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Abstract

The general principle of the allocation of burden of proof in Taiwan is based on the
theory created by Rosenberg. However, there are still some challenges to this theory,
including the inequality and injustice of the weapon. The rule of reduction of the burden
of proof was thus developed to correct this situation. To apply the rule, the following
guidelines should be followed in order to avoid abuse: (1) the four-steps theory of the
burden of assertion and the claim must be specified, and (2) the three-steps theory of the
allocation and reduction of the burden of proof.

The CPA’s accountability in an inauthentic attestation event is determined according
to: (1) the breach of duty of care, (2) the transaction of causation, (3) the loss causation.
As for the financial statement frauds for public or listed companies, it is necessary for the
court to reduce the burden of proof as it is difficult to prove the causation. Fraud on the
market theory has been adopted by some courts. However, in practice the plaintiff is still
required to prove that the stock price has been actually affected by the false financial

statement information, so as not to give the CPA excessive responsibility.

Keywords : Financial Statement Fraud, Inauthentic Attestation, Allocation of the
Burden of Proof, Reduction of the Burden of Proof, The Breach of Duty of Care, The

Transaction Causation, The Loss Causation, Fraud on The Market Theory.
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