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Study on the Ambiguities from the Policy Wording of
the Offshore Windfarm Insurance
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Abstract

Offshore windfarm insurance projects are too diverse and complex to adopt the
underwriting methodologies of traditional engineering insurance. Stakeholders should make
themselves well aware of the coverage and crucial wordings of insurance policy for their
future business. After reviewing the background of offshore windfarm insurance, this paper
explores the origin and development, major policy formats in the international market, the
basic structure of the policy (i.e. project planning participants, coverage of risks, insurance
period and sum insureds) and the unique clauses different from the traditional engineering
insurance policy. It focuses mainly on the WindCAR policies currently adopted in Taiwan,
analyzes the possible ambiguities arising from policy wording, and finally submits its
conclusion and suggestion.

Keywords : Offshore Windfarm, Construction All Risks, WindCAR Policy, Defect Clause,
Marine Warranty Survey

R rcic* §h'af 8 &5 i &4 > Professor, Department of Risk Management
and Insurance, National Chengchi University.

R rcic* Bh'af Ry &% 5 i34 > Lecturer, Department of Risk Management
and Insurance, National Chengchi University.

WEpos~ Bh'ep 2y ¢4 K #1L > Master of Science in Risk Management and
Insurance, National Chengchi University.

#46 P #F 2020/05/20  FE= p ot 2020/06/09

sk

stk



96 %1% % 7] 36(2) : 95-120 (2020)

AR TR FIL AR RE B AR BN K Hrs
FEPEES - 2o fII MG a5 pl2 F4 ‘Fx’r'“s;\‘fé‘ KT
IR WO BRAT o TR

1

3
prns
= »

e O AATREEEEGRT L

2R B AR { F A ABEIAREHRRL A
MR G EIEA AU RAR TR ’ﬁ%‘ﬂ—%ﬁ’ﬁv‘ﬁi T FEL e WA R T
W2 b uifle BRI fERERE 2 ﬁ,é FIEE G R B EeD He 54
R 2 E T b H o p R fRE  ERERE VYA A
FIAKRER2 B MR RG22 PR A2 REHARL T 'k
2_ % i % & %'k (Construction All Risks Insurance, CAR) > 43+ WindCAR i%
Ei’sﬁ CREENE SR A & SRR T QRS T R R
TR E R £ )% G R B fe iR FRH 2 BARIES TR HE VR
FA2ZRE o BRI BHEEZR -

‘Jrﬂ
m
(\x

CEBEARERBRZH TR

AR TEFRD A PUSEL PAE T I FERE HE 5 HD
B FHFEG TR G2 EHHETF AR FIREF ARG S L E 2

GFE LA EARR ARG ERRGES £ AR & JO FI AR T RE E
i b hiE Lz T3%mHE | (Single Project Policy) ° — #xkd 44 (R%
AREZRRUKREREF L RS ARG REGE L Rl P
EREBEGAREL > F L EXPIREL TR BT ot b A HT e
WAL TEFRILLI AR FLrEASFe v FHE A
ERUES AN R D R R S S A SN A Y Rl
P SacgEr TED D priRtg (Owner Controlled Insurance Program, OCIP )
SRR F e T LA AP 0 hd £ u%ﬁ%‘#%fwﬁ AT R B4R
En ¥

Faiggtaife Mo 2L 5 ER ) E1 RAEFe o T REN

N

f



Fimem¥ P AR 4 F T RHE2 A KR 97

AR IR B R REGk Gk o A A iriRgd B 0P K

gﬁﬁﬂpﬁﬁﬁk’fb% VTR R R MR R .

r#a&%ﬁf FRZEELEATEEL F&d XA fRyRL &

FlALHAR TR FELER Y O PIFRE LR DL NG

& P%*&%ﬁ%ﬁﬁ%@ﬁ?%ﬁW%J@aﬁ%%iﬁﬁﬁ

FEREAEORGFLARNGEF R EGFER S FRYT - F% 29
EEERIVE S S ek

GG EREY AT BALTRE R G 211 ¥ E > #

#

FEE S 7 UEY F e R S Th YR e ﬁ-*‘u%"fél‘?ﬁ}iﬁ TOoOFRPEF 20K
GREET
(=) B&sz46HKE (Construction All Risks Insurance, CAR )
lfi?ﬁﬁ#ﬁ’%“ﬁ};ﬁ’é@}_ A %?}%T_{“ﬁp'glﬁ ,—rr- (L7 N 27: —ﬁ

