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Abstract

The attempt of this paper is to elucidate financial problems in transitional China through
analyzing the operation of People’s Bank of China (PBoC) on monetary policy instruments. Prolonged
exchange rate intervention, the PBoC has accumulated massive foreign exchange reserves (assets).
The PBoC also released the same amount of Renminbi money base (debt) by sterilization operations.
However, the rate of return of PBoC’s foreign assets is very low, and it is unable to pay a higher
interest rate for its debt. Under the circumstance, the PBoC continuously raises the ratio of reserve
requirement so as to lock the money base and to maintain the balance of its balance sheet. Thus, the
PBoC’s major debt is the reserve deposited by the state-owned commercial banks. The Increase of the
reserve ratio has enhanced the cost of capital of the state-owned commercial banks. As for a subsidy,
the PBC lower the deposit interest rate and maintain a large gap between deposit interest rate and loan
rate of the state-owned commercial bank. The ultimate aim of the PBC is to make up for low yields of
its foreign exchange reserve. Policy regulations, foreign exchange rate intervention and interest rate

control, give rise to profound socio-economic impacts on the China’s economic development.

Keywords: Economics diplomacy and statecraft, economic security, China-Southeast Asian relations,
ASEAN, free trade agreements, One Belt and One Road
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FREEAT M HE W BCRTE & I et a @ Al S SR E T -

McKinnon and Schnabl (2009; 2012) ¥ A\ RERITEEE LR
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ZE3ME) o HAT » BN RIATEITIUREEARRARATESR (3H ~ 6
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1T EEHRERT B 520024 LUAR S2 5T HY SN A7 R RE » 7E20054F
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H—ARUE W IRER AR ER A LA R 8 75% o
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fEAAMBENAIRR ~ ERALAGRIRCRIAR ~ BEREHIERAZH (rent-

seeking) MATAERIFHEREARL (rent dissipation) 5F o

— ~ A RERT TSN 2 R

PRI RIRITRFAREZTEE GERER—)

o {H FR H B A B L

ERIWFZARE » FERNRBITRA 2 FEuEE e AR EEL o £
—HIFR T 2005~20184F HH 3N B 77 2RI 2R o RILLEEHE > H20074R45
ERIWIFI R R E » B BRRERI AR 2R R SR E 2R

A P o

= AR EAEERR LR (2005~2018)
AR B EHERERERIR BRI AR  RRBIEE SRR
2005 2.25 3.18 4.03
2006 242 4.92 4.83
2007 3.21 4.85 4.50
2008 3.92 1.61 2.71
2009 2.25 0.15 1.97
2010 2.30 0.17 1.76
2011 3.28 0.10 1.43
2012 3.13 0.14 1.74
2013 3.15 0.11 2.27
2014 2.75 0.09 2.35
2015 2.00 0.13 2.27
2016 1.50 0.40 1.85
2017 1.50 1.01 2.40
2018 1.50 1.83 2.93

BORRIE - BRI B S8 - BR - EHEE 0 20130

CHRSRIRAT A 2K B

[E#EIF 95> http://www.icbc.com.cn/SiteCollectionDocuments/ICBC/
Resources/ICBC/fengmao/download/2013/zhongmeiyinhanglilvcha.pdf * 25
RER © 2019/08/26; Federal Reserve Bank of ST. Louis. 2019. “FRED

. »
Economic Data.

2019) o

http://fred.stlouisfed.org/.

(Accessed on August 26,
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HREEARE S o B R RRIT th & L B R AR
O o RIZ R EIMPRE I HAEZFEM & TR o PR RIRITI
EE A7 JER O A6 R o0 TR il L SR B BUR AME © R BIRRERF A 2 B2
B AR OAR R - BERE - IRFEMARESFNME ; K 25
T HA B AR AR AR (27 2 TR BN B SRAT A WA 18 32 a8 27 1 & o
TH > S EEPIR51% GERERI o Mtk FEZFER T ERER
B RERTT 7 B tH R BIBUNEZFIR - REIES < B LR A RY
FLRRIA o

R FREIRREY S ME L B A SRR (B © fR357E)
o s I BN A 2
Wi mhe s O
2002 2864.07 950 590 110 57.51
2003 4032.51 1470 910 120 62.02
2004 6099.32 1890 1150 160 52.51
2005 8188.32 2770 1720 360 59.23
2006 10663.44 3640 2550 590 63.58
2007 15282.49 4670 3760 280 56.96
2008 19,460.30 5219 5271 263 55.25
2009 23,991.52 7571 4541 152 5111
2010 28,473.38 11081 3601 111 51.95
2011 31,811.48 13024 2447 158 49.13
2012 33115.89 11385 2024 218 41.15
2013 38213.15 12721 1740 234 38.45
2014 38430.18 12607 2043 236 38.73
2015 33303.62 12675 2224 204 45.35
2016 30105.17 12381 1959 159 48.16
2017 31399.49 11849 1834 163 42.80
2018 30727.12 11875 1806 171 45.08

