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Abstract

Two approaches of international relations theory, namely neoclassical realism
and economic statecraft are applied to analyze the transition of China’s trade and
investment strategies to Brazil. First of all, "economic statecraft” is the economic
diplomatic mode patterns developed by the elite of a country's decision-making circle,
which is helpful in this papper to understand the grand strategy of China. Secondly,
"neoclassical realism™ improves the traditional system theory and complements the
cognition of the system by adding the domestic political factors, which is conducive
to explain the transition relationships between China and Brazil. According to the
observation, Beijing authorities haven’t ruled out the competition but have adopted an
open attitude towards the United States, however, they won’t contend actively with
the United States. Obviously, China has adjusted in some specific issues. Since the
Sino-US trade war in 2018, Beijing has realized that the need to adjust the economic
and trade strategies without delay since these could not only avoid the excessive
dependence on the United States but also facilitate China’s trade promotion in all
regions around the world. Meanwhile, Brazil is confronting a dilemma in its
diplomatic stance between China and the United States. The interference of American
political forces and the ideology of domestic political parties with the positions of
interest groups have all complicated Brazil’s foreign policy. Under this circumstance,
China takes new adjustment to its investment strategy. Thus, China stressed a grater
importance on increasing trade policy with developing countries, and Brazil has been
the target one. The trade and investment between China and Brazil have reached a
considerably higher demand; in contrast, it has declined with the United States in
recent years. Undoubtedly, the trading and investment strategy is changing between
China and Brazil. Based on this, Brazil’s current foreign policy tends to adopt a
hedging strategy, rather than making a choice between the United States and China.
On the other hand, China has adopted an "adaptation” strategy towards Brazil, seeing

it as a new partner for its trade and investment development.
In fact, China will apply the “Belt and Road Initiative” as a platform to expand
cooperation with Brazil, which will be great benefit to China’s economic strategy

layout in Latin America.

Key words : Brazil, Sino-US Trade, Investment Strategy, Neoclassical Realism,

Economic Statecraft
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