HIAEAANT EHE2Z G R “lﬁﬁﬁﬁ%%’u#%ﬂﬁmFi P4
AR R R AR RARR TR R - HTRRTL &
TAVRTHIRE T T 1AM PBRRE TR LA LEL
T F I RAE - FEREZ XA L EFR LS FRFE S ?1“'" i
PR EATRZGAAL A FI BN LR REA AR

(=) zti# % T (Delay in Start Up Insurance, DSU)

PELEBES WG TRESFRIFHRLERET T AR BRI
%éﬁ@kﬁ’ﬁﬁﬁﬁﬁi AR WERT R R S B R
At BYFFL GG REIAD e AN 2 JIEAI R B2 7%~ LW
AEE S EX R CA ST SRR S AL
RFE- ARG RRT AL FRA BRI E RSP DGR BT &

D 0 2002 0 1 ARR G A F A0 A% 0 479K 0 T 82-83 o
FAnE 2019 HAR TEF LA #ﬁﬁ#%%ﬁv 2 prit > AT T 0 T
$42% 548 > F 146 -

P mass > Bzl B

CHERCBMRE 20160 B A ERGE S RGRI - BAR Y FT M
WEAR 0 $238 5 F60-




98 %1% % 7] 36(2) : 95-120 (2020)

dRERCNE R AL O B YA BT RRE
‘r‘gxlF‘v}'g& 951?! ?'jj&glﬁkmm!‘}ﬂ'g;’ﬁgélf é%?—g‘?ﬁ/‘}a—11<ﬁj\
& 7x &,%Jfga iR R Y ERAGORRERARL A FTIRFELG S

2O
(=) ¥ E$HRM%E (Cargo Insurance )

APEAR A FTHORAE R AR L E L ffr*ﬁ’ﬁ@fl?* v A AR
EREE 2RI “*mﬁ“ﬂ%#&% LS N UL S R S
Fei B2 AR R RARF L FEELNTMFFERRLD GV FE
—*ﬁﬁd et A R 0 BUE “ﬁﬂﬁﬂlf\ﬁlé_‘ﬁ%%ﬁa%%ﬁﬁ—&%"ilﬁ}i“ﬁi“

EREET OREAGRARFEE D BRF O HA 0 GFEI SRS
WAL B e FEE R @;¢a%%

I AHAR R Y FYH T (Operation Period) 2 p4 & 'g - R &2 22 7
FEBIARMPIFAGEN > LRI REREFE TRE AFEDPF 2 KRk

o BRCHE T o W F A* A gew T L FiE (Offshore Wellington Operating
PrOJect, WelOP) ' 8 2 A B FA > P B Ll AR+ BT
WindOP ( Offshore Windfarm Operating Package Wording ) » ™ i%l& 3t 7 b 4
PR AL Bt 2T AWAEREK > ¥ € % WindCAR
( Offshore Windfarm Construction All Risks Policy ) % ¥ £ WindOP % ¥ - ¢ %
A > % d WindCAR#E B I % - & §EHPFenpd 4 % > 2 d 4pF hif
AP K b F AR BRI IR SR AR B C FF G

,

FAp % PER > 2 WindCAR{-WindOP= -8 - -k ikehiin™ » 5 L b 21

> T}i‘f R R NE S 52018 BEAE 4 B T EREARPZAFE o BRET &
4% 524 > 153 -

6 AbbyHuang cSERE UL 12025 SR T AR BET T Ry Ry
P 4 3™ - https://www.thenewslens.com/feature/offshorewind/121223 ( i f p £
2019/9/11 ) »

TAHREEA AP 2R MR FREHE 2019 BEAR T EG S h R A AT
2Ry o P EARAP RSP ERESEL LT HEE (S) F60-

¥ Aon, 2019, Insurance and risk overview for Offshore wind farms., available at,
http://www.asiawind.org/wp-content/uploads/2019/02/01-AON-BAKER.pdf , last visited
2019/8/5.
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Taylor, T. , 2013, Offshore energy construction insurance: Allocation of risk issues. Tulane
Law Review, 87 (5and 6) , 1169.

12 Lloyd's and Partners, Offshore Construction Insurance, 2016, available at
https://www.lloydandpartners.com/our-insights/energy-newsletter/focus-on-offshore-co

nstruction-insurance, last visited 2019/9/27.