FRPRIR - s N RISFIBIBEI R 451 R 0 2019+ GESMIMNEREH>  http:/www.
stats.gov.cn/tjsj/ndsj/2018/indexch.htm » & RIJRFRE © 2019/09/01 ° U.S.
Department of the Treasury. 2019. “Resource Center.” https://ticdata.treasury.
gov/Publish/shlhistdat.html. (Accessed on September 1, 2019)
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[ 7L AE T DU R SRR A BN RERAT A 7 R 44 H W
BB E IR © 7E2002~20094FE IR ER /7 IRF I » K RESMEAE
JERY A H W 540 R HE R 2 R A E - SRR SR
L A A RTGE -

BT DA SR P R AR NI 765 4 2 i 2

(2002~2009)
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—— H B FRAEE
—— BHE KGR
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B (%)
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) \\//”\<::;k\§///

-8 T T T T T T T
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BRARTE ¢ EAKH 0 2011 0 (FREISMNERE IR - WESEE RG> o (PR
2y 01048 R~ FB - EFEF 0 20100 HRAMNEREH TS
RMEEWEE> » (KSR 010 1240

=~ RN RERTT B (B B5 2 A B R A

R —AVEE B ERATA > BEEREINEZE » A RIR
TRy B AR IR R AU SERRE B TE © 20 (LA B T A
PR EAS A R E S 0 AT ZHIERIELRE S - T3 T AT SRR
R AR AR R S ER R T A - 287 SR E S
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TERRNATHIA S RCAS 5 75E0 » A REMATEE B 2 38T 2 B4R (DL
BN BTG EE 2 BUREZF) SUNTFLE, @ th B4 i R THIAF
FEM B SATAIE o FRALE I 172002~20094F R A Y24 T EL R | Z Bl
FEAREER BRI » R 2 YRR o ATLUREA 53581 0 BB HME
17 R AN IR OR A BN RERAT B 55 B i th & 3315+ 3 L
H o

R JUT IR ARG R AR 2 LR

GilES SRR RS ST
SEGY AWM AN U4EHT 34 GES % PR
2002 2.20 2.11 2.08 - 1.91 0.97
2003 2.38 2.45 2.36 -- 1.89 2.03
2004 2.66 2.45 3.02 4.14 1.89 2.28
2005 1.47 2.31 2.12 3.42 1.89 1.98
2006 2.13 2.25 2.30 - 1.89 2.05
2007 2.81 - 3.19 3.64 1.89 2.38
2008 3.15 3.69 4.05 4.56 1.85 2.57
2009 1.03 - 1.72 - 1.62 1.50
BRI @ Fokd o 2011 0 CRBISMNERSHE AR - WS RRIB> (B RHT
ZE) 0 1:48°

=~ BMEAE AR B RR IR 2 A

FH R A7 KEE (S F R EE AT SRR ARR. GE AR L) i
BB 0 BN RERAT S BRUAE S A7 R E A R A 75 20 JRisR
AN 5 FANETIE N EE 7 o 2822006545 H B RERA T/ A T 5
BTERE > SRS AERRNEESE GEREMY - E2
A AR R R T A SRR TR T B & i S
A o 2T/ DR SEIRATHUIRR » AR RERA TR AR AF K — K
ZERARY 7T FUBMBEAF MR - Al B0 A R S ERA T fEmmsme B R
RAT SN 17 JER AR A NI o7 K O R A 2 R
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[ 7S EE 11993 ~201 24 il FR R B — R 7R — B2 RERY
SEAL o HARAHY - BEE I RS TAMER R RIR AR - BEIRAT
IAF BGRFZR 2R AR R o F 1990EARHHALIER @ FEHGRFIR Z
IR ZIRFE3%IZEEE © 78 — 72208 S R — M 35 RS - 19 1-2%
HIZKHEE o B > EBIAZEBGRRIZENTR0.75-1.25% » BRITEAETBGR
FIZE8 251.34% > TEE A 1.5% (20074F) » HAB1%ESA (T
2011, 35-36) ; HiEA1.32% (Q0104EE)  (JLEINZE & Hifl it
e 2011) o EAFIBGRA 2 A T AT A 17 2 BRI 23 © L2010
HRE K BEAF 3R YT BREE670,93 2R TC N RS T E » 5 17 3K0F 2R i R
R LSE E 578G - 2 ERIE AR — 4 2 I B 4E K 72 10,0640 0T
MHEIREFGDPI2.5% CRANA I I FrafdsH 2012) o

