45967.96 -45943.57 -45977.11
2020/10/30  -46609.18 -46611.43 -46660.81 -46556.45 -46593.88
2020/11/30  -46400.30 -46412.92 -46365.08 -46376.24 -46389.42
2020/12/31 -46470.54 -46479.28 -46498.13 -46453.14 -46514.27
2021/01/21 -46882.52 -46819.95 -46836.33 -46700.29 -46842.70
-33400

-\ 4.;__5__5——_.
-33600
-33800

e I

-34000
-34200
-34400
ag—2% og—1% o o+ 1% o+ 2%
—e— 2020/09/28 —e— 2020/11/30 2021/01/21
—e— 2020/10/30 —e— 2020/12/31
Bl 4-15 @ BRAIF 3% PR REBHETHBE S L% R
-\ 4.;__5__5——_.
-46000
-46200
-46400 — o —
-46600 \///\
-46800
ag—2% og—1% o o+ 1% o+ 2%
—e— 2020/09/28 —e— 2020/11/30 2021/01/21

® 4-16

—e— 2020/10/30

BRI F 4% PR B R BT B S S R

—e— 2020/12/31
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(RS IE R

o 10Y 2 fIFEpd i > ok R @ A3 LE2 T Bt 6T A R0

BRBHELE » P T HE S MR TR A KD 90D~ 2Y

A L A hE e E a0 §AEFAKTID 00D 2 AIFEAS B
73Rk AR HNELT AT FRATL L IR g

=

JERI N L2390

# 4-15 fr4 416 F# S % 47 3§ P 5 2020/09/28 ~ 2020/10/30 ~
2020/11/30 ~ 2020/12/31 4= 2021/01/21 > HZF1ZF y% 5 3% 2 4% PBF> &R
BASAPREH TIH 1% 2P 0 FEEEREFRASR S AR
Hdeom

&g el e N F o 2B TR

ERENFAFRBEI T IH 2% 27 B A Gk B R B

s

- 413 ~ & 414 - & 415 4rdk 416 BEx A EF R T

SR ws Sl O RERTJIF y% 5 3% & 4% PFoRE P 2 Delta~

Gamma {r Vega %#c> % %407F % 4-17 fv& 4-18 #7571 !

%417 0 BRAF 3% P AT s RaE e

Bl 2 Delta Gamma Vega
2020/09/28 0.35922% 0.08747% 0.05080%
2020/10/30 0.36244% 0.29859% 0.08047%
2020/11/30 0.36374% 0.09406% 0.05993%
2020/12/31 0.37816% 0.51256% 0.15206%
2021/01/21 0.37205% 0.09492% 0.17423%
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# 4-18 BT 4% FE ST s SR R %
a2 Delta Gamma Vega
2020/09/28 0.26242% 0.06670% 0.03699%
2020/10/30 0.26547% 0.21862% 0.05891%
2020/11/30 0.26640% 0.06872% 0.03956%
2020/12/31 0.27723% 0.37483% 0.02811%
2021/01/21 0.27347% 0.06960% 0.12774%

r2020/10/30 2o e @ AR AHTHEF y% 5 3% BF o Delta
0.36244% >~ £ A 5 & HF F = |bp B S B 4e 0.36244% -Gamma &
0.29859% i~ & § A Fd MTHEREF S E L A Pty R A3 F A F o RS
AREFPEBETEDOER > WG EF AT GRS DR o Vega 2

0.08047% » 1% 4 2 4%k #s B BHEE 1 2 1% 0 T &0 B4 4 0.08047% o

ﬁﬁié’%%ﬁiﬂ$w%ﬁﬁ’ﬂﬁﬁﬁﬁﬁﬁﬁ*déﬁﬁﬁﬁﬁ’
FT AT

{
RRACEIENCE 0 L I R S SRR T SE 2

HIEH REE AT BT HEFIE L Mt T F B 4
BT AN FSITRAEAPHF S TR G AR FIFATHER 2 A RFR

R A

T o M EP RRT A G T B BSR4
BT R R e F] S 4TIk AR A e o B S R TR

EAPEEAGHATHIR A BRI PRE RFAT I RAML o
Ltk s - GGy HTAL 5L RAHERLI- URRBARFH T

PR EAIARER LR ANCE S B TR R TR R
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$I% BHiBEY
$o % g