Joint Rig Committee (JRC), available at http://www.lmalloyds.com/LMA/
Underwriting/Marine/Joint_Rig_Committee/LMA/Underwriting/Marine/JRC/Joint_Rig.
aspx?hkey=9bd0f03a-481d-4128-95a5-27bc9a60c81f, last visited 2019/9/6.
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# Jonny Allen, 2019, Insuring offshore wind farms: What developers need to know,
available at https://reurl.cc/8lyEr7, last visited 2019/9/19.
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( Marine Warranty Survey, MWS) -
(=) mmeseik

BT ARG - 5 RERL G BMARIEE AHEEFT o e
PAEE 5 B (Defects) PF» 5 2 BMGLE HFAFT o - KRB - £
FRRE > A AT RO MAZRRA TR S R TG TR
Bz IRMAPIF ARSI FERRG ORI GRFLPFER G R
BB bR R REAT o LG B URF T AE 2 ML R
MBEREFT R ERLCRFERLLS S 1 G RG A FHEHWERET -
R R RIALTEE A TR TIADG LT AR S A Lo Pt 2R ¢ B
PHERFE NG P OERXT QTG A RS R ER G 1 e
CER LU RN A F il TRTEY EEE RS SRR S
FRli— F 2 > 319954 37 J Defect Exclusion (% DE) 1-57 &3 i 4% »
e AT A S R 2R P IEAR (DEL) ~ %~ W AR (DE2) -7 U
hifdc (DE3) ~ g ohigar (DE4) ~ kitsedof g s (DES) ™ -
# W 5371 424> € (London Engineering Group, LEG) %P8 1995# #DE2

3 DES#H A » 444 3 42 o3k HR R » 20199648 A7 g £ K R R
b % cHTE ‘ﬁrf ‘b %25 fi 5 LEG Clauses » LEG Clauses?h 5 #t AL b 7 -8 44
T P e Y 2R i

LEG Clauses % 4~ = f8% IF 2 * 3Y > ~# % ZLEG1~LEG2% LEG3 > #
BE LR heT

I.LEG 1% = “,f *k 1% 20 (LEG 1/96 Model “Outright” Defects Exclusion) °

Hoxk SHEHWER AL EBRMTESZIFTE IR G A HBER -

A S-SR A R S v

=

BOPRA EEBD L OE MY CMEP B2 29 F293-294

P AR 520040 1 ARG AA LTI BETEFE w0 F3420

¥ ERGa #2+% ¢ (London Engineering Group, LEG) > % — B # R 1 2% H'& =
PO R FEE ST - BRTVRE AR IARR DT L Hg L2
TEEE ST ES FLEREN A% ;'c—f;," #ri¢ * o London Engineering Group,
available at https://www.londonengineeringgroup.com, last visited 2019/9/3.

% B2 4T : LEG 1/96 Model “outright” Defects Exclusion, “The Insurer(s) shall not be
liable for Loss or damage due to defects of material workmanship design plan or
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2LEG 27 % BEp 2 &£ 8 2 { AT~ ﬂ\",lrf *k i% 3 (LEG 2/96 Model
“Consequences” Defects Wording) » # »x% % %' h %5 chipopdf 3
2ERLATOR AT R BRATERE B RGROEIE S 2T R

B i o R 37,

3.LEG 3 e 2 Rdpik it A “f *ti% 2¢ (LEG 3/06 Model “Improvement”
Defects Wording) - K ik Rl R » H ook 5 Bop 2 BoRif i =
2§ i W A kg Ao LEG 3 (20068 PR B i 5
#2+5 € (London Engineering Group, LEG) & #7137 » #4f £ % & +{
LPFE o F4 3 BALEGL -2 %frw,’i.ﬁ&;f;;;LEGs” o P A B4R
hRE S St R AR »%%ﬂ:&-ei%?ﬁ*}p%&iﬁ,—%%}
}]\

AAAR T RE S ﬁ**?rxs»:)iam\ DR A BRI o R
B if At e — 4m 3 0% & b 18 (turbine) 5 F B > BoR A0 § 3§ * LEG2 >
LEAE RN & K i AT AR R R TR G R B R
¥ upEi ¥ 5 H #3384 (all other property ) F g 0 & 4 § & X LEG3
i Ax “,féi LRk R R BRI AT ALY A R o

specification.”

< 4c™ I LEG 2/96 Model “Consequences” Defects Wording, “The Insurer(s) shall
not be liable for: All costs rendered necessary by defects of material workmanship
design plan specification and should damage occur to any portion of the Insured
Property containing any of the said defects the cost of replacement or rectification
which is hereby excluded is that cost which would have been incurred if replacement or
rectification of the Insured Property had been put in hand immediately prior to the said
damage.”