@7 R AR R 2

o —ERERAE
o — E IR

T T T T T T T T T T T T T T T T T T T T ]
10 12 14 16 18 20 22 24 26 28 30 32

A © BB 41993~20124F ]33 H B2 {H < bR

SRR - B RIRITERSEGRT] » 2012 0 JEFEERZ) -
http://www.pbc.gov.cn/publish/zhengcehuobi
$i/631/2012/20120706181352694274852/20120706181352694274852 .html °
A RN 2015/09/12 ©

Y&
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PY ~ RIS TR EH R

PRI N BESRAT B A7 AR 2R A il P AR 2 < RlBR 28 - B AR I
WERMFS oy Bl AR G2 © R B E 2 EME T (price
control) * ‘EILE BACE FEATELERIGEE & ARMPRTEINIE R
# o HAABRGHIEER o 28 0] IREIARIESE S - 1E52E
FHr o REEIZAEFT 5 AN o IBLEEIZ A MBS EE R AU 2E s B
B REFIIEA IS 247 (McKinnon 1973) o R Hl45HHBA(E
BHAE 7RIS SAEEHIGE) (rent-seeking) i FEAETH(E
FEHL (rent dissipation) (Cheung 1974) o

TEFPERIKRE » FIREHIERE AL - BIA BE R R
TR ERE MR RE TN EREEE R HEE
TSR HAN S AR E & 7 (Garnaut et al. 2001) o FEERE ML
2 Rl ER ZE A BB o R LR P ERORRE s B AR ~ s TiEE
REF/NZERZHRT  FHE20A8A —KREMZE - 1£
2013 FERBREAIE YR HBEE - FhLLAIZ13 o H2 - Bl ey
B HGDPZ FE A 85% » BRI 2 KR 19121%R97KkH#E (B
Bk 2014)

FAN o BIA R SEIRAT LUERR R ES E S R E SR
BB AL EAA S BE L2 DO 3 R B Al R s =
AN ERE - SR T HEREAT 57 B E R PTSE 57 Al
AYRE CRRIES TR EEH 2012) o

Th ~ FER L AR D] SR e R OK R MR 5 56 38 i 2 R 3

B N RERATAYBCR R th S AR A AR e 2 - A
an o MG TR T TERARS SE P < BB A1 - i TSR ERFT 28
JEEERE  ARTSETSPIZ 2B o EA AR EELERS (Johansson,
and Wang 2011 ) o FEZR[K 3R th 2 fo 2 b B K REAR TS 5K 5% e it 12 1Y
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JE AL o P A 1991~20124F i Fr B K REAR S 2 o5 B A A2 A AR E L
BB [ EEEREE - rTIRECE D » B8 ANRIEFEHERER
b5 (NIRRT E) 2@ ERIIRESSE RN A A E L E LT
B o Rz BENREEEBERTH (NREHE) - ZBREN
ARA52E o5 B N A E SRR b EE L B o
ILsRHEBAME A B R A ATREA — Bt 0 ANRIEHE(EHE
M BEEEESE RN - BB SE I AR H S BIAE ELE
EMEETE N ; HR o N RS RS TR E B 11T
AOAESEEARITRE R - (R (sE P O B PTEAS - e T AR E a8t R
(TREEE 2011)  © [RILL » J8/ <6 Rl BR 26 RO AH BRI BOR - BIlan A2 T
Bt ~ BHTRE AR ~ FRARSRAT S A EREE - A e EIRRER)
A#%2E%% 2 (Johansson 2013) ©

Bt ARGE GBI ERE < LB B E A RGER (1991~2012)

110
L 100
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35 L 60
—— BRF% % 5 GDPZ L E (%)
30 - —— HEAMKEZE20105=100)
4 e

4y
HRARIE - IR EE R AR B R N REFBIBE R iatE 0 2015 0 CANRIERER) -
http://www.stats.gov.cn/tjsj/ndsj/2015/indexch.htm » ZRIRER : 2015/10/05 ; EEH A R

HE R B World Bank. 2015. “Real effective exchange rate index.” http://data.worldbank.
org/indicator/PX.REX.REER (Accessed on October 5, 2015).
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