R @D BT R A 6 SR Ak I W S~ Ap M ek B
B 4Hc 558 GSMM WAINREH FH 2 315 L% b T2 Fa 4
Bk R v Bk BH R TR FAALHE y% 0 FE TR
CMS § £ % B3 L A7 SHBH & 0 il it dp Mg S8t Facp B A 47

ARG T B

4 2020/09/28 ~ 2020/10/30 ~2020/11/30 ~ 2020/12/31 {= 2021/01/21 % 5 3%
P oRTHE y% 5 3% & 4% BFofek £ Big iRk 2 - 7]+ Hull-White
BoAlgR wApt > FHAS TR - R BORY EFALA T & 5% PR oo d S A
UG LR 2R ERBPHEREZHFT AT RAMEIEFT LI E YR GEY

G FREL D AT BXLERP
S PR RS

% 1 2020/09/28 ~ 2020/10/30 ~ 2020/11/30 ~2020/12/31 4= 2021/01/21 ® &
FHP ORTNF y% 2 3% & 4% o g Al AL et THREAF
SHEL D AP FABRBES TIH 1% 2P F R EREF RS
Bgfpe PR B4 RARHJFRAFREE TIH 2% 2 0 F R

Bk B R BPASCTH LD AF 22 M -

$Leb o dp BE % S 3ic Delta ~Gamma v Vega et B #icie = & fo | 81

FHEREFART A ARTEF SEHN IR G L F I E o F N
ORGP B TR B L R Ry
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Fo8 AREY

- \,g?r;};?&lﬁ'—]‘.fk I%ﬁ ’f#m‘fﬂ@'%ﬁ{

F1f LIBOR #2023 & 6 " k= 2193 > 52X GSMM H-3] £ 4
LA F oot BB ARE TR T Y 2415 & LIBOR 3315 v § adF 5 Hap

2

% oodprt LMM $C3] g 8 ) eds fE B AR TR OB ) o T B fgE 5
WOARFRERE S G v F g TR

A k¥ @& * LIBOR g 415 @ iR & F 11%F (Secured Overnight
Financing Rate, SOFR) # fz 4 SOFR Z_#j 2 # | = Overnight Interest Swap

(OIS) » 224§ SOFR 15 * LT 2 fl & o 4 -
s R R R b R %

Zhu (2007) # 3|7 LMM $:3] 2 GSMM H:3] e 6] - F]t 4% LMM #-
AT A E R AL P AR T b de kb WL B 4] (Local volatility
model) %% & & #-3) (Stochastic volatility model) » F %+ ¥ if * > GSMM

Al o A KT B R ARG B R R S om e e g o

= PR R e

NGRS HEER T T3 5 RERPCAIREE Bk fon BAR g TR

W

T Et LEDA R FATNS TE I IR AT I EY HN T D A

-~

o

FRHERTHEAORERREGF LR >2BRR 3Kk o4 iR AR
pUoh o BT EORZ PTF Sk 0 A A Python AR iEL R P o BEZ
ke @ * CPU % iz (Multiprocessing) = ;ViB{7:8 5 v A+ £ {# =<
BT HEOLSF o v E R o
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A k¥ ¥EFeer CuPy %’ﬁfz‘ CUDA # * GPU I {7+4ci Numpy E'LiF
Fo ARG R LA ORSFT A O R 2 TR M AR

4o QuantLib it {7 B 4 » &2 330 el o
RS L Rt b

AKTERA U R GEELE > bl40 e k%> 6 CFRTB + i&— # #¥h
' & (Value at Risk, VaR) iz 5 97.5% @& < -k BT h3g #p 4F 2 (Expected
Shortfall, ES) ; @ A2 * k' > & ¥ € H 3 2% 2 Yk & (Jump to default risk,
JTD) $54k 5 4 P U4 Bikd b G 2 B T H S S H R A RBP i

A B R e FF 2 o
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