F = 4o I LEG 3/06 Model “Improvement” Defects Wording “The Insurer(s) shall not
be liable for: All costs rendered necessary by defects of material workmanship design
plan or specification and should damage (which for the purposes of this exclusion shall
include any patent detrimental change in the physical condition of the Insured Property)
occur to any portion of the Insured Property containing any of the said defects the cost
of replacement or rectification which is hereby excluded is that cost incurred to improve
the original material workmanship design plan or specification.”

London Engineering Group, available at https://www.londonengineeringgroup.com/
sites/londonengineeringgroup.com/files/resource_library/clause guidance notes/12555
69500 [LEG-3-2006-Update] [na].pdf, last visited 2019/9/11.
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7135 4 % #c (Series Loss Clause ) % %) %_ik B 2 3 B & 3 i 42 > %
k- L IIRAR R OBORPF > G T GG A e Rk o BN 71
FERTHAHZ I TR TR BN REBERLE A R S HELER
B e J— IR s 5k 5 S (multiple claims) 7 %ﬂ"‘v?#@‘r I 5
LT NTEEAFARDREFTE o iE NP DR A > ¥ d K
SRR, Pty xz‘ﬁ fgo oAbk R TR R & e
LEM GRCEBER AR FPRFAEECLED ERPRZBEREL NI
FEo e A F AR R TR A R e KPR ARk F N TRE A A f
EHEGEZ F oARTEARP FLEF Y AL TRG A R RERE 2
ﬁ%ii&’&ﬂ%ﬁ&ﬁﬁ%@ﬁ%%huo

WMARTIALELFI A BIACA RSB IET R SAF 2% R
EARAHF A RPLZ X RIZRAFTRBERLF  HEFIRTIE AT
B BEEB AR THREGFEAD > GRS F Pk B ARG
47 M B F2012# BB L 2L R 7 5 Repowerh g f Kkt S
#£3 f4F 4 %'k (Serial Loss Insurance) > 2 23R F A1 5 3L A R 7 b 97K 3
2 5 PIE & iE Y .

Ak T RH D AR ES g 8 - b % T ¥ (individual wind
turbine generator) * > F b #3 T P FI 4 M AN 1 E 2 £ > Fa
BRI R I R R AL FERE - LB F T W
2GR RV GEBE R R B F TR E G BREE o
1\@&,%@ PR AT MR R LWL RARR AR - AR 2 EIR

TR R AT X FIRARR A DGR KSR E AR e A
FTRODGIFECREEFF - EF AL O FEF R B TR R T

N

U P R4 mEBL L@ HRERE CRED SRR 29 F3200
POHEA AP 3D RSP BREE LT T 83

* Dr.- Ing. Mathias Hormann, 2013, New insurance solutions for on- and offshore wind
turbines, NREL/PHM Society Wind Energy Workshop., Retrieved from: https://www.
phmsociety.org/sites/phmsociety.org/files/PHM %20in%20the%20Mitigation%200{%20
Financial%20Risk%20Mathias%20Horman.pdf
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DR SRR FEIRRERE B AL AL £ T
PoFH AR EE S P LEG2iEA c faR Y SR SR AR E
srle A WH EAY AP FEET AR 2 $ F > LEG2 ~ LEG3 % 4 %' % 1 # [
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Rl &% 5P A AR TR LR B KA FA G AR TR
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FALWindCARH i3> § R 8 2 RH § »cp PP 3 2 TR P> 20k &
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FIHEAEAZ PR BT RBFIERFAFIE R A RT A BETHAN
FET o EEGETFRPEERF AF T2 A8 BAFEAF B R
FRTRBFTLHLFER - YR FERARIZFT > T
Fo— GR® . V- SRBETH-MEPFTHLIRB- L A BE
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2. b S mOoR R 2 prEL
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sz B (even though the fault in design may have occurred prior to the attachment
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(Z) BFHp#EexE (Marine Warranty Survey, MWS) Z 3%
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Foo FIpt g A S L RE A f RRHE A e 0 B REES L P2 S =
> HEEsE REEETA (surveyor) 0 2 FEILARACS 1 (TEE T R L TE
F2HH AT HL O ATRBELVARBLARGAEFEREF R Lk
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Taylor, T. 2013, Offshore energy construction insurance: Allocation of risk issues. Tulane
Law Review, 87(5 and 6), 1169.
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